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WAR SCAREIS 
NOT BEING TAKEN 
VERY SERIOUSLY 


But is Undoubtedly a Factor 
in Postponing Re- 


covery 
MINERS WIN STRIKE 


Effect isto Continue War- 


Time Wages and Prevent a 
Return to Healthy Ad- 
justment 


US. TARIFF WALL 


SHOULD IMPROVE 
CANADA’S EXPORT 


Canadian Overseas Agent 


Optimistic Over Recent 
Action at Washington 


TRADE WITH EUROPE 


Expresses Opinion That New 
Markets Will Come as Result 
of Reciprocal Trade De- 
sire—Trade Figures 
The tariff wall which the United 
States has recently erected will divert 
Canada’s export trade into other chan- 


nels and to the end that our volume of 
trade will generally improve, is the 
opinion of Major G. B. Johnson, one 


FIVE HYDRO WORKERS 
“DIG” ONE POST HOLE 


In arguing that the municipal- 
ities interested could run _ the 
Eugenia power system more cheap- 
y than the provincial Hydro, 
ohn Legate, of Owen Sound, 


told the Gregory comnfission this 
week that transmission lines could 
be erected for 50 to 60 per cent. of 
Hydro costs. He told of seeing 
five Hydro employees digging a 
ost hole—one working and four 
ooking on; an engineer who 
knew his job would get desired 
results, 


Sir Adam Beck was 80 vexed 
that Chairman Gregory should 
permit of such criticism of his or- 


ganization that he got up and 
- stormed out of the chamber. 


imperialistic, but refused to be 


watching.” 


The Ba!kan war cloud has continued 


as a disturbing element and has pre- MUNICIPALITIES et 


vented ighing of oth 
factorslike the generally good nar | PAY DEARLY FOR 
EUGENIA POWER 


vest—in relation to the business sit- 
Capital Costs and 


: However, there has been lit- 
tie .disposit.on to war on an 
ity and it would seem tha 
. Charges Are 
‘jected to 


ive scale as a serious possibil- 
the public attitude real efforts are 
The Chippawa and Nipigon de- 


t because of 

now being made to maintain peace 
at any reasonable 
market, which so 
aero geertanrr iead me | vel f the 0 

¢ ii on, shown some|velopments of the Ontario Hydro 
eng rechad sell off but it yhnge sd Commission have indicated an extrav- 
Shonia to: be pie ga ee re- |#eance and reckless disregard of es- 


seeing onl 


one side and getting eely 
look thé 


act that there are severa 


efficient. 


eens London E. C., having special jurisidic- 
tion over Ireland and Scotland, ex-| rather reckless censorship. 
pressed to a gathering of editorial | terests of the Government. 


and advertising staffs of the Mac- “Enough has ‘ 
Lean Publishing Company at 1438 East is subject to corroboration. 
University Avenue, Toronto, 


Mr. Johnson reviewed the U. S. emer-|-the press.” 
gency tariff. His opinion, that Can- 
ada might profit from the U. S. bar- 
a henvy ‘Durden, on industrial ower |Tie",iageetsd onthe fact tia to fo: and, as 
consumers and the taxpayers of the|arrangement. The U. S. tariff bar- 
province for many years to come. The rier would prohibit such. The trade 


aan [sme deregnd of wound engineering | 244%, ied with, there 


A the Balkan | and financial principles was revealed|was usual for countries to trade. with 


definite opinion © 
scare is Gag war has been|in the estimates which were put be-|th ho b 
agers Aird, 1 > pl ose who buy from them, barter as it 
image ofthe Canadien Bank of |f€ the Sutherland Commission in|Wwere, the commissioner intimated, The 


' adjustment rather than of the war|timates which must necessarily put 
scare—it is panes more: disturb’ 


T . little effect 
turned the 


and based on 


months ] 
nce since 
the buying 


in an interview at Win-| connection with the radial railways U. S, in erecting a tariff barrier has 


Pyar Dae te a ae told the world that it will not bu 
pi snniee . eee, eke en ae is en from them, but will sell them. _ : 
aa ietnetions. n pla ore the} Canada’s chance of gathering in the 
: = 3 Gregory Commission in  connection|trade which has hitherto gone to the 
.fumber of other business and | with the Hydro Eugenia development| United States lay in the fact 
_ financial leaders but there can be lit-| that because of the manner in which|*hat Canada exports practically 
tle doubt but that the uncertainty re-| capital costs have been exceeded,|the same lines as does the United 
arding the ambitions of the Kemal-| rates have been advanced to as much 
has had its effect and|as 45 per cent. more than estimated. 
nite . . the new / It is alleged by the municipalities in- 
sr [reas ee 
ba di oer Slow mission, ; . E 


unrestricted trade with other coun- 
tries, should ually absorb the 
trade that has retofore gone to the 
United States. Mr. Johnson express- 
ed the opinion that graually the Can- 


in. the ° The | syste adian trade, in see a new 


* ; ; iTect ‘m® | Cap aT ae yy Al q Taro! Counties; al- J ba een 
commor have been re-{ though its territor retches was better to trade with the Unité 
flected in a, indicate a situation | north as Onan Seen and aches Kingdom with its fixed tariff poiley 
similar to that in England, in that it | such towns as Orangeville, Markdale,|imstead of with the United States, 
seems that for the time being a low|Durham, Shelburne, Flesherton and| Where the tariff was changed accord- 
level has eo touched from which/ other towns and villages in the ad-|i"& to the whim of those in power. 
. there at n a@ reaction. th | jacent territory. Kincardine, in Bruce Present Day Trade 
Great n and America the pres- | County, is also included. These views of the trade commis- 
ent mene levels are still considerably | The increased charges for power |Sioner make doubly important statis- 
above pre-war levels, even if al- | over the estimated figure, which form-|tics just issued at Ottawa in regard 
lowance is made for the inc ed the subject of the entire day’s con- ‘ 
cost of living. Following past wars | tention, are shown by the following |the 12 month period ending August | together” 
the tendency for prices and wages | tables:_— : 31. In both imports and exports there | smooth! 
has. been to follow a declining course | has been a material falling ,off. The we 
even though the movement was decline in both classes w gen obs France and Italy cannot be blamed 
over a period of many years. | Municipality and the decrease is undoubtedly due|for acting as they have done. 
National Industrial Conference ey. in no small measure to the decline in| They are both disturbed by internal 
zocently nirnpeeblyra: 14 ae values. In balancing the figures for | difficulties. France possesses a for- 
° - ge the past 36 months, the creditable | midable element opposed to all of the 


sponsibility of carrying out the pro- 
visions of the Treaties of Versailles, 
Sevres and the rest. 


* 


Pe ee, ink 
tc mistakes, what statesmen have not? 
but it is known that at all the 


conferences, political and economic, 


consisted in preventing the rival con- 
tinental statesmen from }:terally fly- 
ing across the tables at one another’s 


does not always work 


Original estimate Rate 
per h.p: per h.p. 
$40.00 $55.00 
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‘Printing and 
. _ bookbinding 
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PROPOSED AMENDMENT TO PRESENT ACT 
Ist. That the present Act be amended so that sales by manufacturers to 
wholesalers holding wholesale tax license for re-sale by the latter, also whole- 
sii setbihdianibisapaaetpaienmielitienes salers to other wholesalers holding wholesale tax license for re-sale, be exempt 
Henry Ford advises people to “buy as} ftom sales tax. ; 
little coal as possible now,” declaring 2nd. That wholesalers holding Government Tax License collect Government 


CY neon ee Wan ee 


he wholesalers and manu- 


the follow!ng comparison of Shelburne 
imports exceeded the exports, the|*>. ; 
os minated the Republic and Italy seems 
sw. me bg fore the Gregory inquiry favored sep- and are still a fair measure below for either on the part of the Fascisti or 
B¢ | imports 1,296,1 14 
ive | qrports 1,26,164,318 961,278,042 732,391,895 | one of her hands is laid on Germany 
: ; coat sndivi Collected 210,825,984 138,816,244 
war and. post-war periods as follows: | Commission of some individual who The United States chooses to keep 
Engineering and should give it his attention. the figures show that in imports, Can- Aces 
a £1 186.2. £4 48.10d. £2 178.6d. ilson, she assisted in preparing 
Railroa 
eo U. K. On the other hand, Ganada Great Britain is thus isolated. 
£114s.9d. £4 8s. £4 6s. x 
2 Ri are: points. and all the provisions of the 
£12. £2 6s. £1 16s. ports 
ce. & Veg. Pridcts 
3,177,468 34,943,087 | conferences. This is undoubtedly 
Trust Company, argues that thejcouple of weeks New York funds were Iron and Products ... 10,882,131 105,012,416 | ly and the breaking up of the Entente 
e way toward a return ili Chemical Products .... 3,438,708 18,821,299 : : 
would clear th yt d Fort William, or rather Westport, deny, nor that if it is assumed by 
he” madement. with point and — ©! reluctance and by no means of chcice 
Agric. & Veg. Pdets. 211,843,271 42,614,100 
and a sjowing up of the whole pro- ‘ ec 
refusal by Great Brita‘n to act alone? 
ronto. ood and ‘Paper .. 18,908,784 161,051,231 . 
thrac'te miners have returned to work Non-Metallic Min. . .. 587,821 14,517,980 | re-occupation of the lower Rhine by 
industry, after a struggle costing Total . .. ....... $18,228,918 811,572,557 | of that country. Third, war between 
bituminous coal industry. speaking from his wealth of exper- 
a period of five years after the sign- cier and great railroad man—he is 
id De C The paint and varnish manufacturers of Canada convention at Toronto 
cperators or whether the enforced of compulsory arbitration of indus- 
industr‘es. will bring the benefits ly understood,” he says, “that the lst. That we are opposed to the present complicated and expensive method 
delayed. Unhealthy prices for coal children. There is something radical- Failing this, we ask that the present Act be amended to at least correct the 
cost of transportation and in several | devised of preventing one small part nisnige she sae 
maintain prices and discourage con- 
ability to buy them with a margin of | , ranged for 60 days’ supply. Referring 8rd. That manufacturers continue to collect 444% Government Tax from re- 
about. Jn ton.” " facturers be compulsory and with no option of absorbing a part or all. 


Orangeville 
fact is n i ‘ 
pre-war and post-war weekly earn-| Kincardine a noted, Hat walle tx: 1000: the groups that have successively do- 
_ Average pay|., 48 @ remedy for these grievances, |former dropped quite heavily and con- ; 
of all workers|the municipalities’ representatives be-|Siderably below the exports for 1921] to encounter a choice of revolutions 
ae * aration from the Hydro Commission|1922. The figures are: on the part of the Socialists. 
sonar. eo ee pe eT an d consequent freedom to mana 1921 France moreover has her hands full, 
istry of Labor give the comparative | their own project or, as an alternative | exports 1/257/442,389 1,028.270.827  793°146'5 : 
average weekly wage rates for pre-| the appointment to the present Hydro| Import Duty : M6ONT) and the other on Syria; and either is 
127,484,256 | sufficient to occupy her attention. 
Shinokiled Labor July 1914 Jne1920 Ine 1922 ae i ae scan’ aed ie Unit asta es a United Kin aeen, aloof from European quarrels, al 
r July ne ne in the Eugenia territory and who| Unite ates an ni ingdom . P 
Building trades £1 14s.7d. £4 12s.6d. £3 6s. y gdom, thou h it must be allowed through 
ada bought $4 worth in the United | Mr: 
a 9. £3 ls, 82 ite, 9d. To Feed 20,000 Sheep States for every dollar spent in the the ground for some of them. 
, 
A ee ee at Head of the Lakes | sold more to the United Kingdom than| Upon her shoulders must fall the 
en s 2 to the United States. The figures burden of carrying out the fourteen 
* . | coon ge yl ca I various treaties, against f 
WINNIPEG.—R. C. Harvey of From U. K. _U. 8. : ae eye 
Commenting on this sityation The | Lethbridge, one of the biggest sheep aoe. vein 25,435,111 79,122,981 | which she protested in the numerous 
_ Andex, published by. the New York jranchers in Western Canada, will feed | Fibres and Textiles .... 60.061.893 9.874.687 | what the defection of France and Ita- 
Srcent ame to — as. of th elakes this winter. The first Mon-Ferress Metals ... 2,708,338 27,839,881 | means 
n ces i 3 ; m . d 
ment of wages and p 10,000 will pass through Winnipeg to} Non-Metallic Minerals. 7,019,456 95,167,496 That the burden is heavy no one can 
of good bu:iness is the successful ef-| about October 10. Last year, Mr. Miscellaneous . __9.158,061 34,806,100 F that if ; 
fort of some classes of labor to sonet Harvey fed 7,000 at this . 196A01, 100 160A SES | rene ee, kill be assumed with 
a consequent! found the outturn very profitable. Exports U. K. To U.S. | excepting of two evils. 
maladjustment of production costs ve eee eT toe = va Animal Pdets. . ...... 5,260,882 51,354,885 What must be the consequences of 
cess of recovery. In this connection ; : ™ ms ‘Youd Se eee 7 ee eee First. the w; 
it may be pointed out that the an- on and Products |... 6,346,975  5.584'540| © ¢8t, the withdrawal of all her troops 
Co ee tees Non-Ferrous Metals ... 6,428,125 16,932'864| from Europe. Second, the immediate 
for a year longer at the old scale, mpuisory itration Chemical Pdts. .. ..... 1826,120 6,402,374 | G ny, th sal of further Re- 
the highest wages ever paid in the to Protect the Public | Misc. ---. 00". 1,855,140 9,885,608 curatinen: ad Re etce te ro-armine 
several millions of dollars. This fol- ost 
lowed-a victory by the miners in the Chauncey Depew in his 89th year, eee 
It is certainly to be questioned if = in va Pe and a _ in Har d W ar e Association P r oposes 
: : f e Unite tates as a lawyer, finan- . 
the continuation of war wages for Amend ments To The Sales "Tax 
ing of the armistice will be for the | Chairman of the New York Central-— 
benefit of either the workers or the | 84id that there should be some scheme 
: : a on Sept. 21, dealt with the sales tax question. According to Hardware and 
maintenance of high wages in other trial disputes. “It should be distinct- | Metal the following proposals were passed by resolution: 
which the workers imagine. As a nited States is not a government of | of collecting the tax, and favor a Turnover Tax to be applied to Manufacturers 
«matter of fact readjustment is being | blocs, but of the men, women and | only and to Imports. 
lly wrong with our constitutional | Present very unsatisfactory situation whereby Wholesalers holding Government 
- vn gf : a ee ae makeup unless some means can be ax License have an advantage of 2a% over Manufacturers in selling Retailers 
ways affect the cost of production of of our population from holding all the 
manufactured goods and by so doing | Test by the throat. 
sumption. Prosperity for the average 
individual means cheap goods and the “coal prices are tumbling.” Ford plants] Tax from retailers or consumers. 
safety. Unhealthy wager prevent an | +. bituminous, he said: “Before sprine| tailers and consumers. 
adjustment which would bring this | you'll see coal sell a good deal below $3| 4th. That the collection of +” 


"British statesmen have made many 


Since then, the Editor and Publisher, N. 
newspaper interests, publishes an article on this subject by Dr, W. T. Ellis, 


who is probably the best informed of all American writers on Near East 
problems, which fully confirms the views expressed by us last week. He goes 
further and foreshadows just what is happening in Canada this week when 
he tells editors they will need all their traditional qualities of hard- 
edness otherwise “nervous and sentimental folk 
Government action along the line of their predispositions.” 
“Cross-currents of rumor and propaganda so distort the actual news that the 
average reader is more likely to be guided by his 


than by the facts of the case, which are as closely veiled as the Moslem Pasha’s 


wife, Quick and subtle agencies are at work to pervert the public vision into 
partial facts. 
groups of propagandists diligently operat- 


been written to emphasize the 
Judgment should be reserved on all points 
The public mind should come to final conclusions only | 
a n reliability of its information. In this respect, America is better off than other 
Not an unmixed evil,” is the way | countries, for our Government rately lets policy affect the news it imparts to 


i 
! 


relating to the war much of their task | ‘{yjpoli, 


| 


to. the volume of Canada’s trade for | throats. The easy method of “getting | tion on the 


| 
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Near East News Untrustworthy | CONGESTION AT 


Last week The Post, in a front page article pointing out that Canada was 
stampeded 
that the real troubles in the Near East were primarily due to the efforts to 
aid a powerful group of men, some of whom were not even of British birth, 


to extend their political and financial influence. The evidence of all this 


was as clear as daylight to those who had been following on the spot the 
European developments during the last ten or twelve years and continued :— 
' “And observers of this situation should not overlook the fact that much of the 
news furnished to Canadian readers is unreliable and shows the sinister influence 
of men who care nothing for the Empire. 


into a foreign war, 5s 


The whole group ese on 
Y., a business weekly for daily 


will soon be clamoring for 
He continues: 


rejudices and sympathies 


No sensible editor can over- 


ing to color the news from Asia Minor according to their own interests. They 
have been at it ever since the armistice and they are skilled and prompt 
‘ ace It is the hard task of editor and reader to distinguish between what 
of Canada’s trade commissioners at|is propaganda and what is straight news. 
since the war, this news of the massacre ‘ 1 
be accepted with reservations for the Greek capital is notorious for its close and 
It suppresses and colors news according to the in- 


and 


Based on experience with Athens 
of 120,000 Christians in Smyrna should 


oint that all news from the Near 


after it has tested the 


ccording to our information from Ottawa, the news sent to this country 
was affected by the prejudice? of certain members of the British Government, 
that news and without full information the Dominion Govern- 
we think, unjustly criticised for refusing to be stampeded, 


Mustapha Kemal Has Done 
What Germany Failed To Do 


Has Broken Up Entente and Left Great Britain to Carry 
Out the Treaty of Versailles—Viewpoints. of 
. France and Italy 


By JAMES MAVOR, Ph. D., 
Professor of Political Economy in The University of Toronte. 


What Germany failed to do Musta- 


States and Canada having a free ana| pha Kemal has accomplished, he has 
broken up the Entente and in effect 
thrown upon Great Britain the re- 


Russia and Poland and between Rus- 
sia and Roumania. Fourth, war be- 
tween Hungary and Czechoslovakia 
and between Austria, and Jugo-Slavia. 
Fifth, the expulsion of the Greeks 
from France as well as from Asia 


Minor and the economic decline of 
the Ottoman Empire, because its econ- 


again aby dapebte. nat. enee, 
eacefu. non-Turkish, 


population. 

ixth, attempt of the ‘ks. to re- 
cover Palestine, Syria, E t and 
Mesopotamia and possibly Tunis and 
The Turkish nationalist 


newspapers are already filled with the 
wildest schemes of re-conquest. The 
sick man has suddenly sprung from 
his couch. Seventh, increased ambi- 
part of fhe 75,000,000 Mo- 
hammedans in India to expel the Brit- 
‘sh and acquire control of the coun- 
try. 
If all of these things or even some 
of them occur, in what sense has the 
world been made safe for democracy 
or for civilization cr safe in any sense 
whatever? 

In the midst of all the turmoil, the 
League of Nations is meeting at Gen- 
eva and the delegates of some forty 
nations are talking endlessly and now 
with complete futility. So long as 
the Entente existed there was the 
possibility of relying at least forma'- 
ly upon an international force with 
material power to carry into effect the 
requirements of the League. With 
the disappearance of the Entente the 
League is deprived of effective au- 
thority. It becomes an academic 
body with no more influence upon the 
destinies of nations than the summer 
school of Chautaugqa. 

The French point of view, that 
nothing avails but force, and the cy- 
nical attitude towards national rival- 
ries of Clemenceau seem to be justi- 
fied by events. France and Italy are 
inclined to let the nations of the Near 
East stew in their own juice as if the 
mess they contrived to make were of 
no external interest. The United 
States take the same view extending 
it over the whole of Europe. 

The British Government and evi- 
dently at least a number of the Brit- 
ish people do not entertain these 
views. Although foreigners are ac- 
customed to deny the fact, it is never- 
theless a fact, that owing perhaps to | 
long experience of foreign policy, the 
British people have a sense of con- 
scentiousness in their international 
relations. They know as no other 
nation does how much the “world is 
one city” and no matter how isolated 
in a diplomatic sense, Great Britain 
may be, her people have never suffer- 
ed and do not now suffer any sense 
of moral isolation. Not merely the 
universality of British trade rela- 
t‘ons but other relations growing out 
of these. has made England since the 
reign of Elizabeth a world power; and 

(Continued on page 9) 


Smyrna Massacre 
Canned Propaganda 


In a leading editorial, Editor and 
Publisher, New York, says: 

“It certainly is not to the credit of 
American journalism that in. this case 
(the 120,000 Smyrna massacre) it ac- 
cepted and printed as news canned 
propaganda that was carefully pre- 
pared by interested politicians located 
several thousand miles from the 
scenes of horror they pictured.” 


Annual Subscription $5.00 
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EASTERN PORTS 
IS NOW FEARED 


Wheat Not Moving Out 
Bear / as Coming 
orward 


WEATHER IS IDEAL 


Rapid Progress Has Recently 
Been Made With Thresh-_ . 
ing—Some Figures as to 

What Big Crop Means 


By E. CORA HIND, 

WINNIPEG.—The weather since 
last writing has been simply ideal for 
the completion of threshing and gen- 
erally for farm work, and has re- 
sulted in a flood tide of wheat mov- 
ing down to the lake head which is 
almost, if not entirely, without pre- 
cedent. As between Saturday morn- 


ing, the 23, and Tuesday night, the ~ 


26, very nearly 9,000,000 bushels of 
wheat alone was inspected by the 
western inspection division by far 
the greater bulk being inspected at 
Winnipeg. Some dea of the increase 
over the movement of “last year is 
gathered from the fact that on 
tember 25, 1921, the entire 
tions for the. Western division 
526 cars whereas on the same 
this year they were 2,532. While 
Western movement by rail to the 
heads is of a most satisfactory 
acter, the movement from Fort 
_ and Port Arthur to eastt 
es is extre unsatisfactory 
noon of the oa of September 
was not an additional pound of 


nage available for movement of 
during the month of October 


ports all indicate serious 
from Port Colborne and bay 
Montreal with some 

Port of Montreal 

same time shippers 


iv 


Fé 


oral 


i 


: 


the movement of coal, together with 
the threatened marine strike at Buf- — 
falo, has further complicated the Can- ~ 
adian situation. sade ek 
Holding for Advance 

During the week the wheat 
has been pretty firm, sus’ 
some extent by the uncertainty of the 
conditions in the near east, but how 
long it can stand against the 
congested movements east and 
pressure ‘from the west, is problem- 
atic. Had the full volume of wheat 
coming forward been offered for sale 


(Continued on page 8) 
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Complete Banking Service - 


complete domestic and for- 

I eign secvice'of this Bank. is 
available at local Branches in all 
cities and towns throughout the 


‘length and breadth of Canada. 


Branches in all Important Centres in Canada 
Savings Departments in all Branches 


Bank nf Montreal 


Established Over 100 Years 


Home Bank CANADA 


Foreign Department 


URRENT quotations.for Foreign Exchange are 
available at branches of the Home Bank of 
Canada, over private wire services, to the Foreign 
Department at the Head Office. (23) 


BRANCHES AND CONNECTIONS THROUGHOUT CANADA 
Fourteen Offices in Toronto 


TheBank kof] N ova Scotia 


Capital Soars mcs cba heie oneeud<ueunvcetl® 9,700,000 
Reserve PME ccd wikntctsadedncnncetedsaeas 19,000.000 
Total ME si ihnegn ene bmactccmeees Rubens 225,000,000 


GENERAL OFFICE - TORONTO, ONT. 
B. A. Richardson, General Manager. 
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and in New- 
and im the . 


Foreign Banking Service at 
Canada’s “Gate to the Orient” 
The Union Bank of Canada a branch of its Foreign 


laced Depart- 
ment in Vancouver because of this city’s strategic position at Canada’s 
gateway to the vast markets of the Far East. 


Tits location and private wire connections between branches in New 
ble ara , Toronte, Winnipeg, and connections with Vancouver 
enable us to keep closely in touch with conditions in 
in the exchange markets of Canada, 
ritain, and world cen 


ternational exchange at possible rates. 


Union Bank of Canada 


913 . 


Municipal Bond News Service 


Bond dealers or investors who are interested in Bonds 
of American or Canadian States, Counties, Cities, 
villages or districts can find no more complete or 
reliable news service than ours. We have been spe- 
cializing on this one branch of the investment busi- 
ness for over twenty-eight years. We offer you, at a 
reasonable yearly subscription rate, a news service 
recognized as 


‘‘The Authority on Municipal Bonds.” 


Specimen copies of Daily and Weekly Editions will be 
forwarded, gratis, upon application. 


_ THE BOND BUYER 


‘* The Municipal Bond Man’s Bible”’ 
New York, N.Y. 


‘TR immense resources of 

Canada must be developed 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 

. healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 
mate business enterprise. 


F HAMILTON 


THROUGHOUT CANA DA 
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RAILWAY STRIKE | 
INJUNCTION VERY 
IMPORTANT RULING 


No Legal Proceeding in Re- 
cent Years Has Created 
More Comment 


UNIONS NOT LIMITED 


But No Union Or Combination 
Of Unions Should Dictate 
To the Public Is the At- 
titude of Atty.-Gen. 


No legal proceeding has in’ recent 
years occasioned more comment than 
the action of the Attorney General on 
September ist, in obtaining from the 
United States Federal Court of 
Chicago a temporary injunction re- 
straining the striking railway shop 
crafts from: 

“In any manner interfering with, 
hindering or obstructing railway com- 
panies, their agents, servants or em- 
ployees, in the operation of. their rez 
spective railroads and systems of 
transportation or the performance of 
their public duties and obligations in 
the transportation of passengers and 
property in interstate commerce and 
the carriage of the mails.” . 

The temporary injunction expiring 
September 11th, it was on that day ex- 
tended for a further period of ten 
days. In applying for the injunction 
the Attorney General said: 

“The underlying principle involved 
in this situation and this action is the 
survival and supremacy of the govern- 
ment of the United States.” Elaborat- 
ing this proposition the Attorney 
General stated that “when a man in 
this country is not permitted to en- 
gage in lawful toil, whether he belongs 
to a union or not, the death knell of 
liberty will be sounded and anarchy 
will supersede organized govern- 
ment.” 

Unions Not Limited 

The chief law officer of the govern- 
ment denied that there was any in- 
tention to limit the legitimate activ- 
ities of labor unions. But he added: 
“No union, or combination of unions 
can, under our laws, dictate to the 
American union. When the unions 
claim the right to dictate, to the gov- 
ernment and to dominate the Ameri- 
can people and deprive the American 
people of the necessities of life, then 
the government will destroy the 
unions, for the government. of the 
United States is supreme and must 
endure.” 

Had the injunction stopped with the 
general order first quoted above it is 
doubtful if there would have been so 
much discussion of its terms, or so 
heated an attack upon it from labor 
union spokesmen. It continues, how- 
ever, in detail], to enjoin not only vio- 
lence or threats of violence, but also 
persuasion, entreaties or arguments 
to induce any one, to leave the service 
of the railroads; it enjoins the de- 
fendant heads of the shop crafts 
unions from “issuing any instrucuons, 
requests, public statements or sug- 
gestions in any way to any defend- 
ants herein, or to any official mem- 
ber of said labor organizations—with 
reference to their conduct or the acts 
they shall perform,” 

At the hearing beginning on Sep- 
tember 11th, when arguments were 
presented upon application to make 
the injunction permanent, the At- 
torney General submitted a list of 18 
murders growing out of the rail strike, 
and of hundreds of acts of assault, 
dynamiting, whipping, derailments, 
burning of bridges, ne and de- 
struction of property, it being con- 
tended that these were evidence of an 
illegal conspiracy maintained by vio- 
lence to prevent the gperatiqn of 
trains. ‘ 

Possibly the orjginal order should 
be modified with respect to some of 
its -terms,: particularly these which 
seem to infringe the right of free 
speech, But as to the propriety and 
legality of the injunction insofar as its 
main provisions and purposes are con- 
cerned, there is little room for doubt. 
It is perhaps natural that labor lead- 
ers should find the injunetion highly 
objectionable, and ‘should indulge in 
wild talk of ignoring the order. It 
is well to remember, however, that all 
of the principles involved in this case 
have been definitely passed upon time 
and again by the Supreme Court, On 
a showing by the government not dif- 
fering materially from that made in 
this case, an injunction was issued by 
a United States Circuit Court in the 
famous Debs case and subsequently 
upheld by the United States Supreme 
Court in an opinion by Justice Brewér 
who said: 

Artificial Obstruction 

“The complaint filed in this case 
clearly shows an existing obstruction 
of artificial highways for the pas- 
sage of interstate commerce and the 
transmission of the mails, not only 
temporaily existing, but threatening to 
continue, and under it the Circuit 
Court had’ power to issue its process 
of ‘injunction.” 

It can scarcely be contended that 
Justice Brewer did not know the law 
or how'to apply it. Some’ of those 
who are calling for the impeachment 
of the Attorney General and the Fed- 
eral judge who issued the injunction 
of September Ist, might read with 
profit the: Supreme Court’s decision 
upholding the Debs injunction. In 


addition to the language just quoted. 


Justice Brewer said that when illegal 
obstructions of highways, either na- 
tural or artificial, were discovered, 
the government was entitled to in- 
voke the powers of the courts to re- 
move or restrain such obstructions, 
“jurisdiction of courts to interfere in 
such. matters being recognized from 
ancient times by indubitable author- 
ity. 


Overhead Cost Conteal In Industrial 


f 


Establishments 


Classifying Overhead Charges—Machine and Labor 
Costs--Commercia! Expenses In Relation 
To Production 


By NOEL M. PASSIN, B. Sc., C. E. 
Consulting Engineer and Accountant. 


Owing to the severity of present- 
day inaustrial competition and the ne- 
cessity of reducing to a minimum the 
cost of manufacturing and marketing 
goods, the thorny question of overhead 
expense has become a matter of vital 
importance in many _ establishments 
which previously did not give the mat- 
ter the attention that it deserves. 

At the outset it is to be understood 
that overhead costs in the case of a 
manufacturer are made up of two 
separate factors, which require en- 
tirely different treatment — factory 
overhead and commercjal overhead. 
Factory overhead consists of all items, 
other than material and direct labor, 
included in the cost of actually manu- 
facturing the products. Commercial 
overhead includes the general admin- 
istrative costs of the business and the 
cost of selling the manufactured pro- 
ducts. The total cost of goods pro- 
duced and sold is, therefore, made up 
as follows: 

Factory cost=material+direct labor 
+factory overhead. 

Selling cost=factory cost-+-commer- 
cial overhead. 

The amount by which the selling 
price exceeds the seiling cost is the 
profit, while if the selling cost is 
greater than the price obtained, there 
is a loss on the transaction. 

Classifying Overhead Charges 

It is not an uncommon thing to find 
manufacturers determining their sell- 
ing cost by the addition of overhead 
to the material plus direct labor cost 
on the basis of a fixed percentage on 
the direct labor, but as commercial 
overhead has no direct relation to the 
direct labor employed in the factory, 
it should, in the obtaining of accurate 
costs, be considered entirely apart 
from factory overhead. Suppose a 
special advertising and seliing cam- 
paign is on with a view to increasing 
the sales turnover, this will increase 
the commercial overhead, but it does 
not affect the overhead expense of 
production in the factory. In calcul- 
ating selling costs the correct pro- 
cedure is to add so much per cent, of 
the selling price to the factory cost, 
as_ illustrated in the following ex- 
ample: the factory cost of an article 
is $70, its selling price $100 and the 
current rate for commercial overhead 
10% of the selling price; the selling 
cost will then be $70+ (10% of 100), or 
$80, and the profit will be $20. 
should be clearly understood that the 
percentage for commercial overhead 
applies to the selling price, although 
not a few manufacturers and traders 
apply to the cost of manufacture or 
purchase a percentage which is sup- 
posed to be the ratio of commercial 
expenses to sales, without realizing the 
seriousness of such a mistake, In the 
example just taken, this treatment 
would give a selling cost of $77 and a 
profit of $23, and would consequently 
result in an overstatement of the 
profit obtainable. In some cases of 
price fixing a percentage is added to 
the factory or purchase cost to cover 
both commercial overhead and profit, 
but if the percentage is Based, as it 
should be, on the selling price, a high- 
er rate must be applied to the factory 
or purchase cost to give the required 
result. For instance, if 20% is to be 


It | 


added on the basis of the ratio of 
commercial overhead plus profit to 
sales, this means an addition—not of 
20%—but of 25% to the factory or 
purchase cost. 

. No Hard and Fast Rules 

In the case of factory overhead, 

there are several methods in general 
use for the calculation of the propor- 
tion of expenses applicable to an in- 
dividual product, group of products, 
or other suitable unit, depending on 
the nature of the business, but no 
hard and fast rule can be stated as to 
which method is the most suitable in 
any particular instance, each case hav- 
ing to be treated entirely on its own 
merits. Where factory overhead 
costs are calculated by applying a 
percentage rate to the value of the 
uirect labor used, the rate to be ap- 
plied is usually obtained by dividing 
che total expenses of the plant by the 
-otal value of the direct labor for a 
year or some other definite period, 
he result being expressed as a per- 
centage. For example, suppose the 
total factory overhead expenses of a 
certain. plant, as shown by the ac- 
counting records, were $25,000 over a 
period of a year. Included in this 
amount would be rent, taxes, insur- 
ance, power, fuel, light, factéry sup- 
plies, repairs, depreciation on build- 
ngs and machinery, supervision, in- 
spection, indirect labor (such as power 
plant operators, repairmen, store- 
‘eepers, watchmen, laborers, etc.) and 
any other items of factory expense not 
chargeable as direct labor or ma- 
terial. The factory overhead percent- 
ave, based on a payroll for direct labor 
of $50,000, would then be (25,000+ 
50,000) 100, or 50%. If an article 
has a material cost of $100 and a di- 
rect labor cost of $80, the overhead 
to be added would be $40, giving a 
factory cost of $220. If the article 
sold for $300 and the current rate for 
commercial overhead is 10% on tne 
selling price, the total selling cost 
would therefore be $250, and _ the 
profit realized on the sale of the ar- 
ticle would be $50. This profit is 
equivalent to 20% on the cost to pro- 
duce and sell, but only 16 2-3% on 
the selling price, 

In the earlier days of manufactur- 
ling, before the extensive use of ma- 
chinery, the overhead expense in 
\earrying out a specific task was prob- 
ably approximately proportional, to 
ithe monetary or time value of the la- 
bor employed and this no doubt gave 
tise to the method of calculating over- 
head on the basis of direct labor. De- 
velopment in the application of ma- 
chinery, however, has brought about 
a reduction of direct labor costs and a 
corresponding increase in the use of 
machinery and therefore in overhead 
expenses, until in a large number of 
industries the overhead costs exceed 
the total value of the raw material 
and direct labor. Consequently in 
many cases of cost determination more 
accurate methods are necessary in 
| apportioning overhead expenses to the 
{various products, involving depart- 
mental amd sub-departmental over- 
head rates, based on a careful analysis 
of the overhead expenses aphlicable 
to each department or other sub-div- 
‘ision of the manufacturing operations. 


The following letters to Hardware and Metal discuss further the vexed 


matter of the sales tax. 


They give the opinion of retail merchants. 


In the 


one case the suggestion is repeated that the tax should be callected by the 
manufacturers at the source but in the other the merchant is quite willing 
that the retailers should be the collectors, 


DAKIN BROTHERS 
Digby, Nova Scotia 
The Editor, 
Hardware and Metal, 


Have read with interest the suggested 
mendments on Sales Tax, from the pen 
of Mr. Cluxton, Mr, Gluxton, in a 
masterly manner, has gqutlined the 
amendments most favorable to the man- 
ufacturer, which is only natural, he be- 
ing one of them. I imagine we would 
nll do the sanfe, It would seem to me 
that the manufacturer has entirely lost 
sight of the difficulties of that most 
humble man and much abused man, by 
the consumer, the retailer. We, speak- 
‘ng for the trade, and I think that you 
will find very few exceptions, do not 
wish to shunt our responsibilities but 
it would seem as if the manufacturer 
has lost sight of the fact that until he 
is ready to retail, he is dependent gn 
the retailer, either direct or through 
the jobber, for his business. Everything 
that he puts up to hinder the retailer 
is only hurting himself. Does he realize, 
in connection with this sales tax, that 
every increase in the tax means more 
capital tied for the retailer? Does he 
realize that if the tax is three per cent. 
and the goods have recovered at all 
and does he also realize that in the case 
of price marked goods he has to absorb 
the tax? The manufacturer uses up all 
the old price marked cartons before the 
adding of the tax to the retail price. 
Some think to reprint the cartons, but 
the majority let the retailer bear the 
brunt. ‘Now the manufacturer cannot 
get away from the fact, that me does 
not have to put the sales tax on his 
shelves and wait months for his money 
back, but only has to put it up when the 
goods are sold and then gets it back, 
in most cases inside of thirty days. Per- 
hap many retailers will scoff at this, 
wut from: a financial investment point a 
tax on the retailers sales from month to 
month is the easiest solution. If the 
menufacturer adds the tax into his cost 
the tax has to go on the shelves of the 
wholesaler and retailer as at present, 
hut a tax on the retailers sales repre- 
sents no tax investment by any party. 
™ other words the humble retailer be- 
comes an automatic revenue collector, 
without salary or graft. for the govern- 
ment. Will be pleased to have you use 


this as you see fit, in your paper or the 
waste basket. 


WHYTE & ORR LIMITED 
Wetaskiwin, Alta., Sept, 21,1922 
Hardware & Metal, 
Re-Sales Tax Collection. 
Gentlemen; 

There is only gne way to collect the 
Sales Tax regardless of what the rate 
may be fixed at and that is right at the 
point of origin of the goods, from man- 
ufacturer in the case of domestic goods 
and from the importer in the case of 
foreign goods. 

1. This leaves no opportunity ' for 
pyramiding the tax as the present ar- 
rangement does. 

2. It simplifies the work of every 
handler of merchandise in arriving at 
his costs. 

3. It eliminates the duplication of Tax 
Reporting staffs that have to: be main- 
tained under the present arrangements. 

4. It insures that the full tax is col- 
—e once but only once on all articles 
sold. 

5. It will cost the government less to 
collect the tax from the manufacturers 
only than from two sets of taxpayers. 
Possibly the saving in costs of collec- 
tion will amount to more than tne tax 
that the Government now loses on the 
jobbers discount which seems to me to 
be the only point that Mr. Cluxton has 
ve in his article in your issue of the 
6. It would eliminate the present 
Jouble tax on imported goods, once 
when the jobber passes them through 
customs and again when he sells them 
to his trade. It is going to be a long 
time before Canada or any other coun- 
try is independent of imported goods 
and why they should be penalized as at 
present is unreasonable. Either put 
the regular tariff where it should be 
and eliminate the double Sales Tax or 
give them reasonable treatment. 

I could elaborate at leneth on all of 
the above points but I believe that al! 
who have given the matter considera- 
tion and have no axe to grind but only 
the financial interest of the country in 
mind cannot but acree that for economy. 
simplicity and effectiveness this tax 
should be collected once only and that 
when the goods first find their way into 
circulation in this country. 
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OF AUSTRALIA, Ltd. 
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ZEALAND... 46 
Drafts upon these Branckes are is- 
sued by the Head Office and may be 
obtained from the Bank’s Agents 
throughout the world. Commercial and 
Circular Travelling Credits issued — 
available throvghout the world Cable 
transfers are also made. Bills on the 
Australian States and Dominion~ of 
New Zealand are purchased or sent for 
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Lougheed & Taylor, Limited 
CALGARY, ALTA. 


SECURITY-THEN PROFIT 


Monarch Mortgage and Invest. 
ments, Ltd., meets the highest re- 
quirements of the investor as re- 
gards safety and returns. 


Full particulars gladlv furnished, | 
A. ANGUS MACDONALD & Co. 
c. P. R. BLDG. TORONTO 
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Harold M. Allan, B.A. —_Neil J. Taylor, B. A. 


ALLAN, ALLAN & TAYLOR 


Barristers, Soliciters, Notaries 
606-508 McCallum -Hill ae 
ask. 


CROSS, JONAH, HUGG 
& FORBES 


Barristers, Solicitors, ¢tc. 
» E. B. Jonah, R. W. 


W. Forbes, 
& Hill Block 
CANADA. 


WM. R. KINSMAN, B.A., LL.B. 
Barrister & Seliciter. 
70 Western Trust Building. 
REGINA, SASKATCHEWAN. 


Reference: 
THE COLONIAL INVESTMENT & LOAN CO. 
Toronto, Ontario. 


' W..S. Kennedy, LL.B., B.C.L., 
Barrister & Solicit : 


or 
Trure, Neva Scetia 


Special attention given to busi- 
ness in the Maritime Provinces. 


H. L. O'ROURKE 


BARRISTER, SOLICITOR, NOTARY 
Special attention given to Easeerr Business 
SUITE 463 MACLEAN BLOCK 
CALGARY, ALBERTA 
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MONTREAL TORONTO HALIFAX 


SHARP & HORNER 
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COMMERCIAL AND 
FINANCIAL BUILDINGS 


73 King Street West 
TORONTO 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 
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Offe 
SERVICE and EXPERIENCE 


TIMBER ESTIMATES 
JAMES W. SEWALL 


Old uae ag Bldg. 
Maine. Wochington. D.C. 
Largest Cruising House in America 


SOUTH VANCOUVER DEAL 


South Vancouver financing for the/11.67%. 


moment was completed this week by 
the sale through the Canada Bond Cor- 


poration of $885,000 of 57% bonds of 
various maturities. The money pro- 
vided will pay off Spitzer-Rondo treas- 
ury notes when due. 


_ ti 
bor. 


CANADIANS ARE _ 
LEAVING FUK THE - 
UNILED SIALES 
A Movement from Eastern 


Canada Uver ‘l'ne 
border 


IMMIGRATION, POLICY 


Need For Aggressive Eftort To 
Get More pettlers — UCana- 
dian Pacilic Kallway Be- 
hind Colonization Scneme 


Special to The Financial Post. 

OlLAWA—An aduit.onai strong 

argument Ior the iauncning of a vig- 
Orous immigration poicy Nas Decl 
sald Dare by the discovery tnat there 
is a steady ahd large sirvcam of emi- 
gration vo the Unived States, waicn, 
4t anything, has rece.vea an impetus 
auring recent Months. As 1t 1s well 
Known that a number or persons are 
aiways going south, uttue attention 
nas peen paiu to this Ior some ume, 
untl recentiy it was announced on re- 
lable intormation that vetween 1,d0UU 
and 1,80U rrench-Canad.ans are leav- 
ing every month for the United States 
chiefly to work in tne New Kngiand 
milis. 
‘his has caused some concern, for 
while there are a iarge number of 
them over there, it has been thought 
that the movement had been pretty 
well checked and that, it anything, 
it has been more than offset through 
the repatriation of French-Canadians. 
She concern is the greater, for the 
conclusion is that if tms portion of 
our population, which 1s generaliy 
understood to be the most contentea, 
emigrates heavily, there 1s sure to be 
quite an outward movement ail along 
the line. 

If from 15,000 to 18,000 French- 
Canadians are going to the United 
States within a year, then it is a fair 
conclusion that almost as many more 
are going from other portions of the 
country. It is well known that the 
em.gration from the Maritime Pro- 
vinces is considerable and continuous, 
Through both Buffalo and Detroit 
there 1s also a steady stream of per- 
sons passing into the United States. 
if anything, it has been stimulated 
this year through the attraction of 
rapidly improving business conditions 
on the other side, with the prospect of 
better wages. : 


Information Lacking 

It is impossible to tell exactly the 
number of persons thus emigratin, 
for the Department of Immigration 
does not keep count of these, and so 
for information on the subject the 
Canadian public is dependent on the 
figures of the United States Immigra- 
ion branch of the Department of La- 

As there is:a ditference of opin- 
ion as to what is really included in 
these figures, there is a natural hesi- 
tation in accepting them. 

_The Canadian Colonization Asso- 
clations campaign has received a de- 
cided boost through the statement of 
President Beatty of the Canadian Pa- 
cific Railway that that organization 
endorses it. The statement issued by 
him the other day in the West will 
have much influence with a large 
number of persons, who think that the 
Company knows more about the col- 
onization ‘business than any other pri- 
vate enterprise in Canada. As Mr. 
Beatty says, the theory behind the 
scheme is good, and the successful 


working out of it is only a matter of 
administration. 

The rumors of war might adversely 
affect a vigorous immigration cam- 
paign, for the impression prevails 
that if fighting starts again it may 
meam another general European war. 
Still, it is quite probable that this 
might induce quite a number of people 
to leave Europe, rather than endure 
the hardships and heavier taxation 
that would go with it. 

Attitude of Laber 

The conversion of the Labor ele- 
ment to the need of immigration has 
been a decided gain, it being under- 
stood that Tom Moore, president of 
the Dominion Trade and Labor Con- 
gress will confer with the British La- 
bor leaders on the subject. From 
what can be learned at the capital, 
there is little likelihood of much de- 
crease in the number of unemployed 
in the British Isles this winter. So 
that if depressed business conditions 
have the effect of forcing a large 
number of persons to emigrate, quite 
a few should come to Canada. Still 
it must be taken into account that 
while this influence has operated in 
the past, those were the days when 
unemployment doles were unknown, 
and when it was a case of getting out 

or starving. 
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GASOLINE CONSUMPTION 


Figures Reached a New High Level 
For July 


Production and domestic consump- 
tion of gasoline touched new high fig- 
ures during July, according to figures 
prepared by U. S. Bureau of Mines. 

The 305 refineries operating in 
United States during July produced 
569,711,415 gallons of gasoline, 44,- 
000,000 gallons, or 8.82% greater than 
July production and 56,000,000 gallons 
above production in May this year. 
Production in July, 1921, was 419,641,- 
815 gallons, about 150,000,000 gallons 
less than July this year, : : 

Domestic gasoline consumption in 
July of 566,111,929 gallons was larg- 
est for any month on record and com- 

pared with 506,964,236 gallons in June, 
increase of over 59,000,000 gallons, or 
May domestic gasoline con- 
sumption of 499,000,000 gallons was 
67,000,000 gallons under July. In 
July, 1921, domestic consumption was 
457,758,078 gallons, about 109,000,000 
gallons, 23.67% less than consump- 


{tion in July this year. 


THE FINAN 


CIAL POST 


Some Lessons From History 
Regarding War Reparations 


LONDON JOINT CITY AND MIDLAND BANK. 


NOW UNal ne quesuon OL post-war 
deOvws NAS alvaisieu sucN Importance as 
a Iactor 1n tne internavionai trade sit- 
uation 1t may not be inopporcune vo 
draw attentiun tu ine atiuude aaopt- 
eu vy mNgianu loWacus her allies aur- 
sang we Wars against the french Re- 
pudlic and Napoleon vev.ween 193 
and 1815. s&rrom a consideration of 
England’s policy towards her allies 
Ula Ulede Wass, alu fier methuu 01 
dealing with her principal debtor, 
@UstIia, AC te CUluciuSiOu OL peace, 

» ao Hye Improvawvie tLNat some pOoiNnis 
of direct interest at the present time 
way emerge, 


we late war Kngiand had 
never in modern times raised a truly 
wavw0ha: army, SO inai in the course 
oi her wars in the eighteenth and 
the early part o: the nineteenth 
centuries she was obliged to attract 
and retain Continentai Allies by 
means of subsidies. In this way she 
was able to keep the main en- 
ergies of her ioe engaged in 
tiurope while concentrating ner own 
man power on the tleet and the de- 
fence of the colonies. The policy of 
giving subsidies as distinct from mak- 
ing loans became almost traditional. 
The twenty years from 1793, how- 
ever, tormed a transitional perioa, 
and in this lies the vaiue of a study 
of our policy at that time. They 
were transitional in that auring the 
earlier years England occasionally 
granted money by way of loan, chief- 
ly to the power which since 1806 has 
been called Austria. After the down- 
fall of Napoleon the Austrian debt 
remained for settlement. The table 
given below shows all sums of 
money paid or advanced by way 
of loan, subsidy or otherwise, to any 
foreign state from 1793 to 1816, the 
total ‘reaching the then considerable 
amount of £58,000,000. Of this total 
about £7,000,000 was advanced by 
way of loan to Austria, in 1795, 1797 
and 1800. The circumstances in which 
these loans were raised and finally 
settled are particularly interesting. 
In 1795 Austria received from the 
English Government a loan amount- 
ing of £4,600,000, By a Treaty of 
May 4, 1795, Austria agreed to raise 
£3,000,000 from the English public 
and to repay the sum due to the Gov- 
ernment in equal parts in November 
and December. One part of this 
loan was to be issued as bonds, at 
the rate of £60 cash for £100 bonds, 
with interest at 3 per cent. per an- 
num, the remainder of the loan taking 
the form of annuities. in full satis- 
faction of principal and interest. The 
English Government undertook to 
guarantee the regular payment of in- 
terest, This loan appears to have 
been raised from the English public, 
but the English Government appar- 
ently became liable on its guarantee 
and failed to secure repayment of the 
£4,600,000 lent. 
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had increased threefold, and the 
‘Treasury was driven to raise money 
by means of forced loans, In these 
circumstances agreement was final- 
ly reached by a convention of No- 
vember 17, 1823, by which, after a 
preamble reciting that both coun- 
tries were equally desirous of coming 
to a definite agreement upon the 
subject of the Austrian loan, and of 
cancelling the whole debt, Austria 
agreed to pay £2,500,000 in satisfac- 
tion of the whole of the British 
claims upon the Austrian Emperor 
under the head of the Austrian Joan, 
and England agreed to deliver up.the 
securities held. By Article IV each 
country reciprocally released claims 
on the other. The total due at the 
time of this convention must have 
been well over 4£20,000,000, the ex- 
tent. of the remission thus probably 
amounting to over 90 per cent, of the 
debt. Austria met her liability un- 
der this convention by borrowing the 
agreed amount from London bankers. 

If attantion is now directed to the 


present situation with regard to in- 
ter-allied debts it will be seen that a 
very similar problem to that which 
existed a hundréd years ago has 
arisen, although of course, addition- 
al complexities have been introduced 
by the position of England as both a 
debtor ‘and a creditor nation. During 
the period from 1793 to 1816 Eng- 
land financed her allies to the extent 
of £58,000,000. Of this amount sub- 
sidies accounted for about £50,000,- 
000, not a single penny of which was 
repaid or intended to be repaid, while 
the remainder consisted of loans, 
mainly to Austria. It was a com- 
paratively simple matter to reach an 
agreement with Austria as to the 
settlement of her debt, although even 
this took eight years from the sign- 
ing of peace. The settlement of the 
present debt problem, however, can- 
not be such an easy matter in view of 
the many conflicting interests which 
may arise in an adjustment of claims 
between the United States, England, 
France and other countries. As a 
combined result of the war and the 
peace treaty Germany has a _ huge 
external debt in form of an indem- 
nity, England owes money to Am- 
erica and the Continental Allies are 
indebted to both England and Am- 
erica. 


It is obvious, from our experience 
of a hundred years ago and to-day, 
that when loans are made to allies 
for the purpose of a long and ex- 
hausting war doubt must always 
subsequently arise as to whether the 
lender should Insist on strict repay- 
ment since the money was advanced 
for a common purpose. Whether 
that doubt is justified as regards the 
presént situation is a moot point. The 
position to-day is complicated by the 


ADVANCES BY GREAT BRITAIN TO ALLIES, 1793-1816 


Austria 
£ 
4,600,000* 
1,620,0007 


1,066,667 


’ 


500,000 


850,000 

500,000 
1,064,882 
1,796,230 


. 12,147,779 


* Imperial Loan, 35 Geo. III c. 93. fT 


The table shows a further sum of 
£1,620,000 borrewed by Austria in 
1797, and in May of that year a con- 
vention was made by which a similar 
sum was to be raised from the 
English market by Austria for the 
repayment of the English Govern- 
ment, The subscribers were to 
make their payments direct to the 
British Treasury, receiving from the 
Austrian Government 8 per cent, 
bonds at the rate of £226 10s. bonds 
for £100. The British Government 
again undertook to guarantee inter- 
est * payments. his convention, 
however, was not ratified by Austria 
until February 21, 1800, and its ex- 
ecution seems to have been prevent- 
ed by the defeat of Austria by 
France at Hohenlinden a few months 
later, and the armistice which fol- 
lowed. In June, 1800, England agreed 
to advance Austria £2,000,000 by way 
of loan in three equal instalments, 
but apparently payment of the sec- 
ond instalment had not been com- 
pleted before Austria collapsed at 
Hohenlinden. This loan was to bear 
no interest until six months after 
the war. 

Outside the loans to Austria the 
sums borrowed by allies were quite 
small, and the balance of the ad- 
vances, amounting to about £50,000,- 
000, were all given by way of sub- 
sidy. After 1815 the question of 
repayment to the creditor country 
arose. Including dividend pay- 
ments made by England in accord- 
ance with her guarantee and inter- 
est thereon, the total due in respect 
of the Austrian loans of 1795 and 
1797 had increased by 1817 to nearly 
£10,500,000. The problem that had 
arisen, therefore, was essentially the 
same as that which exists to-day, 
viz.: the settlement of debts in- 
curred in the common cause by a fin- 
ancially weak ally. For twenty years 
Austria’s resources had been strained 
by intermittent war. Her total debt 


Prussia 
£ 


1,226,495 


650,040 
1,319,129 
2,294,222 


5,669,886 


Other 
Russia Countries Total 
£ £ 
833,274 
2,550,245 
5,724,961 
32,870 
1,684,586 
127,014 
849,813 
2,613,178 
640,114 
285,451 
212,275 
103,423 
35,341 
595,847 
859,082 
2,897,873 
2,579,039 
2,110,543 
2,367,413 
3,908,521 
6,786,022 
8,442,577 
10,024,780 
1,852,695 


58,116,887 


£ 
833,274 
1,323,750 
1,124,961 
32,870 
64,586 
127,014 
24,813 
1,001,017 
490,114 
85,451 
149,275 
103,423 
35,341 
95,847 
64,899 
2,897,873 
1,729,039 
2,110,543 
2,367,413 
3,908,521 
4,978,482 
3,888,584 
2,692,359 
756,339 


614,813 


657,500 
2,169,982 
3,241,919 
1,096,356 


9,413,434 30,885,788 


Imperial Loan, 37 Geo. III c. 59. 


fact that the United States is the 
only ally which is not a debtor as 
well as a creditor, and that the ques- 
tion of inter-allied debts has become 
inextricably bound up with a prob- 
lem which in 1815 was entirely dis- 
tinct, namely, that of reparation on 
the part of the defeated. At the 
end of the Napoleonic Wars, al- 
though England’s debt was nearly 
£900,000,000, or more- than four 
times as much as that of France, it 
was agreed that France should pay 
the equivalent of only £28,000,000 as 
an indemnity. This sum was consid- 
ered too small by Prussia, which 
had contributed to Napoleon between 
1806 and 1812 more than twice the 
amount by way of levy. As a con- 
sequence of this policy of modera- 
tion the indemnity was paid and 
England duly received her share of 
£5,000,000. To-day, however, a 
policy of moderation has not pre- 
vailed. The victors have relied 
upon huge indemnities for reparation 
purposes, and the position is still fur- 
ther confused by the existence of the 
inter-allied debts incurred during the 
war. As a consequence the ultimate 
debtor, Germany, seeks a morator- 
ium. The settlement, when and if 
it comes, will therefore have to deal 
with a much more complicated series 
of claims than existed a hundred 
years ago. . 


Rates For Power ; 
Fiaised In London 


The Public Utilities Commission at 
London has raised industrial power 
rates nine per cent. to offset an in- 
crease made in the cost of power from 
the Hydro-Electric Power Commis- 
sion. The local.Commission was fac- 
ed with a deficit of $25,000 or $26,000 
on this year’s operations as a result 
of the H. E. P. C. rate increase hav- 
ing been made retroactive to the first 
of the year. 


The Trend of Business 


TO forecast correctly trade develop- 
ments is of vital importance to the 

man of business. 

Our Monthly Commercial Letters, 
which will be sent on request, con- 

tain analyses of agricultural and 

trade conditions of great assistance in 

reaching sound conclusions. 
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THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


THE ROYAL BANK OF CANADA 
hae Statement to the 


Dominion Government (Condensed) 
August 31, 1922 


LIABILITIES. 
Capital Paid up «.cesceessceecsccreriacreeenes evevces 
ee oe ceccecccccecensseceeseenees eecccceses 
Undiv Profits 
Dividend No. 140, payable ist September, 1922 ... 
Notes in Circulation 


Cash on Hand and osseses sesdececses 

Deposit in the Central Gold Reserv 

Government and Municipal Securities 
Debentures 


Leans and Discounts ..........-.5+-seseesee eeeeee ~ 2 
Liabilities of Customers under Letters of Credit as 
per contra ; 
R © 
Reali Estate sold by the Bank 
Deposit’ with Dominion Government for Security of 
note Circulation 


than Bank Premises 


CHES IN CANADA NEWFOUNDLAND, WEST [NDIES. 

raat. and SOUTH AMERICA. atxe LUNDUON, NEW YORK 
and BARCELONA, 

Paris Auxiliary—THE ROYAL BANK UF CANADA (France) 


=> 


| The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE WEYBURN, SASK. . 

DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. MeBride, Weyburn, 
Sask.; M. A. Miller, Weyburh, Sask.; H. N. Moephy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 


burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


The Standard Bank of Canada 
Quarterly Dividend Notice No, 128 


A dividend at the rate of Three and One-Half Per Cent. 
(3%%) for the three months ending 31st October, 1922, has 
been declared payable on the ist of November, 1922, to 
Shareholders of record as at the 18th of October, 1922. 

By order of the Board. 


C. H. EASSON, 


General Manager. 
_ Toronto, September 20th, 1922. 


THE CANADIAN BANK 
OF COMMERCE 


is authorized 
by the Minister of Finance to 
exchange free of charge 


Victory Loan Bonds 


maturing December 1, 1922 


for the new 5 and 10 year Dominion ef Canada 
Bonds, bearing interest at 544%. ' 


Bonds should be. presented at any branch of this 
Bank on or before September 30. 


Canadian Appraisal Co., Limited 
Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 


t 
. 


* 





Cumulative 
Redeemable 
Preferred Shares 


8% 
Dominion Combing Mills 
LIMITED 
Dominion Development 
Corporation Limited 


805-813 C.P.R. Building 


TORONTO 
134 Jackson Bidg., 1004 Ti 
wa, Ont. 


Bids.. 
Otta' Mon “ 


RAVINE SITES 


Well wooded lots on Yonge 
Street adjoining the Rosedale 
Golf Club. Fine views over the 
valley. Restricted. 


- H.R. DOUGLAS 
Adel. 5070, Mail Bldg. Torente 


Business Founded 1795 


American Bank Note 
Company 


Incorporated by Act of the Par- 
liament of Canada 
Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds 
Steck 


‘Head Office and Works: Ottawa 
Branches: 


Montreal 


Toronto 


eiiisatsibcniisal 
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Are You Reoeiving 
“Investors 


the 
Bulletin’? Each 
~ Week? 


There’s a copy for you, and.it will 
“keep you accurately posted on all 
important developments of the North- 


‘ern Mining Camps. 


Investors who receive it say it is one 
of the most interesting and profit- 


able publications. 


H/a consequent loss in price. 


NEAR EAST TANGLE 


SEEMS TO KEEP 
MARKET NERVOUS 


Continuous Changing From 
Day to Day Indicates In- 
- vestors Are Unsettled 


GOLD STOCKS WEAK 


Recessions Were Not Unex- 
pected—Bond Demand Indi- 
‘cates That Funds Are 
Free 


Market transactions for the past 
week have been unsettled, nervous, 
perhaps, would be a better word. There 
have been gains and reactions; some 
days there were real signs of strength 
and others weakness. One day would 
find the market restricted and nar- 
row only to launch out broadly the 
next day. The only conclusion is that 
investors are playing a _ watchful 
game on the Near East situation. 
There are some who declare that the 
lack of progress despite heavy turn- 
overs on certain days, is really due to 
a weakened technical position. Never- 
theless the unsettling news from 
Europe, is considered a real factor. 

Paper issues have been steadily in 
front at Montreal and closed last week 
with a decided show of strength, They 
opened the present week strong and 
higher only to develop a weakness and 
Indus- 
trials and tractions with utilities a 
close third, seem to command the bal- 
ance of the interest in the listed sec- 
tions. Textiles were in slight de- 


} | mand. 


Trading in the mining market has 
been heavy and made up a good por- 
tion of the trade on the Toronto stock 
exchange in the unlisted section. The 
tendency-of the gold issues has been 
to weakness and lower prices, but this 
is not an unexpected turn. The min- 
ing market can stand such recessions, 
as the upward drive along with the 
continued entry of new issues, has 
been throwing too much stock out, 
more than could be taken up. Silvers 
have been steady. 

Dollar At Par 

The best news of the week is the 
placing of the Canadian dollar on a 
parity with New York funds at a time 


g |when the European exchanges are in 


a most unsettled state. Few cur- 
rencies of the world are to-day selling 
on the same basis as the U. S. dollar. 
Improvement in the economic position 
of the country is one of the reasons 
for this, but there is also a feeling 
that the heavy borrowings now being 
made in New York also played an im- 
portant part. It was on Dec. 21, 
1920, that the discount on the Can- 
adian dollar was the greatest, 19.25 
cents. Sterling and the Canadian 
dollar, prior to the war travelled hand 


THE FINANCIAL POST 


BRAZILIAN BETTERMENT 


New Contract for Phone Service Re- 
. places Old Inadequate One 


The’ Brazilian Traction, Light, 
Heat and Power has been able to 
secure a new telephone contract with 
the City.of Brazil which will provide 
for a higher rate all round with a 
measured rate for business concerns. 
The old contract was a handicap, be- 
ing made by a German concern when 
the’ phone was practically new. The 
new rates are to be revised every 
five years. 


A FAIR TRIAL FOR 
GOVERNMENT ROADS 


Hon. Thomas Low Declares 
New Board Will Secure 
Public’ Confidence 


From Our Own Correspondent. 

MONTREAL.—In an address be- 
fore the National Millers’ Associa- 
tion, Hon. Thomas Low, inister 
without portfolio made the following 
statement on the railways: 

“The Government of to-day intends to 
give publie ownership a fair trial. When 
the names of the members of the new 
C.N.R. board are announced I am sure 
that the people will have full confidence 
in the’ men who have been chosen, I 
may go as far as to say that they will 
not be men bigoted by political parti- 
zanship, but men who will give the na- 
tional railways a chance to compete 
with such a successful railway com- 
pany as the C.P.R.” 


CANADA ATLANTIC RAILWAY 
DIRECTORS 


OTTAWA.—The following directors 
were elected of the Canada Atlantic 
Railway Co., controlled by the Grand 
Trunk Railway Co.: Sir ae Flavelle, 
Bart., Major G. A. Bejl, C.M.G., E. L. 
Newcombe, K.C., W. D. Robb, and J. N. 
Dupuis. ’ i 

At the annual meeting of the Ottawa 
Terminal Raitway Company the follow- 
ing directors were elected: Sir Joseph 
Flavelle, Major G A. Bell, E. L. New- 
combe, K.C., A. J. Mitchell, W. D. Robb, 
J. E. Dalrvmple and J. N. Dupuis. 


WHEAT BOARD BILL 
TO APPEASE THE WEST 


Minister Who Fathered it 
Frankly Explains—Believes 
Industry May Double 


From Our Own Correspondent. 


MONTREAL.—The milling indus- 
try of Canada has a champion in Hon. 
J. A. Robb, Minister of Trade and 
Commerce, who is himself a miller. 
At a banquet of the National Millers’ 
Association the Minister stated that 
the milling industry stood first 
of all in this country in value of pro- 
duction, which ran about $250,000,000 
a year. It was also a Canadian-own- 
ed industry as its securities were al- 
most all held in Canada. In money 
the mills represented over $70,000,- 
000. The total capacity was 134,000 
barrels a day, and the largest flour 
mill in the world, with a capacity of 
14,000 barrels daily, was owned in 
Canada. Exports had grown from 
$5,000,000 in 1898 tc $94,000,000 in 
1920. In the next ten years these fig- 
ures might easily double. 

Dealing with the Wheat Board Bill 
he said: 

“Canada could not afford to have a 
discontented West, so the Wheat Board 
bill was passed. I fathered the wheat 
board bill because I thought it my duty 
as a member of the Government. 

“I know that the wheat board legis- 
lation was far from popular with the 
millers. Let me say this to you; I say 
it frankly and honestly; the wheat board 
bill was put through not to hurt the 
millers, but to help the farmers. I be- 
lieve there were men in Parliament 
supporting the wheat board who had 
doubts as to its value, but the grain 
growing provinces wanted it. Members 
of Parliament from city and country of 
three prairie provinces were insofar 
as their voices were heard in Parliament 
unanimous for a wheat board. In face of 
such apparent unanimity, it was in the 
best interest of Canada that we should 
send those members back witnout a 
grievance, real or imaginary. ° 


North American Oil Co., Delaware 
corporation with $35,000,000 capital, ef- 
fects merger of North American Oil & 
Refining ©o., Noco Petroleum Co. and 
eight other companies. 
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October Dividends 


OCTOBER DIVIDENDS 


Dividends $10,658,305 
5,196,101 


$15,854,406 


Industrials ‘ 
Rate Amount 
lq $50,000 


1 
1%q 


Company 
Abitibi Paper, com. ..... 
Do., pref. 
Amer. Cyanamid, pref.... 
Asbestos Corp., com..... 
Do., pref. 
Atlantic Underwear, pref. 
Bird & Son, pref. ....... 
Brand.-Henderson, pref.. 
Brit. Amer. Oil 
Burt, F. N., com, ....... 
Bs Nes vee cies 2 
Canada ‘Bread, pref. .... 


Laurentide Power 

Mackay, com. .......... 
.» pref. 

Niagara Falls Pr., pref.. 

Montreal Telegraph .... 

Ottawa L., H. & Pr 

Ottawa Traction 

Penn. Water & Power... 

Porto Rico Rlys, pref.... 

Shawinigan 

Maritime Tel., com. ..... 

Do., pref. (A) 

Do., pref. (B) 
Southern Can. Pr., pref.. 
Tri-City, pref. 

Trinidad Electric 

Twin City, pref. ........ 
West India Electric .... 
West Koot. Pow., pref... 
Winnipeg Electric, pref.. 


105,000 
620,706 
500,000 
254,283 
40,000 
52,500 
55,812 


lq 


8,750 
52,500 


September 29, 1922 


NOTICE 


To the holders of Interim Receipts of 
East Kootenay 


Power Co. Limited 


7% First Mortgage Bonds due 1942 


The half-yearly coupon on this issue be- 
comes due October 1st. Interim receipts 
— be exchanged for the definitive bonds 
at the Montreal Trust Company, Montreal. 


We would be glad to attend to this 


exchange for you. 


NESBITT, THOMSON & COMPANY 


LIMITED 


305-7 BANK OF HAMILTON BLDG., TORONTO 


MONTREAL HAMILTON 


BOND INTEREST DUE IN OCTOBER 
Industrials 
Int. 
Company Rate 
Amer. Salesbook .... 6 
Ames Holden 
Algoma Steel 
Brandram-Henderson. 6 
Canada Cement .... 6 
Can, Cons. Rubber.. 6 
Can. Cons. Felt 6 
Can. Crocker Wheeler 6 
Carriage Factories .. 6 
Davidson Mfg. ...... 6 
Dom. Canners 
Dryden Paper 
Fraser Co.’s 
Gould Mfg. ........ ee 
K. E. Hotel 
Lake Sup. Corp. .... 
Montreal Cotton . 
N. S. Underwear .... 
Sawyer-Massey 
Steel & Radiation... 6 


Due 
1927 
1941 
1962 
1936 
1929 
1946 
1940 
1932 
1940 
1942 
1940 


60,000 
4,800 
23,80 
69,325 
15,267 
6,500 
11,472 
43,050 


$1,026,402 


Dom of Can. War Ln. 5 1931 $1,359,892 


Utilities, etc. 


,; Int. 
Rate Due 
1925 


Amount 
$281,250 
192,500 
200,000 
28,550 
154,000 
139,600 
32,310 
162,500 


75,150 


Company 
Bell Telephone 

BGs? Salis aa asta eee 
Commercial Cable .. 
Cumber. Ry. & Coal. 
Detroit United Rly... 
Dom, Pow. & Trans.. 
Duluth South Shore. 
Hydraulic Power ... 
Montreal L., H. & P. 

(Lachine) 

Mont. Trams. debs... 
Niagara Falls Pr. ... 
Ottawa L., H. & Pr... 
Pachuca Light & Pr. 
Rio Janeiro 5 
West. Power of Can. 
Winnipeg Elec. Rly.. 4% Perp. 


$2,809,807 


LONDON, Ont. WINNIPEG 


MINING STOCK QUOTATIONS 
Week Ending Sept. 26. 


Cons. Smelters : 
Cons. 


W. Dome. 
Cr. Reserve . 
Davidson : .. 
Dome Lake . . 
Dome Mines . . 
Dom 


Kirkland . . 
Gold Reef . 
Goldale . . 
G. Murray . . 
Hattie . 
Hollinger . . 


Hunton . ... 
Inspiration . 


Timiskaming . 
Trethewey .. 5 
Wakenda .. 11% 
Wasapika . . 19% 
West Dome . 20 

West Tree ... 16% 
Vipond Con. . 70 


10% 
17% 
17-0, 
18% 


in hand, but with Canada, during the 
war, turning to New York for funds, 
the Dominion has gradually worked 
away from the sterling influence. 

Bond sales seem to improve as the 
stock markets get more touchy, seem- 
ingly indicating that there is money 
available for investment but that the 
Near East situation is such that the 
bonds seem to stand in favor. 


a 


This week’s issue contains informa- 
tion that should be in the hands of 
every investor. We will gladly mail 
you a copy and see that it reaches 
you regulary each week, without 
eost or obligation. The coupon be- 
low is all that is necessary. 


Simons, Agnew&Co. 


Canada Cement, com. ... Zs ————————————— 


epiarsa EY “Tat ‘all DAVIDSON 


OES nase k tes ies 54,922 | 
A Gold Mine in Fact! 


I 
Can. Explosives, com. .. 153,198 | ee 


ep DUE. eee Toasts 81,375 
Can. Gen. Elec., com..... 162,000 
Do., pref. 70,000 
Can. Locomotive, com... 20,000 
Do., pref. 26,250 
Canadian Salt 24,000 
City Dairy, com. ....... 14,125 


Company 
Canada Life 
Dominion Life 
Imperial Life 
Guar. Co. of N. Amer.... 
National Life 


Rate Amount 
3%q $37,500 


2%q 6,250 


Standard Steck Exchange 

Montreal Mining Exchange. 
TORONTO 

Building 


MeKinnon 
Adelaide 3806-3807 Main 8479 


MONTREAL 
189 St. James St., 


In connection with the industrial 
situation, an optimistic note comes 
{from the coal field. Hayden Stone 
and Co. say that despite the strike of 


—— ee oe oe oe ithe railway craftsmen, the railways 


Government 
and 
Municipal 
Bonds 


Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 


First Mortgage 


/ % Bonds of the 


GREAT LAKES _ . 
TRANSPORTATION CO. 
Limited | 
Due 1924 and 1926 
at PAR to yield 7% 
MURRAY & COMPANY 


401 Continental Life Bldg. 
TORONTO Adel. 8293 


TigerTire& Rubber 
Co., Limited 


Preferred Dividend No. 2 


Notice is hereby given that 
the regular quarterly dividend 
of 2% (two per cent.), being 
at the rate of 8% per annum, 
on the preferred shares of 
stock has been declared, Pay- 
able October 15, 1922, to share- 

gliders of record September 


’ By order of the Board. 
HARRY C. oe 


retary. 
Toronto, Sept. 22, 1922. 


appear to be handling the increased 
coal traffic efficiently. They say in 
part: 
“The fuel movement is running ahead 
| of any previous time this year, with the 
exception of the peak period in March 
just before the start of the strike. 
roduction of soft coal is greater than 
that for the corresponding time last 
year and anthracite output is rapidly 
approaching the 1921 level. Last year, 
however, was a relatively poor coal year 
and production and shipments must very 
much exceed those figures if any im- 
pression is to be made on the present 
shortage. At the same time, the pro- 
gress already made holds out the hope 
that the effect of the coal shortage on 
the industries this winter will be mich 
less serious than at one time seemed 
likely. Notwithstanding a considerable 
improvement in general business and 
higher commodity prices, total bank 
loans have shown only a slight advance. 
Borrowings against securities are un- 
doubtedly very heavy. Nevertheless, 
ample credit is available to take care 
of a material increase in industrial 
activity without recourse to the liquid- 
ation of securities. There is, therefore, 
little or no reason for apprehension on 
this score and it would seem as though 
the general market trend must still be 
regarded as upwards, in spite of temp- 
orary reactions.” 


CONSOLIDATED SMELTERS 


Ore receipts at Trail Smelter, report- 
ed by the Consolidated Mininz and 
Smelting Company, for the second week 
of September, amounted to 6,268 tons, 
while for the year to date the receipts 
total 292,716 tons. 


KERR LAKE PROFITS LOWER 


The Kerr Lake Mining Co. earned 
68 cents a share during the year ending 
Aug. 31, as compared with 79 cents for 
the previous year. The _ totals - were 
$413,870 and $478,979. Dividends during 
the year were the same as last year, 
$300,000 and the net surplus for 1922 is 
$113,870 leaving a profit and loss surplus 
of $1,228,085 as compared with $1,114,- 
214 last year. 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Com- 
pany reports gross earnings for the 
month of August amounting to $153,309 
as compared with $142,916 for the same 
month in 1921, an increase of 7.27 per 
cent. Operating expenses amounting to 
$111,000 compared with $120,995, a de- 
erease of 9.09 per cent., while net earn- 
ings for the month at $42,308 compared 
with $21,921, an increase of 93 per cent. 
Gross for the eight months ending witi: 
August totalled' $1,147,282, a decrease of 
$50,078, and net amounting to $211,656 
showed an increase of $18,572. 


DO PUNE Sh ah wien 12,250 
Cart. Consol. Rub., pref.. 52,500 
Can. Westinghouse 148,358 
Cosgrave Brewery 
Dom. Canners, pref. .... 
Dom. Glass, com. ....... 

Do., pref. 

Dom. Iron, pref. ....... 
Dom. Textile, com. ..... 

Do., pref. 

Dunlop Tire, pref. ..... 
Goodwins, pref. ........ 
Gould Mfg., com. ....... 

VS) Se RR ay 
Holt, Renfrew, pref .... 
International Paper, pref. 
King Ed. Hotel, com..... 
Laurentide 
Maple Leaf Mill., com... 

WO DIOR iets Viens ware 
Nat. Breweries, com. ... 

Do., pref. 

N. 8: Steel, pref. ....... 20,000 
Port Arthur Ship., pref.. 1%q 10,010 
Ogilvie Flour, com, ..... 3+10q 325,000 
Ottawa Car lq 11,779 
Pacific Burt, pref. ..... 1%q_=s«i11,375 
PSG POR. c 5k so kode cee 213,416 
Provincial Paper, com... 52,500 

Do., pref. 29,750 
Rogers, Wm. A., pref.... 19,649 
Shredded Wheat, com. .. 175,000 

Do., pref. 18,750 
Smith, H., Paper, com... 55,405 
30,000 
157,420 


15,000 
40,085 
63,750 
45,500 
87,500 
150,000 
33,960 
10,500 
30,625 
11,212 
13,080 
17,500 
371,568 
50,000 
432,000 
000 


50, 

51,275 
22,543 
45,562 


o., pref, 

Spanish River Pulp, com. 
Do., pref. 

Tuckett Tobacco, com.... 
Bis EUs ss 5 35 60.06 be 

Wabasso Cotton 

Woods Mfg., pref. ...... 


1%q 
Western Grocers, pref... 


1%q 
$4,532,601 
Loan and Trust 
Rate Amount 
$30,125 
210,000 
43,750 
25,000 
87,500 


Company 

Can, Landed 
Can. Permanent 
Central Can Loan 
Eastern Trust 
Huron & Erie 
London Loan 
National Trust 
Ontario Loan & Deb. ... 
Toronto Gen Trusts .... 
Toronto Mortgage 
Toronto Savings 
Union Trust 
Crown Trust 
Mercantile Trust 
Montreal Trust 
Dominion Savings 
Eastern Can. Savings ... 
Home Investment 
Royal, Loan . 
Can. Perm. Trust 
Chartered Trust 1 
London & West. Trusts. 1%q 

$771,097 | 
Utilities, etc. 


Rate Amount 
$536,360 
150,000 

150,000 

15,000 

30,000 


Company 
Bell Telephone 
Brazilian, pref. ......... 
Consumers’ Gas 
Dom. Telegraph 
Duluth-Superior, pref.... 
Illinois Traction, pref... . 


109,342 | 


$76,163 


Rate Amount 
50cq $235,304 |, 
1%q_—si15,000 
1%q 12,349 

246,000 
12%ceq 75,000 
3+3q 360,000 
1%q__—s17,500 
5q 137,500 


$1,098,653 


Company 
Dome Mines 
Hillcrest Coll., com. .... 
Do., pref. 
Hollinger 
Kerr Lake Mining 
Nipissing Mines 
North Star Oil, pref. ... 
Wright Hargreaves 


Bank 
Dominion 
Molsons 3q 
Montreal C. and District 2%q 
Nova Scotia 4q 
ee 67,500 

a ! 


| $805,452 


Rate Amount 


There is a period with all 
gold issues when the values 
are purely speculative. 

With the Davidson, that per- 
iod is a thing of the past. 


The ore is there and a big 
program of development is 
under way which will place 
the Davidson Mine among the 
large producers. 

Investors who buy Davidson 
now will be buying on a ris- 


ing market, which is abso- 
lutely justified by the ore in 
sight. A large mill is to be 
built immediately and a new 
shaft sunk to 1,000 feet. The 
company has recently been 
financed to the extent of 
$900,000 for these purposes. 


Buy Davidson now—and hold 
it. In a very short time you 
will be glad to have acted on 
this advice. 


WIRE YOUR ORDER AT OUR EXPENSE 


F.C. Sutherland & Co., Limited 


’ . 4. and 5 King Edward Hotel Building 


Phones Main 6204, 6205, 6206 


TORONTO, Ont. 


DUNLOP ® 


CORD 


TIRES 


FABRIC 


@ “There's something in the Quality of Dunlop Tires that's missing from other 


tires. Don’t know what it is, but when I make that quick stop | know instantly I 


have Dunlop Tires on!” 


@ One motorist thus spoke for himself. He really was speaking for thousands of 


car owners. 


@ Live Rubber and Best Egyptian Cotton go into Dunlop Cords and Fabrics. No shoddy, 


no skimping. 


The day of the short-mileage tire is gone; the day of the high-mileage tire is 


here; and when “tire-mileage” is up for discussion now, you find the word “remarkable” 
generally precedes a reference to DUNLOP. 


DUNLOP CORD TIRES DELIVER THE MOST 
MILEAGE--ARE SAFEST TO USE 


Dunlop Tire & Rubber Goods Co., Limited 


Head Office and Factories: Toronto 


A 100% 


Branches in the Leading Cities 





wy 


September 29, 1922 


NEW CAPITAL IS 
PROPOSED AS PLAN 
TO RESCUE ALLENS 


Enterprise is Now Being 
Continued by Assignee 
in Bankruptcy 


NOT LOSING MONEY 


Profitable Concern May be 
Outcome if a Reorganiza- 
tion is Concluded—Sale 
the Only Alternative 


The Allen Theatrical enterprise is 
to be continued in bankruptcy, the 
court having refused to grant the 
Allens further time. -G. T. Clark- 
son is now in control as assignee. The 
future of the Allen enterprise would 
seem to revolve around a reorganiza- 
tion and the bringing in of additional 
capital. Such a plan has been under 
consideration. It was authoritatively 
stated to THE FINANCIAL POST 
that today, while the Allen enterprise 
is not a profit maker, it is not losing 
money and a careful reorganization, 
with new capital to take care of the 

resent creditors and aid the launch- 
a of the business would ultimate- 
ly result in a profitable concern. 

‘Seemingly there was not a stiff 
opporition to the a of the Allen 
concern into bankruptcy and in the 
hands of Mr. Clarkson. There was 
some talk of A. Nathanson purchas- 
ing certain interests. His offer was 
for $1,000,000, but the entertainment 
of his offer was made contingent on 
a favorable vote of the: creditors. 
The creditors voted for an extension 
and though it was not granted, it-was 
taken as automatically cancelling 
consideration of the Nathanson pro- 
posal. 

A statement prepared at the time 
of the assignment showed a nominal 
surplus of $533.40 in assets, as 
against unsecured claims of $933,- 
528.31. The total debt of the Allens, 
however, is approximately $1,500,000. 
Principal among the creditors is the 
Canadian Bank of Commerce, secured 
to almost $250,000. Robt. Simpson 
Company are unsecured creditors in 
furnishings to the amount of $62,000. 

Fifty thousand dollars due the De- 
partment at Ottawa, according to Mr. 
Clarkson, will not be unduly pressed 
and many of the liabilities had been 
extended. An operat’ng loss during 
the past year of $25,000, had. pre- 
viously been estimated by the firm 
as. $75,000. 

Belief that the requirements of the 
creditors could be met within twelve 
months if the business were carried 
on was expressed to the court by the 
assignee, who added that within that 
length of time, if nothing tangible 
developed, the company. could be re- 
offan'zed br disposed of under bank- 
ruptcy. 


IMPORTANT GOLD FIND 


Catharine Township in Boston-Skead 
Area Arouses New Interest 


News of an exceedingly important 
gold find in Catharine Township in 
the Boston-Skead gold area has just 
reached Toronto. The discovery was 

de on some claims held by the 
Chadburti-Thompson jnterests, New 
Yorkers who recently -became heavy 
holders of mining claims in the north. 
The find was made on what is known 
as the Smith claims. Mr. L. Chad- 
biitn who is just back from New York, 
has not as yet received details of the 
find. ‘3 


JOHN DUNCAN XILLED 


B.C. Industrial Leader is Victim of 
Dice Accident 


ight ‘ Duncan, Vancouver, man- 
ag of the Vulcan Iron Works, was 
also a victim of the aeroplane crash 
which ended the life of Major C. Mac- 
‘Laurin, D,S.C., off Point Grey. Dun- 
can, A passenger, who was fatally in- 
ured, was a leader in the industrial 
fe of Vancouver. From the Carron 
Iron Works, Scotland, he came to the 
John ougal Iron Works at Mont- 
i@ later went to the Coast. He 
resident of the B. C. Man- 

? Association. 


VANA ELECTRIC 


Pseven months ended July 31, 

gs of the Havana Electric 

Were $7,537,006, an increase of 

i the $7,409,439 earned ‘last 

; ating expenses and taxes were 

3,722. compared to $4,398,643, net 

income being $3,278,219 compared to 

$2,501,700. After sinking fund require- 

ments, the balance of income was $3,- 
121,894 comnared to $2,356,586. 


BARCELONA TRACTION 
The Barcelona Traction, Light and 
Power Company reports gross earnings 
for thé month of August amounting to 
599.168 pesetas, compared with 2,923,- 
04 for the same month in 1921, an In- 
étease of 675,364. Operating expenses 
at $1,401,883 compared with 1.250.859. 
énd nét earnings amounting to 2,197,335 
show an increase of 524.390. The agere- 
fate gtoss for the eight months ending 
August totalled 29,822.896, an increase 
of 6.954,120, and aggregate net at 18,- 
011,647 compared with 15.013,758, an in- 
erease of 2.997,789. Following arc com- 
parative figures of the gross, net and 
net increase. 
eng Gross Net Net Inc. 
(pesetas) (vesetas) (pesetas) 
2.923.804 1.672.945 x88.959 
1.995.907 50.174 
1.958.306 126.914 
2.495.554 378.788 
2,561,712 519.072 
: 2.519.811 439.562 
i 8.417.663 2.348,540 x16.615 
eu oahalee $3,937,152 2.499.055 636.147 
3.813.281 2.276.208 457.097 
1.160.224 210.056 


3.617.712 2.088.174 312 #23 
d 3.708.509 2.197.900 423.519 
ee LST so os 3.599.168 2.197.335 524.390 

Japan’s trade with China increased 12 
per cent. for first half 1922 over same 


‘period 1921. 


“SOO” DIVIDENDS 


Rights of Preferred and Common 
Shareholders in Question 


Soo directors have decided that no 
further dividends payable in 1922 be 
declared out of surplus until the ap- 
peal by two preferred stockholders in 
suit over the question of rights of pre- 
ferred and common stockholders is de- 
cided. Appeal will be heard in St. 
Louis in the next term, beginning Dec. 
4 


Company declared dividends of $2 
a share on both preferred and common 
stock, payable April 15, 1922, out of 
surplus accumulated during 1920 and 
prior years. 

Payment of these dividends was en- 
joined by United States District Court 
of Minnesota until decision on appeal. 


Calgary Gas Co. is 
Asking Higher Rate 


The Western Canada Light, Heat 
and Power Co., which supplies the 
City of Calgary with natural gas 
piped from the Medicine Hat field, has 
countered the action of the city 
against the present rates by demand- 
ing an increase.. The claim advanced 
is that the 48-cent rate will not earn 
the company 8% per cent. which the 
Board of Public Utilities has stated 
it considered a fair rate of return to 
the company. The City of Calgary 
was not present at the hearing, how- 
ever, ignoring the right of the board 
to set a new rate while they had an ac- 
tion pending. The board ‘stated that 
the hearing was held for the purpose 
of giving the company an opportunity 
to prove that they had augmented the 
Service in accordance with the order 
of last October when: the rate was 
raised from 35 to 48 cents. The com- 
Rany stated that it has plans for an 
even greater supply. 


VISITING ARGONAUT 





NEW YOR 
IN NOF 


Elbow La 
Field 


Rich New 
much attentio 
There is quite 
in the Elbow 
ray property 
New Yorkers 
Rice Lake w 
amining vari 
practically t 
the Selkirk } 
has been pr 
this prope 
amount of 
in the cow 
necessary t 
value of the 

In the p 
president L 
Guenther, y 
Inc.; J. P. 
Arthur B. 
of Selkirk 
Parker Ker} 
Mining Co. 
lawyer and 
daugh, edit 
William F 
Earl Watso 
Surety Co 


Al 


Declaratic 
Comm 
Holders 
a surprise 
idend of 
the direct 
sharehold 
is the firs 
last com 
paid Marc 
ing the las 
of the pape 
after that 


A party of shareholders and directors prices so 


of the Argonaut Gold Mines, most of 
them Montrealers, are in the north on 
a visit to the property. J. H. Rainville, 
K.C., president, is the head of the party. 


The Canadian Service Stations, Ltd., 
and the Supreme Oil Co. have been 
taken over by the Pure Gasoline Com- 
pany. 


STOCK MOVEMENTS OF T 


Week Ending September 26 
Rate 


Banks— 


materially. 
provement 
strengthened 
pany and it 
resumption o 
delayed, al 
declaration be 
year, 


. Ask Bid 


Commeree .. 6. 6... ec kts 
Dominion .. .. 
Hamilton .. . Fee Epeoae 
Hochelaga .. .. .. 
Imperial... .. .. 
MOMORS. 6 3. kk 
Montreal. ca eo oe 
Nova Scotia.. .. .. .. vs 
MOL eh ee ie ear Oe Bots 
ea dae eee ohekiae in 
ek cg MT OP AE Oe 
TONGS kn WEN GS ob Se Re ce 
Industrials, Utilities, etc.— 
Abitibi Pulp and Paper, com. .. .. 
Ti ONE) sos idee. Se. s 5 
Ames Holden, pref. .. .. .. .. 
American Salesbook, com. .. 
Oe DEES oe ok ces Sia. Ree 
Asbestos Corporation, com, .. 


WE NO ss Bile ee Bees eles 
Atlantic Sugar, com. .. .. 
We PONE 6s 0b he vk bd bees vi 
Barcelona Traction .. .. .. .. .. 
Bell Telephone .. .. .. .. .. .. 
Brazilian Traction, com. ... 
aa WIMMIN a ek on eo Reh 
British Empire Steel, com. . 

Do., ist pref. .. .. .. .. 

Do., 2nd pref. .. .. .. 
Brompton Pulp, com... .. .. .... 
NEG Ss 0s BONS: oe oe ak ee as 
Canada Bread, com... .. .. . 
Canada Car & Foundry, com. .. 

Bg POEs bs vis ba CRE co co “. 
Canada Cement, com. .. .. .. .. 

BR OMe as oe wero cs be ke 
Canada Steamships, com. . 

a re ree 
Canadian Converters .. 
Canadian Cottons, com. .. 

WO WOE 6 ks ee 


ll ae 


Can. Foundries & Forgings, com. 
Canadian Genera] Electric... .. .. 
Canadian Locomotive, pref. ... . 
Canadian Pacific Railway.. ... .. 
CMMUIOR TANS. osc as 4S ok ot 
City Dairy, com. .. .. .... 
Consumers’ Gas .. .. .. .. .. .. 
Crow’s Nest Pass Coal ... ... ... 
Detroit United Railway.. .. .. 
Dominion Bridge .. Sie we aa 
Dominion Canners, com. .. .. .. 
Dominion Glass, com. .. .. .. .. 

DR WE eo Ree ak ee 
Dominion Textile, com... .. .. .. 
Dominion Iron, pref... .. .. .... 
Dominion Steel Corp., pref. .. .. 
Duluth Superior ........... 
WOTG MOCOr. COR, ooo oc oc 6 Sea 
Goodyea~ Tire, pref...°.. ...... 
Howard Smith Paper, com. .. 

Weis DEOE bis. 06 Ks 0g bu be! BES el 
Iilinois Traction, com. .. .. .. .. 

RON sche ac Kae 
Laurentide Paper.. .... .. .... 
Lyall Construction .. .. .... 
Macdonald, A., com. .. .. hive 
TROREOY ; OOWs 05 60.0) cu 0s 0c. 00 

Bg MOOK a <8) 8 Ga) bu Seles 
Maple Leaf Milling, com. .. °.. 

DEON Cc ees. 08 8s ie 
Monarch Knitting, pref. .. 
Montreal Cottons, com... .. .. .. 
Montreal Light, Heat, com. .. .. 
Montreal Trams .. .......... 
National Breweries, com. .. 
Ogilvie Flour, com. ... ... ... 
Ontario Steel Products, com... .. 
Ottawa L., H. & Power, com... .. 
PRSITIC UPS; GOW. 66> 06-00 8 
Penmans, pref. .. .. .. 

EO NON Sg 5 os Rade” Bb be. 
Porto Rico Railways, pref. .. 
Quebec Railway ..-.. .... ‘ 
Riordon Pulp, com. .. 

PUR 05 2h vor iw) ok na hele 
Russell Motor, pref. .. 

ROWE IOOR 5.58 oe bos04 shee 
Sherwin Williams, pref. .. . 
Spanish River Pulp, com. .. .. -. 

Diy PEs oa tere dies be wed oe 
Steel of Canada, com. .. .. 

Peg OMS Cc as ee Sao ea be. oe 
St. Lawrence Flour, com. . 
Toronto Railway .. .. .. .. «+ +. 
Tuckett Tobacco, com. .. .. .. 

eS ee 
Twin City, com. .. 

Wayagamack Pulp .. iSite he 
Western Canada Flour .... .. ..- 
Winnipeg Electric, com. .. bs 

a Ia sie Ss, oy soe 00 ae 
Canada Landed .. ..\<. .. .. «- 
Canada Permanent .. ...... .- 
Col, Investment .. .. «+ o+ 
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The public are respectfully invite 
the Montreal Closed Car Show, Sep. 


Parker Motor Car™ 


Show Room: 521 PHILLIPS } w. 
HEAD OFFICE and PLANT: 3675 Notre Dame Street Eas 


September 29, 1922 
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DON'T SPARE YOUR WIFE 


—only to leave trouble for your widow. Most men look 


upon it as an imperative duty in life to keep their wives 
free from financial cares.and business worries. But what 
of the estate eventually left behind? Is it or any portion of 
it readily convertible into cash? Is it such that no worry 
is entailed in its preservation and investment? No man 


should leave trouble of this kind to his widow. 
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A Great-West Life Insurance Policy, payable in instalments 
to the beneficiary, under one or other of our income instal- 
ment plans, is about the safest and most care-free estate . 
that you can leave. We will send you full particulars of 


these policies upon request. 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Dept. ‘‘G” Head Office 


WINNIPEG CANADA 


BRICK 


Activity 


in the Beautiful Home For Sale 


Niagara-on-the-Lake 


dent. We are instructed to sell at the sacrifice price of $16,000, one of the choicest 
° the-Lake. consist — of three and one-half acres with beautifully equ 
Improve- ( x 35; living room 30 ft. square; dining room 16 x 18; reception room 1 
of th ge- seven open eeniagen: three bathrooms and double system of heating, both oa ir and steam; splendid celine 
e under whole house; five bedrooms and three maid's rooms; two storey garage for three cars; stables for five 
ompany of | horses; over 200 choice fruit trees, also berry bushes and vegetable garden; spacious lawns; complete water 
h a steady servi'e in house and garden; also extra house for gardener. For further particulars or appointment to 
company 
e present 


inspect, write 
Fred Hamilton 
SUN LIFE BUILDING Real Estate 
pany was We have properties~of all kinds from Oakville to Niagara-on-the Lake. 
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Get the Crea 
of the Trade 


“What lovely styles! How do you manage to get all’ 
these, delightful novelties?” said the new customer as’ 
she looked around her. 

“I got tired of seeing my customers boarding the train’; 
to buy elsewhere, just because I didn’t have some: »!'|\! 
novelty that was being advertised.” 
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They 


“Whenever a new style makes a decided hit, thé whole. | 
saler or manufacturer’s salesman calls me on pitti 


Distance, and tells me about it, and I order a few.” 


“I haven’t seen prettier veils, smarter stockings or 

gloves, george or ginghams anywhere, ana 

IT see you have the new music, too. How perfectly || 
splendid. They leave me no excuse at all for going OP i iy a y 
to town to buy.” " 
That’s just one of the many things Long Distance dokd'' ) 
for small-town merchants, enabling Dry Goods, Hard- 

ware, Grocery, Paint and Shoe Stores to obtain new || 


styles immediately and cater to the progressive people 
in their town — the cream of the trade. 


Every Bell Telephone is a Long Distance Station '' 


resigned to a 
ther the last six 
the last quarter 


as been in Brit- 

Pral weeks and is 
some time. The 

to by the vresi- 

meeting however. 

ained satisfactory 

improved to advan- 

and for zine and lead. 

Bducts of the company, 

roavement in the present 

‘which has been quite mark- 

e stock continues to sel) with- 

A narrow range with a few flurries 

w and then, and it is believed it is 

being steadily accumulated. 

the 

anity 

as cer- 

e compass 
signs point 
ikely to invite as 
b-of using the great 
D Fetive European immi- 


Just Real Gasoline 


(Trade Mark Registered) 


Interest Arrears To 
Be Paid October 1 


An instalment of interest of the 
Algoma Eastern Railway on the 50- Vj 


vear first mortgage gold bonds. 5 Pp ure Gasoline Comp 9 


ner cent.. = Seth ry = 4 

but was deferred, will be naid on '‘Octo- 

ber 1st in full. Steadily imvroved LIMITED 
traffic returns on the road are the 
reasons given for the increase in earn- 
ings. The slackening up of overations 
in the nickel mining industry cnt 
down the earnings of the road. The 
International Nickel has just resumed 


PR. president, while in Win- 
on his present tour, asserted 
Canada’s vital present need was 

immigration of both people and cap- 
ital. Admitting the urgency of a set- 
tlement movement he points > that 
" the im- n 
eretice of aabak aad one energies the onerations of a couple of furnaces 
should be directed to exploiting the|@"d this will improve the returns of 
advantages and wealth = this — the railway. 

try in those quarters where capita ee ee ae 

is available and whose holders believe BROKERS GOING NORTH 

that under Canada’s laws and consti-} A large party of Ontario brokers 
tutional system their investments will | propose to make a tour of the mining 
be given the encouragement and the|sections of Northern Ontario. Some 
protection which they deserve. The/bankers and other financial leaders 


wealth of this country lies in the | will go along, th arty leaving here 
eroand and must be ‘taken out of itl on Thursday. ae . 


Head Office 


9-13 King Street West, TORONTO | 


Operating in 


-+ $1,212,725 


Western Ontario 





Gross revenue ... 


Net income 


‘|Bidgood and Canadian in 
Dede tast beniaes aliowing th Kirkland Look Promising 


—Reopen Bousquet 


tract was that besides allowing the 
company itself 6 per cent. on a fixed 
amount of capital assets, and several 
other small percentages, they must 
pay the city $500,000 as rental for 
the streets. Heretofore the company|Tough-Oakes fame, are carrying on 
has been in arrears for.this and last|three important mining operations in 


r was able to earn only about|Northern Ontario at the present time. 


—I>lIlIlUlLL=—lIll_lIIIlEIIlIIIlIlIlIlalalaIaaoaoIoaooooooEooooooIoeeeEEEEEEEoEElEEEEEeeEEEEEEEEEE 
MONTREAL GIVES Fin. exp. TORONTO RAILS volved $180,000 bringing the 1922 dis- 
TRAMWAYS BIG Ree ——— ee on the market. This re-awakened in- |brings the total disbursement of Nipis- 
$ 905072 $ 878,707 terest is undoubtedly due to the fact,|sing up to 415.72 per cent. or $26,- 
—_————— ees gmennt, the arbitration to fix- the | 900,000 capital at Nipissing has been 
Contingent res. .. 117,126 117,730 | f : : “| value of the toad and the price which |returned four times over. Nipissing 
vs ra ea MUTUAL OIL or the changing of the stock in these i 
For First Time Under New| eatin ivestocs|: Septet ade timemebbbbag oink: cal Oe Heke De com-|about to conclude. Until this deci-|some considerable time. There _ is 
ane $ 187,947 x$ 239,022| siderable attention to the larger oil|$1,257,698 in 1921, with nek : wine sion is handed down no one will be able | quite a large portion of its some 800 
re Me x Debit A : : ronto Rail issues are. The price of |explored. Recently in going back over 
—— PROFT AND Loss ACCOUNT _|‘2,enloy considerable preference The the stock has been fluctuating up and|some of the old workings, which by 
COSTS DROPPED 4 P.C. way | 
2,441,829 | ears seems to be steadily gaining| The August earnings report of|time- Of course there is a possibility, continuation of an old vein was picked 
‘ 3 ; : i i t and this proved to be a source of 
7 cot Deby tab coe. cess s 950,318 |000,000 but practically $14,000,000 of |activity again. The net earnings, 2,-|°f the arbitrators will not be accept. |ou 
raend ieveire Wiped box: Other exp... 2, 46878 17/840|this is held in the treasury and the|197,835 pesetas show a net increase of |ble to both parties and an appeal will |excellent high grade ore. During the 
e p $1,917,475 $1,950,272| cont letter to THE FINANCIAL|to March as a 12-month record. The|¥P before the Privy Council. Points rem and there are prospects that the 
¢ 504008 $461,086 POST, stated that it was not the in-|gToss total was exceeded on five oc- of law, which have arisen from time |drifting now being carried on will 
From Our Own Correspondent. , : rare be the basis of appeal to the high 
Te i i —__. ~—___|of this stock as the state of the treas-|bined results of the exploitation of the |°° ppe e higher : 
MONTREAL. Two interesting s ..: $ 126,571 $ 72,063|ury was such as to enable it to care|companies which operate independ- |°Urt. E. J. Marion, president of Order of 
: rev. SUrpP. .... .. n whi ith C troll 
vor aiied Jake a0 1922." One “of Total $1,048,281 $1,018,298 |Ket activity is said to be due to re-|Light and Power is interested, not in- NIPISSING \ vor for Telegrephers’ Natiessl Bank of 
n _ __” _lextend its field of operations and ac-|lone, show a gross earning from Au-|a three per cent. bonus dividend along third of railway unions to: establish its 
of 4 thevgrous in 1921 to 7189 per cont P. and L. balance $ 844,893 $ 916,709 |quire new properties. This may have|gust operations of 3,599,168 pesetas|with the usual three per cent. quarter-|°W" banking institution. 
of the Boston-Wyoming and the West-|pesetas. The figures for August, 1921|year. On January 20, a similar pay-|909 acres, considerable reduction from 
jo ag over" $550,000." The other fea. TOUGHS CARRY ON ern Oil as the doubling of the capital-|were, earnings, 2,923,804, expenses, |ment was made which makes six three | Sitieg id rite eo ee eee Cone 
i shine i districts h hs 
care cone semneeeee wite tts and tated by the need of increased shares |setas. year. Each 3 per cent. declaration in- tctus cesatees eee ee eee 
first time since the contract came into 
force, February 10, 1918, the revenue MINE OPER ATIONS 
quirements of the contract and to pro- 
vide a surplus in this case, $187,947. 
Read what well known hardware firms across Canada say regarding Hardware and. 
Metal. Following are extracts from a few of the letters received regarding the Fall 


September 29, 1922 ee THE FINANCIAL POST ; : ee 
—— ll 
181,481 181,481 , 
Toronto Rails are prominent again | tribution to date to $1,080,000. 
Stocks To The Fore 
INCREASE IN NET zene a er 500,000 $ 500,000 that with counsel presenting their ar- | 303,297.25. In other words the $6,- 
ity Tren ’ ’ 
two companies. Earnings of the con the City of Toronto must pay, is|Will continue to produce silver for 
. c a 
Contract All Obligations | Balance : : 
issues of late and Mutual Oil seems |interest in other developing companies, to, any Jost what the value of ‘To: eee ere ee eeun ik Ga 
we iat 193i. sprang into prominence a couple of ' BARCELONA EARNINGS down between 82 and 87 for some|the way ‘total more than 30 miles, a 
Surplus After Paying City’s| Bond int. ........ $1,043,000 $1,082,418 Strength. It is capitalized at $30,-|Barcelona has brought that issue into |im fact the likelihood that the decision |UP while some old ore was being taken 
857 
————|president of the company, in a re-|524,390 pesetas, which stands second follow that will in all probability wind|past month a few narrow veins were 
— Earned 13.1% Total exp. .... .. , 
397433 388993 |tention of the company to market any|casions during the year. The com-|‘? time during the arbitration, will|open up some new ore shoots. 
“ : Surplus .... : i i 
points stand out in the annual report $ 916,709 941,175] for all commitments. The recent mar-|ently in Spain in which the Barcelona Railway Telegraphers, files application 
these is the marked decrease in op- 198,388 96,529 ports that the company was going to cluding the Les Tramways de Barce- Nipissing silver mine has declared} St. Louis with $500,000 capital, making 
for the past year. The result was that become mixed with the consolidation|with operating expenses of 1,401,833 |ly dividend for the third quarter of the| North of Ireland flax crop covers 29,- 
ization, recently sanctioned, was dic-|1,250,859, net earnings, 1,672,945 pe-|per cent. disbursements so far this dition is mostly good, but lack of sun- 
resulting from it was that for the THREE IMPORTANT ‘ 
had been sufficient to meet the re- 
Buying Number:— 


The pioneering Tough Brothers of ; 


0,000 of this amount. The whole|Skillful and careful mining marks 
amount was earned this past year.|their effort. Two of the operations 
Up to date there has accrued to this|have been going on steadily. These are 
eg eee ~ a of ee the Bidgood and Canadian Kirkland. 
and tor the contingent reserve fund/The third, the Bousquet at Howery 
$458,402, a total of $2,651,096. Out/Creek, west of Sudbury, has been idle 
all winter and is just being reopened. 
of ‘the 
present is on Bidgood. To this prop- 
erty Kirkland Lake is looking for its 
next producer. Drifting on the 600 
level has just cut two new veins, one 
five feet wide in the drift and the 
other, a wider one in a sump. The 
— 2 — to - _ —_— 

, ns and|vein and when this is completed, drift- 
rn oe ee Fars operations and ing on the two new veins will be un- 
dertaken. Later it is the intention 
to open up a fifth and large vein which 
gave -a splendid showing on surface 
and which is some 300 feet from the 


of this there has been earned to date 
$871,209 leaving a balance still owing 
of $1;779,886. This amount will grad- 
ually be paid off when sufficient rev- 
enues are received from the opera- 
tions of the contract over and above 
all prior charges. 
Earned 13.1 On Common 


The surplus of $126,571 which re- 


after the dividend of 10 per cent. had 
been paid, making a total earned of 
13.1 per cent.—was added to the ac- 
erued surplus of $916;709, making a 
total profit and loss surplus of $1,- 
043,281. From this was taken the 
amount required to pay the balance of 
the preferred dividend of 5 per cent., 
namely $198,388; leaving a profit and 
loss balance to carry forward with all 
arrears of dividends paid up to date, 
of $844,898. The company is thus in 
a very comfortable position at the 
end of its fiscal year. 
Guarantee Fund of $400,000 

During the year the company dis- 
posed of $1,750,000 of its 5 per cent. 
thi year gold bonds and regained 


cent. underlying bonds 
amounting to $2,688,953. Under the 


guarantee fund amounting to $500,- 

} in amounts of not less than $100,- 

000 per year. At the end of the com- 
. pany’s fiscal year the total was $300,- 


000 has been paid in making $400,000 
i now in this ‘fund. 


+ & Neo Reduction in Fares 


arisen in the city for a reduction of 
. fares which now stand at 7 cents cash 
‘or four tickets for 25 cents. It may 
jbe taken for granted that no reduc- 
‘tion in fares will be ordered by the 
~,Commission in charge of the financing 
’ of the company until such time as all 
.the indebtedness to the city and the 
‘contingent fund amounting. as was 
“said before, to $1,779,886 and also the 
balance of the guarantee fund of 
$50,000 have been provided for. 
i Gross Earnings of $11,712,000 
Coming down to the details of the 
report itself, the gross earnings were 
slightly less than last year at $11,- 
712,000 but onerating expenses were 
down from $6,327,000 to $5,769,000. 
The tables showing the operating ac- 
counts indicate the allowances made 
ithe Company on account of the con- 
iitract, namely 6 per cent: on their cap- 


The important operation 


present éperations. 
Better At Depth 


The interesting statement was made 
to THE FINANCIAL POST by Robert 
Tough that development on the 600-ft. 
level shows that the zone of mineral- 
ization on that level is better than on 
the 400-ft. The porphyry is finer and 


is well mineralized. 


The Canadian Kirkland has just 
reached the 300-ft. level in shaft sink- 
started 
soon. On this property there is a 
a balance outstanding of two issues of |Wide vein which runs parallel to an 
intrusion of porphyry at a distance of 
about fifty feet from the contact. The 
_ terms of the contract the company |Property is located on what is known 

must provide from its own funds a|88 the south belt of the camp and for 
this reason its development is _— of 


ing. Lateral work is to be 


added importance. 


The Bousquet enterprise is a 
pioneer one. This is an interesting 
' 000, but since that time another $100,-|Proposition: . There is plenty of free 

r gold showing in the work so far car- 
ried on. There is a lot of arsenic and 
platinum and not a little silver be- 
sides gold which makes the work on 
From time to time an agitation has|these holdings all the more interest- 


ing. 


JAPANESE MARKET 


FOR CANADA’S WHEAT 


Butter And Beef Are Also 
Wanted in the East Ac- 
cording to Consul at 
Vancouver 


From Our Own Correspondent. 
EDMONTON.—That there are many 
and important opportunities for a 
profitable trade between Western Can- 
ada and Japan is the burden of a mes- 
sage now being given through the 
prairie provinces by Yuke Sato, of the 


Japanese consulate at Vancouver. A 
much larger business in wheat is one 
of the most likely items in this trade, 


ital assets, 6 per cent. on working Cap-| according to Mr. Sato, who stated in 


ital, 7 per cent. on added capital and 
jiexpenditure of financing, a total of 


this city that Japan is now importing 
about 3,000,000 tons of wheat annual- 


After this was handed|jy to supplement the 5,000,000 tons 
over to the company in accordance |that the country produces itself. Can- 


ilwith the contract there remained on 
lithe general account the sum of $805,- 
1072 as against $378,707 last year. The 


‘former amount allowed on the full 


ada is getting a share of the import 
orders, along with the United States 
and Australia, but it could easily get 
more if a systematic effort were made 


_ |eity rental of $500,000 and contingent |+, cultivate commercial relations with 


jreserve of $117,125 and left the’ bal- 
jance as mentioned before in place of 
a deficit of $239.000 one year ago. 
The profit and loss statement covers 
the company’s side of operations as 
distinct from that of the Commission. 
In the list of the liabilities of the 
ompany the common stock amounts 
“to $8.993.170, debentures to $17,150,- 
1000, bonds to $18.085.000, and under- 
‘lying bonds, $3.584.000. Loans and 
notes amount. to $910,000 as against 
a blank the previous year. . 
The operating and profit and loss 
aceounts for the past two years com- 


pare as follows: 
OPERATING ACCOUNT 
1922 1921 


Gross’ corn. .;.. $11,712,526 $11,773,004 


Op. exp. and tax.. oS 6,327,841 


Ma One eenew... 2,579'200 0,529,084 
$8,396,563 $8,904,337 
"$3,315,061 $2,868,667 
$2,177,177 $2,177,177 


12,490 
118,859 


: Total exp. 


‘Balance 
Allowances due— 
6 p.c. on cap 

6 p.c. on Work. 


6,596 
145,683 


the trans-Pacific market. 


Butter and beef are also wanted in 


Japan, the consular official points out, 


and these three agricultural products 
alone offer great opportunities for a 
steady and dependable business. In 
return Japan will want to sell to Can- 
ada more of its silks, toys, brushes, 
chinaware, and teas, which are its 
chief export products, and Yuke Sato’s 
mission at the present time is to con- 
vince Western Canadian business in- 
terests that it will be of mutual ad- 
vantage’ to get closer together. The 
fact that the Japanese are becoming 
increasingly fond of wheat bread and 
macaroni and are gradually supple- 
menting their staple. rice diet with 
these wheat products is worth the 
Canadian shippers taking into ac- 
count, he says, for therein lies the 
secret of a possible trade in the near 
future that will run into large figures. 


Phelps-Dodge, Calumet & Arizona, 
Miami, Inspiration, Old Dominion, New 
Cornelia, Unite@ Verde, Ray Consoli- 
dated and other copper companies in 
Arizona mining district will increase 
wages 10 per cent., effective October 1. 


E. K. SPINNEY, LIMITED 
Yarmouth, N.S. 

“My experience with Hardware and Metal 
in the past has merited my hearty en- 
dorsement. There is no periodical of like 
character issued in Canada which conveys 
to the trade so clear and accurate a know- 
ledge of business conditions in that con- 
nection.” 

Yours very truly 
E. K. Spinney 


J. 8. MITCHELL & CO. LTD. 
Sherbrooke, Que. 

“In our opinion there is no better mag- 
azine to reach the hardware trade than 
Hardware and Metal. There are at least 
a dozen copies come into our store every 
week. Travelling salesmen each get a 
copy as well as the heads of the different 
departments.” 

Yours very truly 
J. S. Mitchell & Co. Ltd. 


WHOLESALE HARDWARE DEPT.. 

HUDSON BAY CO., 
Winnipeg, Mam s 

“Tt would just as soon go without my 
breakfast as go without my regular weekly 
copy of Hardware and Metal. It saves me 
answering many questions by placing Hard- 
ware and Metal in the hands of our em- 

ployees.” 

Signed: Mr. Lyon, Manager. 


ROULEAU HARDWARE CO. 
Rouleau, Sask. 

“I find the 34th Annual edition of Hard- 
ware and Metal very beneficial to me as it 
covers important problems for every branch 
of the. hardware trade. The advertise- 
ments in this big Fall number of August 
19 are very good indeed, and often give 
suggestions which help to increase sales 
and keep me in touch with staple lines and 
manufacturers of same. The originator of 
the ad. on the front cover must be compli- 
mented.” . 

Yours very truly 
ROULEAU HARDWARE Co., Ltd. 
Per. J. Nesbitt 


W. C. AULD, 
Youngstown, Alta. 

“T have read quite a portion of your ex- 
cellent Annual Fall Number and am partic- 
ularly interested in the advertisements, 
the articles on store management, and the 
market reports.” 

: Yours truly 
W. C. Auld 


McKENZIE & STEWART BROS. 
Moose Jaw, Sask. 

“T eonsider Hardware and Metal to be an 
invaluable aid to the Hardware trade. 
There is always something new to learn 
from every issue of Hardware and Metal.” 
. Signed: Mr. Stewart. 


W. H. THORNE & COMPANY, LTD., 
St. John, N.B. 

“We are in receipt of the Fall issue of 
Hardware and Metal. We wish to compli- 
ment you upon the high class of all the 
advertising, the general make-up, and the 
information and opinions of the different 
individuals and organizations expressed 
throughout the issue. We look upon this 
issue with very much favor, and believe it 
is possibly your best production.” 

Yours truly, 
W. H. Thorne & Co.. Ltd., © 
J. F. Tilton, Director 


FLOCKHART BROTHERS 
Sault Ste. Marie, Ont. 

“We consider that you deserve great 
praise for the way in which you have got- 
ten up the August 19th Annual Fall Buy- 
ing Number. We find that your Hardware 
and Metal weekly is exceedingly useful to 
us, as it gives us prices on many articles 
that we continually buy. The supply and 
demand are usually forecasted, which is 
also an assistance to us.” 

Yours truly 
Flockhart Bros. 


BINNS HARDWARE 
Newmarket, Ont. 

“Your annual fall number of Hardware 
and Metal received and must say it cer- 
tainly is a credit. The advertisments are 
particularly well displayed. 

“The beautiful coloring on the outside 
cover is a work of art. Might say we value 


these numbers very highly, especially on 
account of the buying directory.” 
Yours truly, 
G. A. Binns 


JOHN BAILES & SONS, 
Oshawa, Ont. 

“We are very much pleased with your 
Fall Number of Hardware and Metal, and 
think it is the best you have ever gotten 
out. The cover is a work of art, and the 
advertising is most attractive, and we wish 
to congratulate you on such an excellent 
production.” 

Yours truly, 
John Bailes & Sons 


THE MACKENZIE HARDWARE CO., 
Kincardine, Ont. 

“Your 34th Annual Fall Number has been 
received and has been read by all. 

“The market reports are quite complete. 
The articles dealing with ad. writing, store 
management, paint and stove selling, are 
instructive and decidedly helpful. Particu- 
larly so is the article on efficient methods 
of controlling the business. The advertise- 
ments of the manufacturers are not only 
helpful in learning of the outstanding 
merchandise on the market. but give splen- 
did suggestions for the retailer to follow 
in his own local ate 

“Altogether we consider this a very help- 
ful addition, which will be referred to 


many times during the coming months.” 


Yours very'truly “*"* 
A. ©. Mackenzie. 
(SBR me 
R. HAWKINS, 
Smiths Falls, Ont. 

“I think your special Fall Number excells 
all previous issues. It contains much mat- 
ter of interest to manufacturers, jobbers, 
travellers and retailers. The comprehen- 
sive market reports, the special articles, 
and also the opportunity for the exchange 
of views on matters of interest to those in 
the trade, and your fight for the interests 
of the Retail Hardware merchants, the 
splendid cuts and advertisements. the edit- 
orials, the artistic covers all combine to 
make a volume worthy of the high stan- 
dard of MacLean’s publications.” 

Yours very truly ‘ 
R. Hawkins. 


PORTEOUS HARDWARE CO., LTD., 
Grande Prairie, Alta. 

“Your Annual Fall Buying Number is 
looked forward to by us each year with 
great interest. We recognize that the 
Hardware and Metal is a necessity to the 
retailer if he is going to remain in busi- 
ness and progress.” 

orteous Hardware Co. 


ADOLPHE HUOT, LIMITED, 
Quebec, P.Q. 

“We have received this number and are 
pleased to inform you that we have found 
same of great interest, and a number with 
such a make-up can @rly be of great in- 
terest to the trade. All sections of the 
paper are very interesting, and your com- 
pany should indeed be proud of such a 
publication.” 

Yours truly, 
J. Clifford Huot, 
Pres. and Manager 


THE CANADA PAINT CO., LTD., 
Montreal 

“I take this opportunity of congratulat- 
ing the editorial staff of Hardware and 
Metal upon the Annual Fall buying number 
which I consider the finest 'that you have 
ever turned out. 

“The many suggestions for improved 
selling methods and the many articles on 
various subjects of interest and inspiration 
to the retailer, as well as wholesalers and 
manufacturers, cannot help but be of great 
value to your subscribers.” 

Yours very truly, 
THE CANADA PAINT Co., Limited, 
Royal Cluxton, Manager 


THE SHERWIN-WILLIAMS CO. 
OF CANADA, LIMITED 
Montreal, Que. 

“T wish to take this opportunity of con- 
gratulatine you very heartily on the 34th 
Annual Fall Number, as I believe it repre- 
sents the high watermark of excellence 
with regard to your publication. The mat- 
ter is excellent and has, I am sure, proved 
to be a mine of interest and information 
to the retailer. The quantity of advertis- 


ing contained in this issue must also be a 
source of gratification, and in my opinion 
‘is an earnest indication of the improve-. 
ment in general business conditions and a 
guarantee that in our own and allied lines 
of business we are on the broad path of 
progress and prosperity. 
“With best wishes for your continued and 
well merited success,” I remain, 
Yours very truly 
. S. Fallis, 
Vice-President and Man: Director 


LACROIX & LEGER, LIMITED, 
Montreal, Que. 
“Congratulations on the whole igs the 
only word that we can use for your 34th 
Annual Fall Buying and Directory Number, 
and I feel proud that this is a Canadian 


one.” 
Arthur Leger 


GEO. E. POTTER, 
Kitchener, Ont. 
_ “Hardware and Metal is always welcome 
in our store and more so is the issue of 
August 19, the Annual Fall Number.” 
Yours truly, 
G. E. Potter 


T. I. THOMPSON, LIMITED, 
_. Owen Sound, Ont. 

“We wish es heartity congratulate Pe 
on the production of your 34 = 
Number .of Hentwaee’, cate seen on : 
ceeds anything we have yet received.” 

Yours truly, . 
T. I. Thompson, Ltd. 


DUNDAS BROTHERS, 
we chet ene Ont. : 
e wis o compliment u upon 
very fine copy of the Fall Nembae of Hara 
ware and Metal. This copy is well worth 
retaining as a —_— for many lines likely 
to be purchased for the fall and winter 


trade, and should prov ofi 
advertiser as well = the oo to the 


Yours truly, 
Dundas Brothers 


POOLE & THOMPSON, LIMITED 
“We are _ my a ean 
ase sa t 
your Annual Fall Wasshae of Hardware oan 
Metal as Surpassing all your former efforts. 
We considér the advertisements very in- 
teresting and also the numerous articles 
with which the issue abounds. Careful 
peek t — — See and interviews 
eip but be of value to 
a and point merchant. te 
e continually refer | to ur latest 
market quotations and we ssnntdie then 
to be of inestimable value to us as to th 
prevailing market conditions.” ‘ 
Yours truly, 
‘ POOLE & THOMPSON, LTD. 
Cc. C. Thompsan 


S. A. CROWELL & CO., 
“Wa eS en NS. 
onsider e August 19th 
ta Buying and Directory euban aa 
cco and Metal an especially valuable 
Yours very truly 
S. A. Crowell & Co. 


J. HENRY & SON, 
a. S Orono, Ont. 
rer Nene the copy of your Annual 


y and found immediate 
some information that it gave oa. <= 


very frequently referred to. W - 
iated all the numbers, but we find this the 


best of all.” 
Yours respectfully, 
Henry & Son 


ADAMS & VANDUSEN 
S Picton, Ont. 
cesta ae Fall Number re- 
we wi i 
its, make-up, sh to compliment you on 
.. .We find all parts of particular 
it is hard to state which is the a. 
“Wa enjoy the advertisements, not only 
for the goods advertised, but get ideas re- 
garding display, ete., which are helvful to 
us In Our own advertising. The articles on 
trade conditions, etc., by men who know 
what they are writing about, are of great 
value and interest. The whole number is 
interesting from cover to cover.” 
Yours truly 
Adams & Vandusen 
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Metal. “It ex-* ° 


BANK LOANS NOT 
SHOWING INCREASE 


IN UNITED STATES) 32: 
Liquidation of Old Loans| 


Still More Than New 
| Credits 


A prominent featute of the credit 
adjustmetit is the fact 
8 , the recovery in business ac- 

vity which has been tinder Way for 
some months has not given rise to new 
commercial borrowings sufficient to 
match the liquidation of old loatis, 
made possible in the main by the im- 
provement of industry and trade, ac- 
cording to : review of the statistics 
if Federal Reserve Banks contaitied in 


vey, published by the Guaranty Trust| 5 


pany of New York. 

Not only because there is ordinarily 
about this season of the year an in- 
éréase in bank loans for purposes of 
crop financing, but also use the 
cumulative effects of-a more or less 

neral expansion in business activ- 

y might be expected to result in an 
expansion of commercial borrowing, 
the money markets are being watched 
for evidences of an expansion of de- 
mand for loanable funds, the Survey 
says, but as. yet, there has been no 
general increase in borrowings. 

It. is worthy of note, nevertheless, 
that although the total loans and dis- 
counts of approximately 800 reporting 
me r banks continued on the 
whole to decline in July, there was a 

. net increase from July 5 to August 2 
_ of $40,000,000 in loans and discounts 
other than those secured by United 
States Government obligations or by 
stocks and bonds. There had been an 
increase of $70,000,000 in these loans 
during the preceding four weeks. The 
decline in these loans in July was ac- 
iden by a decline in the banks’ 
holc oo a of securities other than 
ve States Government obliga- 
ons, 


When comparison is made for long- 
er perivuds, it is evident that total 
loans and discounts of re orting mem- 
ber banks have continued the general 


downward movement which was in 


rogress throughout 1921. However, 
io has been a marked retardation 
of the rate at which loans and dis- 
counts declined in the first seven 
months of 1921. During this year, 


the decline in seven months was $401,- 

000,000, or approximately 8.6 per 

tetit, as compared with a decline of 

, or approximately 11.7 

. cent. in the corresponding period 
t year. 

Investments of the reporting banks 


have been expanding at an increas- 
_ ing rate. .In the first seven months of 

last oy the increase, however, was 

only $37,000,000, and during the whole 
of that year the increase was only 
about $224,000,000, while in the first 
seven months of the current year in- 
ve:tments increased $987,000,000 e 


wth of the bank’s investments in 
and other securities is further 


evidence of the relative abundance of 
available funds. 
- Reduction in Rediscounts 
The progressive reduction in redis- 
counts reported by the Federal Re- 
serve banks is reflected in the re- 
turns from the reporting member 


banks. Bills payable and rediscounts 
with Federal Reserve banks declined 
from $2,050,000,000. to $1,079,000,000 
in the corresponding period this year. 

In contrast with the continued de- 
cline in loans, deposits of re 
member banks, which declined $764,- 
000,000 in the first seven months of 
1921, increased in the corresponding 
months of this year by $1,153.000,000, 
the up-turn having begun in Septem- 
ber, 1921. ‘ 

Apart from temporary fluctuations, 
no halt has been reached in the ac- 
cumulation of gold by the Federal 
Reserve banks, but the gain in gold 
holdings in the first seven months of 
this year was $196,000,000, as com- 
pared with a gain of $472,000,000 in 
a similar period last year. 

The decline in d‘scounts and in note 
circulation also continues. e uc- 
tion in discounts for the seven-months’ 


period of this year was $713,000,000, 
as compared with $990,000,000 for 
the same period last year, and the 
total discounts on August 2, amount- 
ing to $400,000,000, were less than a 
fourth of the amount a year ago. 
Moreover, while investments in bonds 
were reduced by nearly one-half in 


the first seven months of 1921, in the 
corresponding period this year they 
have increased by $289,000,000, or 
about 80 per cent. A change in the 
movement of deposits also has been 
recorded, corresponding to the change 
noted in the case of deposits in mem- 
ber banks. In the first seven months 
of 1921 deposits declined $142.000.000, 
whereas ‘n a like period this year 
there has been a gain of $56,000,000. 


ee 


STERLING 


C. L. Jackson of St. Catharines, has 
been appointed to succeed G. J. 
Leynes as manager of the Goderich 
branch and also supervisor of the Go- 
derich branches for the Sterling Bank. 


MADE KAMLOOPS ADDRESS 
The bank manager at Kamloops. B.C., 
who delivered the address to the Rotary 
Club referred to in last week’s issue 
was William Smith, of the bank of 
Hamilton. His name was omitted by 
error from the introductory paragraph. 


NORTHERN POWER EARNINGS 

The earnings of the Northern Ontario 
Light and Power Co. for July show an 
increase of $10,345 to $72,390 over last 
July. The seven month gross total is 
$502,151 an increase of $86,263. The 
balance applicable to common dividends 
is $106,325 or $2.34 a share. The pre- 
ferred payments have been held up since 
January, 1921, but it is understood that 
the paying off of $2F2,000 accumulation 
is under consideration. 


that, genérally | * 
vsllnees a6. 


clirrenit issue of the Guaranty Sur- | M 


rting: 


s.| or 73,000,000 bushels more 
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MONEY, BANKING AND EXCHANG 


Weekly Bank Clearings 
(in comparison with same week last year) 
EASTERN CITIES 
Sept. 21, 1922 Change % 
++. $94,485,507 —$ 9,806,422 9.4 
86,872,927 + 1,155,818 1.3 
6,712,838 — 869,612 11.4 
6,901,640 170,464 8.1 
6,847,185 85,579 1.4 
8,217,162 + 866,699 12.7 
2,053,611 — 62,162 1.7 
2,699,468 + 47,766 1.3 
496,010 — 429,774 14.6 
1,948,691 + 1,056 18.2 
1,189,590 + 121,696 11.4 
910,068 — 626 1.6 
764,264 — 191,044 20.2 
780,198 — 29,416 3: 
692,624 — 107,887 13.4 
.$216,316,655 —$0,546,484 4,2 
CITIES 
Sept. 21, 1922 Change % 
+ +@ -$56,813.287 —$ 3,615,866 5.9 
-» 18,642,809 — 5 44 


Montieal . 
Toronto . bees 


WH. bteaas 


Hamilton . 


sbee 


Total East . 


Winnipeg . 
Vanéouver 


Calgary . . 
Edmonton . 
‘oose jew sien 
Fort William . . 
randon . .. .. 1 
Tethbridge . . . 619,146 — 
New 


Westminster .. 
Medicine Hat . 


76,008 10.9 


631,649 — 87,400 14.1 
$48,234 -— 76,687 18.00 


Total West . .$91,335,825 —$9,077,596 9.04 


Grand- Total ...$807,652,880—$18,624,080 5.7 
Prince Albert . . x een aee 
Yr. to date . .$9,892,248,622—$019,663,275 8.5 


NEW YORK FUNDS 
DISCOUNTED HERE 


Remarkable Evidence of Can- 
ada’s Recuperative ?owers 
in Production 

After ranging close to par for a 
couple of weeks New York funds were 
on Wednesday officially quoted at a 
discount for the first time. The dis- 


count was only a thirty-second but 
the event is one of particular signifi- 
cance after a period of several years 
in which the Canadian dollar has been 
heavily discounted on the other side 
of the international boundary. The re- 


covery has been much more rapid 
than had been forecast by bankers and 


economists and must be taken as an 
indication of the country’s wonderful 
recuperative powers in the production 
of foodstuffs and other natural pro- 
ducts for which there is a strong de- 


mand in world markets. 
NEW YORK FUNDS 


Sept. 21.—New York funds opened at 
1/64 and sold down to par at close. 

Sept. 22.—Funds opened at par and 
closed at same. . 

Sept. 28.—Opened at par and closed 


"eet. Mip-Ponds enehed at 1/04 
to high of 1/82, but closed at 


_ pep 
firmed 
par. 

Sept. 26.—Opened at 1/64 but most of 
trading was transacted at par. 

Sept. 27.—-Opening at par funds 
weakened to 1/32 discount in Canada at 
close. 

STERLING. FRANCS AND LIRA 
§ Franes Li 


Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 


CONGESTION AT 


EASTERN PORTS 
IS NOW FEARED 


(Centinued from page 1) 
the drop would no doubt have been 
serious but, apparently, relying to 
some extent on the possiXjlities of 


higher prices if war should eventuate, 
farmers are not selling all _ their 
wheat, but a very considerable per- 
centage of it going into store. 

The grade of wheat is being re- 
markably well sustained. There is 
some percentage of no grade wheat 
due to the wet weather and conse- 
quent sprouting but the percentage 
is small when compared with the vol- 
ume coming forward. For example, 
the inspections of September 25 show 
1,578 cars of No. 1 Northern and bet- 
ter and only 226 cars of no grade, 
which includes sprouted, tough and 
damp wheat. 

Already fears are being expressed 
that if the situation east of the lakes 
is not speedily relieved there will be 
very serious congestion in the terminal 
elevators, and there is a movement 
being made for the securing of Amer- 


ican tonnage for winter storage ut 


the head of the Canadian lakes. It 
will be remembered that in the fall of 
1912 a number of larger American 
lake freighters wintered at Fort Wil- 
liam as storage boats and it might 
also be remembered that in the 


spring of 1918 the Canadian coasting 
laws were suspended and these Amer- 
ican freighters were allowed to pro- 
ceed with their cargoes to Eastern 
Canadian ports. 

The annual meeting of the Lake 
Shippers’ Clearance Association was 
held this week and their report of the 
grain handled by this organization 
out of the crop of 1921, which was a 
relatively small one, gives some idea 
of what it will mean to handle the 
crop of the present year. This organ- 
ization handled 270,000,000 bushels 
than in 
1920, about 2,000,000 bushels more 
than in 1919, and nearly 200,000,000 
bushels more than 1909 the first year 
of the Association’s operations, or in 
other words the Association shipped 
from Fort William and Port Arthur 
double the quantity loaded from Chi- 
cago and treble the amount loaded out 
of Duluth in ‘he same period, and 70,- 
000,000 bushels in excess of Chicago, 
Duluth and Superior combined. This 
association now has a_ reserve of 
$378.000 or an average reserve of 
$6.000 against each membership. 

The C. P. R. announces that 60 per 
cent. of the threshing is completed in 
Manitoba. 55 per cent. in Saskatchew- 
an and 40 per cent. to 50 per cent. in 
Alberta. Our dwn opinion is that more 
than 75 per cerit. of the threshing in’ 
Manitoba is completed, 
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MORATORIUM NOT 
FAVORED IN WEST 


Alberta Authorities Not Likely 
To Pass Any Such 
Measure 


From Our Own Correspondent. 

EDMONTON.—On his recent v:sit 
here and to other points in the West 
Sir Jchn Aird, general manager of 
the Canadian Bank of Commerce, ex- 
pressed his confidence in the finan- 
cial soundness of the country and. his 
belief that conditions did not neces- 
sitate or warrant a moratorium, which 
in his opinion would retard develop- 
ment and adversely affect the busi- 
ness interests of the province. From 
the standpoint of the financiers, said 
Sir John, the declaration of a mor- 
atorium would be regarded as a mis- 
fortune. 

This, in effect, is also the feeling of 
the provincial government authorities, 
who apparently have no intention of 
making such a move. Attorney Gen- 
eral Brownlee, under whose depart- 
ment the financial legislation the 
province. is administered, saidtheother 
day that a moratorium would be 
adopted only as a last resort and that 
there ‘was no indication yet that it 
was necessary or desirable. The 
Southern Alberta Relief Act is mean- 
while —e the needs of the case 
in that area by effecting adjustments 
of accounts between debtors and cred- 
iters, and the only likely addition to 
this machinery would be an exten- 
sion of the scheme to other parts of 
the province. 


IMPERIAL BANK BONUS 

Along with the regular quarterly divi- 
dend of 3 per cent. the Imperial Bank 
of Canada will make a second distribu- 
tion for the current year of % per cent. 
making a total bonus for the twelve 
months of one per cent., and bring:ng 
the total recognition for the share- 
holders in the period mentioned up to 
13 per cent. Both dividend and bonus 
is payable November 1 to shareholders 
of record October 16. The books will 
stone Ontener 17 and wil lopen Octo- 
er ° 


A. W. Johnston, M.A., has been named 
assistant actuary of the Excelsior Life. 
He has been associated with the com- 


pany for the past six years, 


Provincial Paper Mills 
Limited 
Dividend Notice 


Notice is hereby given that divi- 
dends have been declared by Provin- 
cial Paper Mills, Limited, as follows: 


Regular Quarterly Dividend 1%4% 
on Preferred Stock. 


Regular Quarterly Dividend 144% 
on Common Stock. 


All payable on October 2nd, 1922. 
to shareholders of record at close of 
business September 15th, 1922. 

(Signed) S. F. DUNCAN, 
Secretary. 


e,ep e@ 

Abitibi Power & Paper 
Limited 
DIVIDEND NOTICE 

Notice is hereby given that a quar- 
terly dividend of one and three- 
quarters per cent, (1%%) has been 
declared on the Preferred Stock of 
the Abitibi Power & Paper Co., Ltd.. 
payable the second day of October, 


1922, to shareholders of record at the 
close of business the 20th day of Sep- 


tember, 1922. 
By order of the Board. 


L. R. WILSON, 
Secretary. 


Abitibi Power & Paper Co. 
Limited 


Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of $1.00 per share has 


been declared on the Common Stock 
of the Abitibi Power & Paper Co. 


of 
record at the close of business Tues- 


day, the 10th day of October, 1922, 


By order of the Board. 
L. R. WILSON, 
Secretary. 


WOODS MANUFACTURING 
COMPANY, LIMITED 


Preferred Stock Dividend Notice 


The regular quarterly dividend of one 
and three-quarters (1%%) per cent. on 
the PREFERRED STOCK of WOODS 
MANUFACTURING COMPANY, LIMIT- 
ED, for the quarter ending September 
30th, 1922, has been declared payable 
October Ist, 1922, to shareholders of 


record, September 28th, 1922. 
By order of the Board. 


JOHN T. F. KEENE, 
Secretary-Treasurer. 
Montreal, September 20th, 1922. 


Howard Smith Paper Mills, 
Limited 


Preferred Dividend Notice 

Notice is hereby given that a dividend 
of 2% on the Preferred Stock (being at 
the rate of 8% per annum) of the 
HOWARD SMITH PAPER MILLS, 
LIMITED, ‘has been. declared for the 
quarter ending the 30th day of Septem- 
ber, 1922, payable on the 20th day of 
October, 1922, to Shareholders of record 
at the close of business on the 10th day 
of October, 1922, 


By order of the Board, 


HAROLD CRABTREE, 
Secretary. 
Montreal, September 25, 1922. 


THE FINANCIAL POST 


CANADIAN COTTONS, 
LIMITED 


Notice is hereby given that a Quar- 
terly Dividend of One and One-half per 
cent. (14%) has been declared on the 
Preferred Shares of this Company, pay- 
able the 4th day of October, 1922, to 
Shareholders of record the 26th Sep- 
tember. 


Also that a Quarterly Dividend of Two 
per cent. (2%) has been declared on the 
Common Shares of this Company, pay- 
able the 4th day of October, 1922, to 
Shareholders of record the 26th Sep- 
tember. 


By order of the Board. 


A. BRUCE, 
Secretary-Treasurer. 


Montreal, 20th September, 1922. 


Dominion Steel Corporation Ltd. 
NOTICE OF PREFERENCE SHARE DIVI- 
DEND No. 43. 

A Quarterly Dividend of One and One-half 
per cent, onstke Preference Shares of the Do- 
minion Steel Corporation, Limited, has been 
declared, payable 1st November, to Sharehold- 

ers of record on 14th October, 1922. 

The Transfer Books will be closed from 
15th October to ist November, 1922, both 

s inclusive. 
By order of the Board of Directors, 
Cc. S. CAMERON, 


Secretary. 
Montreal, September 25th, 1922. 


Howard Smith Paper Mills, 
Limited. 


Common Dividend Notice 
Notice is hereby given that a dividend 
of 1%% on the Common Stock (being at 
the rate of 6% per annum) of the 
HOWARD SMITH PAPER MILLS, 
LIMITED, has been declared for the 


quarter ending the 30th day of Septem- 


ber, 1922, payable on the 20th day of 


October, 1922, to Shareholders of record 
at the close of business on the 10th day 
of Oetober, 1922. 


By order of the Board, 


HAROLD CRABTREE, 
Secretary. 
Montreal, September 25, 1922. 


Annual Meeting 


The Annual Meeting of the Shareholders 
of Lake of the Woods Milling Company 


Limited 
will be held at the HEAD OFFICE of 
the Company, Lake of the Woods Build- 
ing, 39 St. Sacrament Street, Montreal, 
on Wednesday, the 4th day of October, 


1922, at 8.30 o'clock in the afternoon, 


for the election of Directors and the 
transaction of other business. 


The Transfer Books will be closed 
from Saturday, September 2nd, until 
Thursday, October 5th, 1922. 


By order of the Board. - 
M,. H. HUTCHISON, 


Assistant-Secretary. 
Canada Cement Company Limited 


Ordinary Shareholders’ Dividend No. 26 
Notice is hereby given that a divi- 


dendi of 14%% for the three months end- 
ing September 0th, 1922, being at the 


rate of 6% per annum on the paid-up 
Ordinary Stock of this Company, has 
been declared, and that the same will 
be paid on the 16th day of October next 
to Ordinary Shareholders of record at 


the close of business September 30th, 


1922. 
H. L. DOBLE, 
Secretary. 


eeaaReneaEtiik aICK COAIPANT 
OF CANADA, LIMITED 


Preferred Dividend No. 33 


Notice is hereby given that a Divi- 
dend of 1%% (one and three-quarters 
per cent.) on the Preferred Stock of 


the Interprovincial Brick Company of 


September 29, 1922 


DIVIDENDS TENDERS WANTED 


Company Limited 
Notice of Dividend 

A dividend of one and three-quarters 
per cent. (1%%) on the Preferred Stock 
of the DOMINION TEXTILE COMPANY,| Tenders will be received by the under-i 
Limited, has been declared for the} signed up to and including Monday, the’ 
quarter ending 30th September, payable| 16th day of October, 1922, for the right. 
October 16th, to shareholders of record] to cut the timber on the south half o/ 
September 30th, 1922. the township of Shackleton, in the dis- 

By order of the Board. ne of ee oe de 
JAS. H. WEBB, erms and conditions of sale and fur- 
Secretary-Treasurer. ther particulars may be obtained. upon: 


application to the undersigned, or t 
Montreal, 7th September, 1922. Me er 


Dalton Spence, Crown Timber Agent, 
Dominion Textile Com 
ex! pany 


ONTARIO 


Cochrane, Ontario. 
BENIAH BOWMAN, 
Minister of Lands and Forests. 


Toronto, August 24th, 1922. : 
Notice of Dividend a. 'Ne sanethortand publication of 
A dividend of three per cent. (83%) on| this Notice will be paid for. 
erMin COMPANY. Limited, bes bol. 
© I mite as been 
declared for the quarter ending 30th TENDERS WANTED 
to shareholders of record 15th Septem- 
ber, 1922 
JAS. H. WEBB, Sealed tondace wit, ts received by 
Secretary-Treasurer. | the undersigned until 6 p.m. on Tues- 


September, 1922, payable October 2nd, 
TOWN OF DRYDEN 
By order of the Board. : 
Montreal, 7th September, 1922. day, the 3rd day of October, 1922, for' 


|THE TRINIDAD ELECTRIC | $50,000.00 6% 30-year instalment de- 


bentures, dated 1st October, 1922, for 
by the 


COMPANY, LIMITED 


Notice is hereby given that a dividend | school purposes. Guaranteed 


i b 
30th, 1928, om the Capital Stock of the Province of Ontario. 
Company has been declared. 
Warrants will be issued and mailed to J. E. GIBSON, 
the address of each shareholder and are 
payable at the Royal Bank of Canada, Treasurer. 
Debentures for Sale 
Tenders will be received by the 
up till twelve o’clock 


Halifax, N.S., on and after the 10th of 
October, 1922. 
The transfer books ef the company 
will be closed from the Ist to the 10th 
of October, both days inclusive. 
By order of the Board. undersigned 
F. B. OXLEY, noon of the second day of October 
Secretary. | next, for the purchase of debentures 
of the Corporation of the County of 
THE MOLSONS BANK | kentrow ‘or twenty thousand dollars 
? . > abie in n ears 
168th Dividend from the Ist o: October, 1922, bearing 
The shareholders of the Molsons/ interest at five and one-half per 
Bank are hereby notified that a Divi- | centum (5%%) payable yearly. 
dend of THREE PER CENT. (being| Debentures issued in one thousand 
at the rate of twelve per cent. pr dollars and odd amounts, payable 
annum) upon the capital stock has | yearly during the term. Debentures 
— an ke pata a? contain provision for registration. 
an < : : 
the office of the Bank in Montreal. Ple ase roark envelope Tender,” , 
and at the branches, on and after the) os ini. ge ay of Septembel 
Second Day of October Next A.D. 1922. C4 


to shareholders of record on 15th Sep- 
tember, 1922. 

The Annual General Meeting 
of the shareholders of the Bank wilt 
be held at its banking house, in th's 


city. on TUESDAY, the 7th of NO- 
VEMBER next, at three o’clock in the 


afternoon. 
By the order of the Board. 


EDWARD C. PRATT, 
General Manager. 


Montreal, 23rd August, 1922. 
TENDERS WANTED 
Oshawa Debentures 


Sealed tenders will be received until 


5 o’clock p.m., Wednesday, October 4th, eae AMOS, =o er | 
for the purchase of the following de- 


erk, 
bentures: Ailsa Craig, Ont._ 


Parkhill, Ont. 
$180,000 514% 30 year.|NIPISSING MINES CO. LTD. 


HEAD OFFICE, TORONTO, Can, 


These debentures are repayable at the| aye poard of Directors has today declared 
office of the Town Treasurer and have | — Quarterly Dividend of PER CENT. 
coupons for interest attached. and THREE PER CENT. Oc- 


Tenders to be addressed to tober 20, 1922, to stareholders 
te , 1922. books 
F. E. HAR mber 30, 1922. Transfer 


tember 30, 1922, and reopen October 18, 1 
Treasurer, — P. C, PFEIFFER, Treasurer, 
Oshawa, Ontario. Sept. 25th, 1922. ; 


R. J. RONEY, 
County Clerk, ©)” 
Pembroke, Ontario.’ 


Debentures Township o 


7 
McGillivray. 
COUNTY OF MIDDLESEX 
Tenders will be received by the un- 
dersigned for the sale of debentures 
to the amount of $12,505.00 to draw 


6%, payable in ten years, retiring 

each year,.for .the improvement 

“The Canada Co. Drain,” being por- 
tion assessed against the Twp. of Mel 
Gillivray. Tenders will be closed orf 
Monday, October 9th, 1922, at 12 
o’clock noon. Lowest or any tender 


not necessarily accepted, 


Canada, Limited, has been declared 
for the quarter. ending September 
30th, to Shareholders of record Sep- 


tember 25th, 1922. 
By order of the Board. 
A. M. MARSHALL, 


Secretary-Treasurer. 


Montreal, September 20th, 1922. 


INTERPROVINCIAL CLAY PRODUCTS 


LIMITED 
Preferred Dividend No. 7 


fost Notice is hereb iven that a Divi- 
Limited, payable Friday, the 20th day| dend of 2% tae i cent.) on the 
October, 1922, to shareholders of | Preferred Stock of the Interprovincial 


Clay Products, Limited, has been de- 
clared for the quarter ending Septem- 


ber 30th, 1922, payable September 
30th to Shareholders of record Sep- 


tember 25th, 1922. 
By order of the Board. 
A. M. MARSHALL, 


Secretary-Treasurer. 
Montreal, September 20th, 1922. 


ATLAS BRICK COMPANY, LIMITED 
Preferred Dividend No. 3 


Notice is hereby given that a Divi- 
dend of 2% (two per cent.) on the 
Preferred Stock of the Atlas Brick 
Company, Limited, has been declared 
for the quarter ending September 
30th, 1922, payable October 16th, to 
Shareholders of record September 
30th, 1922. 

By order of the Board. 


K. G. WILLIAMSON, 
Secretary-Treasurer. 


Montreal, September 20th, 1922. 


Penmans Limited 


DIVIDEND NOTICE 

Notice is hereby given that the fol- 
lowing dividends have been declared this 
day for the quarter ending 31st October, 
1922: 

On the Preferred Stock, one and one- 
half per cent. (1%%) payable on the 
1st day of November to Shareholders of 
record of the 21st day of October, 1922. 

On the Common Stock, two per cent. 
(2%) payable on the 15th day of No- 
vember to Shareholders of record of the 
4th day of November, 1922. 

By orde’ 9f'the Board. 

Cc. B. ROBINSON, 


Secretary-Treasarer. 
Montreal, Que., 18th September, 1922. 


City of Vancouver, B.C. 
DEBENTURES for SALE 


Sealed tenders will be received by the undersigned up to 12 | 
noon on Monday, 9th October, 1922, for $250,000.00 City of Van- 
couver 54% Debentures, dated the Ist day of February, 1922, 
due the Ist day of February, 1952, bearing interest at the rate of 
544% per annum payable half-yearly on the first days of February 
and August. 

These debentures are issued for Waterworks purposes and are 


a direct obligation of the city at large. Provision can be made 
for registration of principal. 

Alternative offers on the basis of interest and principal pay- 
able in Canada only, and in Canada and the United States, are 
asked for. 

Parties tendering are required to state the net price for Van- 
couver payment and delivery of the securities. . 

A certified cheque payable to the City Treasurer for 2% of 


the par value of the debentures must accompany each tender. 
The highest or any tender not necessarily accepted. 
A, J. PILKINGTON, 
City Comptroller. 
City Hall, Vancouver, B.C.. 
26th September, 1922. 


THE DOMINION BANK 


Notice is hereby given that a Dividend of three per cent. upon 
the paid-up Capital Stock of this Institution has been declared 
for the quarter ending 30th September, 1922, being at the rate 
of twelve per cent, per annum, and that the same will be pay- 
able at the Head Office of the Bank and its Branches on and 
after Monday, the 2nd day of October, 1922, to shareholders 
of record of the 20th September, 1922. 
By order of the Board. 
C. A. BOGERT, 
General Manager. 


Toronto, 24th August, 1922. 
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DIAMONDS | 


We guarantee tv save 
jeu money. 


acer gon 


LADY CASHIER 


ith banking experience, wishes pos- 
ition. Excellent references can be 


given. 
Write to BOX 30, Financial Post. 


ADDRESSING MACHINE 
FOR. SALE. 


We have a complete Belknap Address-- 
ing Equipment for sale. This equip- 
ment is still in use in our Subscription 
Department and is in excellent working 
order. We have placed an attractive 
price on this outfit, and would advise 
manufacturers or merchants having a 
mailing list to let us tell you how it 
will save you money. We will give a 
guarantee as to the proper working 
condition of this equipment. 


The MacLean Publishing Co., Ltd., 
148 University Avenue, TORONTO. 


ACTUARIAL STUDENT 


With first year university standing in 
a are atecamaane ye tot 


WILL SELL 


4 SHARES L. R. STEEL, PREF. 
2 SHARES L. R. STEEL, COM. 
2 SHARES STEEL REALTY. 
Entire Block for $350. Or make offer 


Box 34, The Financial Post. 


Executive Position Wanted 


Young man, age 35, wants 
position as secretary-treasurer, 
credit manager, or office man- 
ager, with some reputable firm. 
Has had-ten years’ experience 
as a branch bank manager; at 
present employed on organiza- 
. tion and sales work with a bond 
house. Has enjoyed the benefit 
of .a good education and can 
furnish excellent references. 
Reply to Box 33, The Financial 
. Post. 


Rolls-Royce Touring Car 
» Delivered in '192T = 


OWNER buying differ- 
ent model and will sell 
at a sacrifice. 


G.E. Gooderham & Co. 


97 Richmond West 


Toronto Adel. 6780 


FIDUCIARY 


means Trustee, 
Steady, Trust- 
worthy, Firm, 
Confident, 
Unwavering. 


(See Stardard Dictionary) 


WUE mI? ATE AEN NEN NEN? NEO MELD NIE NEU EL 


As your Trustee, 
Executor or Agent, see— 


antvaniverkvaxt 


MATION TATA MID NEIL ACIDE EAT NDA ETE EID 


Security of Funds 


Firet mortgages on improved 
revenue-producing, free-hold 
Real Estate are placed by law 
in the highest class of invest- 
ments. This Company lends on 
first mortgage not more than 
40% of the value of the mort- 
gaged property. 

We willeaccept your funds for 
investment on the security of 
such mortgages. giving you our 
guarantee of prompt payment of 
interest and due repayment of 
principal. 

This most’ conservative form 
of investment yields you 544%. 


Write for particulars. 


PSEXECUTOR== 


46 King Street West. Toronto 


PAYING WAGES 
INTO SAVINGS 
IS A SUCCESS 


MacLean Company Has 
Been Using the Plan 
for Five Years 


A recent issue of the Bankers Mag- 
azine presented an extended outline of 
a plan adopted by Lever Brothers, of 
Port Sunlight, of paying directly into 
the bank account of the individuat. 
This was evidently regarded as an in- 
teresting experiment. As a matter of 
fact this system was adopted by the 
MacLean Publishing Company, pub- 
lishers of THE FINANCIAL POST, 
more than five years ago. The plan 
applies to all department and office 
employees, with a few exceptions like 
messengers, etc. 

How the savings-account, salary- 
paying plan has succeeded in this 
case and the working details of the 
scheme’ are outlined in the following 
article —J. W. T. 

A cheque for the total amount of 
the salary list, dated Monday, pay- 
able to the bank, is issued and sent 
over with the salary list on Satur- 
day morning, in sufficient time to 
permit the amounts to be entered by 
the savings clerk at the bank, before 
he leaves on Saturday. This per- 
mits the bank to be ready to pay 
any account on opening Monday 
morning. The list issued by the com- 
pany is used: as a_ supplementary 
cash book, and shows the account 
number, the name, and the amount. 
As an employee joins the company, 
advice is sent to him, telling of the 
system of payment, and forwarding 
a signature card. This card is 
duly signed and returned to the 
cashier and is sent to the bank with 
the first list on which the new name 
appears. The bank later advises by 
“etter the number of the account a.- 
lotted to that name. . 

Rule is Enforced 

The system of paying by deposit 
list only, is strictly adhered to, and 
consequently if for any reason it is 
desirable that the employee should 
receive his or. her money immediate- 
ly, that employee makes out a cheque, 
post-dated to the date of the next 
salary pay-day, and the cheque is 
cashed in our own office. This 
cheque is then sent over with the de- 
posit list and the amount marked off, 
thus giving us a priority claim 
against any other withdrawal that 
might be made by the employee. 

Salary changes are advised by en- 
gagement or discontinue cards which 
are sent to the cashier after being 
duly approved. ll changes are en- 
tered in the salary register; and are 
subject to check by a list sent around 
each two weeks, initialled by each 
department manager, whose initials 
certify that those salaries checked 
off are O. K. The list does not 
contain the amount of salaries but 
only the name and the date, and the 
word “change” where such is neces- 
sary. All changes must be in the 
eashier’s hands by Thursday night; 
the list is made up -Friday and 
checked by the cashier with the man- 
ager’s list. The whole operation is 
then, checked by the audit depart- 
ment. 

From the company’s point of view 
the advantage of the system when 
compared with the method of paying 
in cash, lies, of course, in the safety, 
since it is no longer necessary to 
‘transfer the large amounts of cash 
from the bank to the office, with the 
accompanying risk of burglary, 
cupidity of employees, etc. The 
amount of clerical i:abor involved is 
also reduced to a considerable ex- 
tent and the possibility of error in 
denominating and making up the in- 
dividual salaries is done away with. 

Saving of Clerical Time 

The system also possesses advant- 
ages over the system of paying by 
individual cheques. There is the 
question of war tax—more especially 
since the recent amendments to the 
Special War Revenue Acts, involving 
a much flarger tax—aithough this 
benefit to the company is inconsider- 
able, and of a somewhat doubtful 
nature since the tax must be paid by 
the owners of the individual accounts. 
They must issue either a cheque or a 
savings receipt before’ any mpney 
can be withdrawn, and must pay the 
stamp tax on both of these docu- 
ments. eh 

Danger :of Overpayment 

There is a disadvantage in that, 
where notification fails for any rea- 
son to come through, there is no real 
protection against overpayment. Un- 
der the old system, overpayment was 
almost. impossible, because an em- 
ployee whose name had been dis- 
continued from the salary list would 
naturally fail to appear to claim a 
salary’ which was not due, whether 
in the form of cash or in the form of 
a cheque. This non-appearance 
would necessitate inquiry and the 
subseauent discovery of the fact that 
the official notification had been de- 
layed. 

This difficulty: can be overcome, 
however, by instituting a list, signed 
by each department manager, each 
week. or two weeks, according to the 
period of the pay, certifying that 
those names which are not initialled 
are not to be paid for the period un- 
der consideration. Again, close 
liaison with the bank manager will 
result jn the detection of those ac- 
counts in which deposits have been 
made, where no_withdrawal has tak- 
en place. Whére these balances are 
left for a few weeks, and no subse- 
quent entries made in the account, an 
investigation usually reveals the fact 
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that an overpayment has been made. 
The funds can be recovered by issu- 
ing a bond of indemnity to the bank 
for double the amount as in the case 
of other documents. 

How Employee Benefits 

From the employees’ standpoint, 
the system encourages thrift and acts 
as a check on reckless or thoughtless 
expenditure. The interest allowed 
on the savings accounts is very fre- 
quently interest which would not be 
obtained under any other system of 
payment, Again, in a number of 
cases, the employee forms his or her 
first acquaintance with the functions 
of the bank, the system thus having 
an educational value, where such edu- 
cation would probably be neglected 
otherwise for a number of years. 
Where the salaries are deposited on 
the Monday following the period of 
the pay, employees who are travel- 
ling have advanced the objection 
that they are not in the office, or in 
the city, when the funds were avail- 
able, and that they, therefore, suffer 
a certain amount of inconvenience in 
that respect. The argument seems to 
be a superficial one, however, since 
there are many ways of overcoming 
the difficulty. Joint accounts can be 
opened, subject to withdrawal by any 
other member of the household, or 
the funds can be transferred to a 
bank which is more convenient. 

The benefit to the bank lies in the 
opening of additional savings ac- 
counts, in the increased volume of 
business, in the number of prospec- 
tive customers brought reguisely tin: 
to touch with the bank and its of- 
ficials, and in the opportunity to ren- 
der service to the company, rather 
than in the actual revenue realized. 
It is true that many of the smaller 
salaried employees withdraw the 
whole amount of the deposit at once, 
other individuals prefer to keep their 
funds in other banks with whom they 
have previously dealt, but those ac- 
counts which are retained would not 
otherwise have been opened at all, 
and the bank, therefore, is the gainer 
by considerable amount. 


A Banker Organized 
‘Lake Shippers’ Assn. | 


Special to The Financial Post. 

WINNIPEG.—At the annual meet- 
ing of the Lake Shippers’ Clearance 
Association a very touching reference 
was made by the president to the late 
general manager, Fred W. Young, 
who died very suddenly during the 
year. Mr. Young was really the orig- 
inator of the Lake Shippers’ Clearance 
Association. As a bank manager 
with much experience at the head of. 
the lakes he conceived the idea that 
much of the delay in loading vessels 
could be eliminated by a clearing 
house for documents corresponding in 
some measure to the ordinary’ bank 
clearing house and the operation :of 
the clearing house for documents has 
more than doubled the outward load- 
ing capacity at the head of the lakes. 


IS DISHONESTY IN 
_* BANKS INCREASING? 


This is View Held by the Vice- 
President of the American 
Surety Company 


A startling increase in dishonesty 
amongst bank employees throughout 
the United States, which has caused 
twenty} out of twenty-nine surety 
companies to suspend operations in 
the past eleven years, is referred to 
by J. W. Mason, vice-president of the 
American Surety Company. Whether 
or not there has been a like increase 
in delinquencies on the part of em- 
ployees of Canadian banks is a mat- 
ter to which bank managers and 
higher officials should not close their 
eyes. Laxity of the methods of the 
smaller American banks are held re- 
sponsible for the fact that the surety 
companies have made such heavy 
losses as to compel them largely to 
advance their rates’ on fidelity bonds. 
In giving a warning to all banks to 
guard themselves better and to adop: 
more efficient measures to prevent dis- 
honesty, Mr. Mason expressed the 
opinion before the Montana Bankers’ 
Association that rates on insurance 
on fidelity bonds would be still fur- 
ther increased beyond the point now 
contemplated. 


Mr. Mason’s statement has aroused | 


the interest of the banking community 
in England and the writer in the 
Financier comments: 

Although Mr. Mason impressed upon 
his hearers the great need for more 
conservative methods in the selection of 
employees, he omitted to state thé real 
cause of these excessive bank robberies. 
The institutions which form the majority 
of victims are almost exclusively the 
smaller State banks with capitals rang- 
ing from $25,000 upwards, of which 
there are many hundreds’ spread 
throughout the country. These banks 
live entirely on profits earned by their 
deposits, having usually no income from 
other branches of the banking business. 
Their shares are largely held by a few 
local people, and, in order that they 
may earn adequate dividends, the rate 
of wage to the employees is not such as 
would attract the right class. 

Generally speaking, the tellers and 
cashiers are young fellows who, lacking 
banking experience, look upon their jobs 
as makeshifts and, with a strong desire | 








to get to the larger cities, take advan- 
tage of the temptation thrown in their! 
way. It matters little to the bank, | 
whose losses are usually more than cov-| 
ered, as the premiums in most cases are | 
paid by the employees. 

I am personally acquainted with small 
State banks in the City of New York 
where the president and the first vice- 
president, controlling the majority of 
the stock, pay themselves princely salar- | 
ies whilst cutting those of their em-! 
ployees to a point whére it is impos- 
sible for them to live decently. It 
seems strange that the State Banking 
Depdrtments, which exercise such close 
supervision over the various bank ac- 
coufits and thé éollateral agaitst loans, 
should not intervene in those cases 
where there are inefficient and under- 
paid employees. 


Current Loans by Banks 
Slightly Higher During August 


Early crop movement was perhaps 
responsible for the fact that there was 
a small increase in the current loans 
of the banks during the month of 
August as indicated by the monthly 
return of the chartered institutions 
issued September Ist. The increase 
was only $1,675,000 and this followed 
a period of several months in which 
material reductions were made. In- 
creases were also shown jn call loans 
both at home and abroad but balances 
in both American and United King- 
doms were materially reduced as 
were holdings of specie and Dominion 
notes; the gold reserve was unchang- 
ed. Loans on public securities showed 
a large increase while municipal loans 
were considerably reduced. , 


Both savings and demand saving: 
were largely reduced, the total being 
nearly $29,000,000. Circulation was 
cut materially as was the balance 
owing provincial governments but 
there was an increase of more than 
$11,000,000 jin advances from the 
federal government. 

Compared with a year ago :avings 
deposits show a reduction of $115,- 
000,000 and demand deposits are low- 
er by $52,000,000. Circulation has 
been reduced by $25,000,000 and ad- 
vances from the Dominion govern- 
ment by $28,000,000. It is interesting 
to note that foreign deposits are 
h‘gher by $72,000,000 than a year ago, 
rhea! loans abroad are $5,600,000 re- 
duced. 


BANK STATEMENT FOR MONTH OF AUGUST 
Immediately Available Liquid Resources 
ASSETS 


August 1922 
1. Specie . 
2. Dom. notes . 
4, Gold Reserve 
9. U. K. Banks . 
10. For. Banks . 
11. Gov. Sec. . 190,930,912 
15. Call I’nsab’d 176,838,615 
’ $ 765,940,026 $ 


159,475,205 

52,402,533 
9,126,864 
101,887,904 


July 1922 
.$ 75,277,993 $ 76,666,889—$ 1,388,896 $ 77,751,567—$ 2,473,574 
162,290,955— 
52,402,53: ates 
12,942,955— 3,816,091 
113,817,079— 11,929,175 
191,624,089— 
175,219,091 + 
784,963,591—$19,023,564 $ 725,190,185+$ 40,749,841 


Change August 1921 Change 
169,468,495— 
75,102,533— 
11,863,532— 
54,023,961+ 
179,222,262 + 
157,757,835 + 


9,993,290 
22,700,000 
2,736,668 
47,863,943 
11,708,650 
19,080,780 


2,815,750 
Bees ‘ 


693,177 
1,619,524 


Loans and Securities Other Than Those of Canadian Government 


. Pub. See. 
Rly. Sec. 42,478,380 

. Can. c’l I’ns. 99,939,844 
. Current . . 1,102,446,692 
. Lins Ab’d. . 145,119,753 
. Prov. loans 7,288,264 
. Municipal . 75,330,339 
$1,569,840,415 


-$ 97,237,143 $ 89,562,290+$ 7,674,853 $ 147,830,368—$ 50,593,225 
42,284,54 1 
96,770,236 + 
1,104,122,176— 
144,071,730 +- 
6,975,340 + 
77,475,949 — 
$1,561,262,264+$ 8,578,151 


3+ 93,837 
3,169,608 
1,675,484 
1,048,023 

312,924 
2,145,590 


45,682,261— 3,203,881 
106,115,117— 6,175,273 
1,226,467,704— 124,021,012 
150,763 ,865- 5,644,112 
13,847,931— 6,559,667 
84,093,460— 8,763,121 
$1,774,800,706 —$204,960,291 


Other Assets 


. O’erd’e dts.$ 

. Real estate 

. Mortgages 
Premises 

. Let’s cred. 

. Other as’ts. 


7,549,234 $ 
5,038,555 
3,317,639 
71,367,986 
15,485,788 
4,202,587 

$ 106,961,789 $ 

Total . .$2,442,742,230 

3. Note cir. dep. 6,435,605 

3-8 int. bk. bal. 126,389,371 

Gross . 


7,950,481—$ 
4,812,851+ 
3,265,162 + 
70,959,349 + 
14,343,317 +- 
3,933,842 +- . 
105,265,002+$ 1,696,787 $ 111,991,404—$ 5,029,615 
$2,451,490,857—$ 8,748,627 $2,611,982,295—-$169,240,065 
435,605 =... oo es 
149,923,293— 23,533,922 
. .$2,575,567,206 $2,607,849,755—$32,282,549 $2,766,743,521—$191,176,315 


401,247 $ 

225,704 
52,477 

408,637 


6,792,723 +$ 
4,362,947 + 
3,032,421 +- 
67,027,677 + 
26,977,641— 
3,797,995 + 


756,511 
675,608 
285,218 
* 4,340,309 
11,491,853 


268,745 404,592 


15,163— 


: 79,558 
148,240,063 — 


21,856,692 


LIABILITIES TO THE PUBLIC 
Liability to Government and Circulation 


1. Circulation 
2. Dom. Gov. 
8. Prov. Gov. 


68,349,067 
24,246,075 


158,086,569 $ 161,887,327—$ 3,800,758 $ 183,530,419—$ 25,443,850 
57,046,402+ 11,302,665 
30,499,759— 


96,389,650— 28,040,583 


6,253,684 24,786,689— 540,614 


Deposits by Public 


4. D’m’d dep. 
5. Savings 
Total . ; 
6. Foreign dep. 


475,415,834 
1,164,069,400 


339,985,302 


492,442,491— 17,026,657 
1,175,781,711— 11,712,311 
. .$1,639,485,234 $1,668,224,202—$28,738,968 $1,807,193,444—$167,708,210 
347,529,412— 


§27,362,713— 
1,279,830,731— 


51,946,879 
115,761,331 
71,896,625 


7,544,110 268,088,677 + 


Due to Banks Abroad, Etc. 


9. U. Kingdom $ 
10. Foreign 

11. Bills pay. 
12. Acceptances 
18. Other liab. 
Public liab. 

8. Due bet. bks. 8,348,388 
Gross 


8,952,778 $ 
26,120,052 
6,750,755 
15,485,788 
3,756,253 


11,786,681—$ 2,833,903 $ 
22,496,826+4 3,623,226 , 
7,528,828— 
14,343,317+ 
; 2,328,416 + 
$2,217,873 ea eee $2,467,168,688—$175,950,816 
' 9,378,889— 
. $2,299,566,261 $2,333,050,059—$33,483,798 $2,477,247,460—$177,681,199 


9,225,841—$ 

36,867,586 
10,224,409— 
26,977,641-— 

3,884,342— 


273,063 


178,073 
1,142,471 
1,427,837 


3,473,654 
11,491,853 
128,089 
1,030,501 


10,078,772— 1,730,384 


theirs because 





10,747,534 |: 


Investment 


In the middle ages money was hoarded in 
strong-boxes, where it was kept idle and 


unproductive. 


In modern times money is actively em- 


ployed through Investment. 


And among 


the various forms of investment the Bond 


stands pre-eminent. 


Bonds, at present price levels. afford an 
unusual opportunity to obtain a liberal 
income during future years. 


Thirty: years’ experience enables us to 
advise you in the selection of an investment 
in which the principal is absolutely safe. 


Before you invest, consult us. 


Established 1891 
Ottawa 
New York 


103 Bay St. 
Toronto 


| 
Amilius Jarvis & 
| 


LIMITED 
Montreal 


London Eng 


Mustapha Kemal Has Done 
What Germany Failed 'To Do 


(Continued from page 1) 


the cumulative effect of these rela-| sisted upon permanent occupation 


tions has given her an organic grasp 
of world problems which no other 
people could acquire without long ex- 
perience and this is at present want- 
ing as far as all others are concerned. 
Not for the purpose of dominating 
the world, but for the purpose of 
ma‘ntaining in so far as_ possible, 
peace and order in it,*is the British 
Empire justified in its existence. 
France, Italy and the United States 
are all self-contained countries, so i8 
the British Commonwealth but its 
self-containedness is different from 
its boundaries are 
wider, it comprises more numerous 
races and much larger numbers than 
all of these three nations put together. 
Its frontiers bring it into relations 
‘nevitably and necessarily with near- 
ly every country on the globe. Every- 
thing indeed conspires to compel the 
British people to occupy an attitude 
towards foreign affairs which is dif- 
ferent from any other people. It is 
customarily described by foreigners 


| as selfish, materialistic, arrogant and 


the like. But with at least equal jus- 
tice, it may be regarded as the out- 
come of a common sense recognition 
of actual fact—viz. the fact of the re- 


| sponsibility of Great Britain arising 


out of the industrial position in whic: 
she finds herself in the modern 
world. 


At the close of me war, wearied 
with its long continuance, Great Bri- 
tain was in a mood to welcome, and 
did welcome, any measures making 
for secure peace and-relieving her 
from the necessity of maintaining an 
armament which was crippling her re- 
sources. She therefore readily ac- 
quiesced in the proposals of the pre- 
sent Government of the United States 
for disarmament. Whatever may 
have been the details of the formal 
agreement upon this subject, there 
was an inevitable underlying condi- 
tion, viz, that other powers who were 
parties to the disarmament agree- 
ment should not act in such a way as 
to impose in the general interests of 
the world duties upon the British 
Commonwealth which in a disarmed 
condition could not be fulfilled. Even 
short of the general interests of the 
world, no statesman of any country 
could venture to agree to disarma- 
ment excepting under force majeure 
which might result in the sacrifices of 
the interests of his country . 

It is very obvious that if the fram- 
ers of a treaty refuse to take meas- 
ures for the fulfilment of its provis- 
ions, that treaty is worthless; or if 
some refuse while others stake their 
existence upon the maintenance of the 
treaty, those who refuse must take 
the consequence. 

If France or Italy have, as is al- 
leged, been supplying the guerrilla 
forces of. Asia Minor with arms, no 
language can fully express the feel- 
ings which must be inspired in other 
countries by such action. Even from 
the point of view of the interests of 
France and Italy the unwisdom of 
such proceedings is evident. The arms 
which now in the hands of Kemal 
seem likely to be turned against Great 
Britain in Constantinople will certain- 
ly ere long be employed to compel the 
French to evacuate Syria, in which 
they have already contrived to render 
their presence intolerable to the na- 
tive population. At the present mom- 
ent the key of the situation is Con- 
stantinople. Great Britain has not in- 


even by international forces; but she | 


has never suggested that the capita! 
should be handed over either to the 
Soviet Government of Russia or to its 
ally Mustapha Kemal. 

Owing to the success of Kemal in 
establishing a dictatorship at Angora, 
the Sultan of Turkey.is powerless, 


therefore to hand the apie over 


to him “would be to~invite disaster to 
him as well as to Turkey. Pe 


_ Mr. J. S. Ewart, of Ottawa, in an 
interview published last week, de- 
nounced Mr. Lloyd George for com- 
mitting a breach of faith in keeping 
the Turks out of Constantinople, re- 
citing pledges that he had given and 
reciting certain episodes of the his- 
tory of British relations with Turkey. 
I am not concerned to defend all the 
statements made by Mr. Lloyd George 
during the war, but this charge of 
Mr. Ewart’s seems to me, to use his 
own word, ridiculous. The Sultan of 
Turkey is now in Constantinople; the 
attack which seems to be in prospect 
is not an attack by the Allies nor by 
Great Britain against the Turks as 
represented by the Sultan, but is an 
attack by guerrilla bands which have 
been formed into an army by the mil- 
itary dictator, Mustapha Kemal. If 
Constantinople were now surrendered, 
as Mr. Ewart seems to think it ought 
to be, it would not be surrendered to 
the Turks in any official sense, but to 
Kemal, who m‘ght be expected either 
to retain the Sultan as his creature or 
to depose him and have himself put in 
his place. This same Kemal fought 
against British troops in Gallipoli 
and he has been fighting against the 
Treaty and against the Allies ever 
since. The war is not in any sense 
a new one, it is the continuation of 
the Great War, and it has contin 
because neither Turkey nor Russia, 
after suffering military defeat, would 
lay down their arms. They have both 
been fighting practically continuously 
since the Armistice, one against her 
former allies and the other against 
her former enemies, 

Mr. Ewart asks: “Are the Allies 
determined that there shall never be 
peace in Europe?” This question im- 
plies that the Allies are re- 
sponsible for the state of war. This 
could only be maintained by a_com- 
plete perversion of history. Certain- 
ly none of the Allied Powers and least 
of all' Great Britain desires contin- 
uance of hostilities in Europe. Rela- 
t'vely unorganized nations like Rus- 
sia and Turkey are invariably diffi- 
cult to subdue even after formal mil- 
itary defeats. 


The situation requires invincible 
patience and extreme caution. If, as 
appears quite certain, Great Britain 
has the moral support of the Domin- 
ions and if the world realizes, as it 
did during the Great War, that the 
British Commonwealth is a formid- 
able force for securing order and. 
peace, then there can be little doubt 
of the issue. 

Great Britain has been isolated. In 
former passages of her history she 
has acted alone and she has acted vic- 
toriously. The question is whether 
the Dominions will leave her to finish 
the work of the-war as France, Italy 
and the United States have done. 
That she will and can do it alone, if 
necessary, there is no manner of 
doubt. A stigma must remain for all 
time upon those who transferred -up- 
on her shoulders the burdens which 
they solemnly agreed to share. 


* 
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TORONTO, SEPTEMBER 29, 1922 


GOOD MANAGEMENT NOT GOVERNMENT AID 
WANTED 


co ONTARIO Government wants to improve the 
hotels, particularly in the smaller localities, and a 
committee of the Legislature is investigating. 

Judging from the evidence that has appeared, hotel- 
keeping is one of the worst of businesses and the only 
way they can be maintained is with public aid. It is 
possible that the newspaper reporters have overlooked 
the evidence of the successful hotel-keepers. The 
trouble is that too many hotel-keepers are like too many 
business men—they are merely slot machines. The com- 
mittee should not rest until they have taken the evidence 
of half a dozen or more of the successful inn-keepers here 
and abroad. Canadian travellers have always observed 
that successful inn-keeping was invariably associated 
with, first, scrupulous cleanliness in outer surroundings, 
in the public rooms and in the bedrooms and in the at- 
tendants; second, good, simple food, well cooked and well 
_.served; third, a very cordial attitude, on the part of the 


» 


entire hotel staff, towards the guests and a willingness to 
take infinite pains in serving and entertaining them. 
The millions Canada is now making out of foreign 
travellers can be increased many times with the aid of 
good hotels, Inspiring and training managers, not bon- 


“using hotels, is what gives results. 


CANADA NEEDS EUROPE’S PEASANTS _ 
N Agent-General Noxon, Ontario’s representative 
be in London, told the Toronto Board of Trade last 
week that the total population in Grea. Britain “on the 
| land,” including fruit, vegetable and poultry and other 
‘small farmers, was only about 3,000,000, or only 8 per 
‘cent. of the population to be fed, those present who had 
also heard Sir Clifford Sifton on Canada’s immigration 
problem appreciated what the latter had said about get- 
ting peasants from Europe to populate the country’s 
vacant areas. 
"Ontario is seeking to bring out British farmers, farm 
 Jaborers, domestic servants and settlers of moderate 
means. Britain with only 8 per cent. of her population 
raising foodstuffs does not oppose the campaign, but 
encourages it. “Take all you can get to go,” said the 
British Government to Mr. Noxon. And what is more 
the British Government is now offering to pay half the 
expense of any constructive scheme to encourage immi- 
gration activities in Britain, and appreciating too that 
these farmers will be better locating in the more settled 
communities rather than on the homesteads of the West 
or of Northern Ontario, it is evident that those robust 
determined land tillers who will stand the hardships of 
pioneering in the unsettled districts must be sought else- 
where. We are told by Sir Clifford than in Central 
Europe there are peasants of half a dozen nationalities 
” who are only seeking an opportunity to come to Canada— 
only waiting to be told of the country’s opportunities. 
They have been on the land for generations; they have 
led frugal lives; they are hardy and hard working and 
they have the money to finance their own way. 
Canada’s immigration problem to-day appears to be 
largely concerned with reach'ne cettlers of the type re- 
commended by the former Minister of Immigration, and 
telling them about Canada’s opportunities. No one can 
' gay how this can best be accomplished under the condi- 
tions prevailing to-day after the upheaval of the war 
without close practical study. The transportatian com- 
panies have perhaps the best facilities with which to 


work. The government might very well work with them. 


ABOLISH “OTHER” POLITICAL INFLUENCES 
ae ASSOCIATED Boards of Trade are to be con- 
gratulated on the strong support of the policy of keep- 


ing politics out of the administration of the National Rail- 


ways, indicated in the resolution endorsing the ruling of 
President Hanna that employees of the system shall not 
become candidates for the Commons as passed at the 
Owen Sound convention. 

But at that same convention, after unanimously vot- 


a ‘ ing to keep the country’s railways out of politics, the 


same delegates passed another resolution asking that 
the administratice office of the system be located in To- 


ronto. 
Could anything be more incongruous. Passing one 


resolution to keep employees out of politics so as to give 
the directors a free hand to operate the system on a sound, 
efficient basis and then immediately passing another 
, resolution to tell those same directors where the operat- 
ing heart of the system shall be located. 

-. And that is.a fair idea cf how the national railways 
are “kely to be kept out of politics. Those who cry for 


the ubolition of political influences will be féund seeking 
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| to take advantage of the situation—each political ele- 
|ment will demand that all other elements be restrained, 
and each will hold up its hands in horror, at the idea of 
any political interference but its own. The party in 
power will, of course, hold the high trumps in this game 
because it can legislate to abolish other political influ- 
ences. 

The solution of the national railway problem lies in 
the direction of effecient administration by competent 
transportation and financial experts who will be above 
all political influences. The directors alone should de- 
cide where the operating offices shall be located and their 
decision should be reached on the basis of efficient opera- 
tion and that basis alone—they should not be influenced 
by resolutions of boards of trade or any other organiza- 
tions, shaking poorly disguised political clubs. Hope 
lies in the direction of keeping the system out of politics 
and such incidents as that referred to indicate how little 
hope there is of accomplishing this. 


LIQUOR NOT THE ATTRACTION 
is CALLING attention to the large number of Ameri- 

can tourists entering Canada by motor car—over 617,- 
000 cars crossed the border in the last calendar year, 
compared with only 93,000 in the previous year—the 
Wall Street Journal refers to “invigofating refreshments” 
as the magnet drawing visitors to this country. 

The Wall Street Journal, which leaves the impression 
that American tourists coming to Canada are all 
“boozers” might be surprised to know that of the 617,000 
motors crossing the border over 537,000 registered in On- 


C.|tario which has prohibition, as compared with about 43,- 


000 in the Province of Quebec and about 26,000 in British 
Columbia, the wet. provinces. 

American tourists come to Canada because of this coun- 
try’s attractive natural resorts, which are being made 
more readily accessible as the result of the building of 
better roads. Good roads are proving a good invest- 
ment for all the provinees. The figures fail to give any 
indication that it is a beckoning Bacchus enticing tourists 
over the border or that our visitors come up with the sole 
idea of indulging in the cup that cheers. 


UNDERTAKERS NOW WANT CONTROLLER 

HE UNDERTAKERS of the United States are the 

latest group to desire a general manager—an auto- 
cratic controller. They are finding themselves getting 
into disrepute by the actions of a few cliques who have 
made the whole industry unpopular. 

The movement started with baseball when one of the 
leading United States judges, Landis, was asked to put 
baseball once more on a popular footing. Then the 
moving picture people got Will Hays, Postmaster Gener- 
al of the United States; and the fiction publishers got 
Augustus Thomas. 

Long before these appointmenis were made THE 
FINANCIAL POST, serving a great mass of readers who 
have money invested in Canadian manufacturing, be- 
cause of the actions of a small clique who were allowed 
to misrepresent manufacturers, urged the appointment 
of a general manager with autocratic powers, The lead- 
ing protectionist daily said recently that the best friends 
of the Canadian’ Manufacturers’ Association, the Conserv- 
ative Party, find the Association as it is run to-day their 
biggest handicap. A real general manager would.bring 
back the C. M. A. to the popular and influential position 
it formerly occupied. A real G. M. would have prevent- 
ed the heavy special taxation—recently imposed on man- 
ufacturers. A real G. M. would have secured a reduction 
in this taxation this year. A real G. M. is needed to 
prevent foolish attacks on Cabinet Ministers and mem- 
bers which are leading to further taxation. 


WHEN CIVIC SPENDING GROWS SO QUICKLY 
AN ECHO of approval is heard among business men of 

the action of the Ontario Associated Boards of Trade, 
which, at its recent convention, condemned municipal ex- 
travagance, Toronto city was picked out as the target 
for the protests of the business men at their convention, 
and it was charged that that city has started on a career 
of reckless spending. Other cities came in for some 
measure of criticism and it was evident that the refer- 
ences to Toronto were merely along the lines of pointing 
to an example of a general state of affairs. 

In answer, a Toronto controller declares the high re- 
gard felt by investors for City of Toronto bonds is evi- 
dence that no alarm is felt at the city’s spending. To 
which, answer might be given that Toronto is an old, well 
established city and its bonds are likely to continue to 
be regarded as to the highest calibre because its strong- 
ly entrenched wealth provides a bulwark of taxing power 
that is all the solidity bond buyers require in a municipal 
issue. In fact, an old and wealthy community can be 
more reckless than a newer community—a Western City 
for instance—and still sell its bonds favorably, It is 
the citizens and tke business institutions of the city that 
suffer when reckless extravagance is indulged in. Their 
taxes increase alarmingly. 

Toronto’s population has increased about 25 per cent. 


in ten years. In that period assessment has increased 
about 115 per cent. and the tax burden by 275 per cent. 
The same condition applies in many other Eastern cities. 

Brand new street car tracks and cars, fussy live stock 
arenas and model school buildings are assets to a city. 


But when they add too heavily to the tax rate they are 
assets purchased at an enormous price. 


EDITORIAL NOTES 
ONE OF THE TORONTO .papers the other day refer- 
red to a system of “subcutaneous” railways for the city. 
The suggestions of subways for the city probably would 
get under a lot of people’s skins. 
_ * &® 8 B-: 
ONE IMPORTANT reason why Germany has so little 
unemployment is that one of the first acts of the Govern- 
ment after the war compelled employers to take on a per- 


centage of ex-soldiers and other unemployed. The result 
is that every person who is willing to work can get em- 
ployment in some way. 
s £ @ & 
ADVICES FROM GERMANY are to the effect that 


paper prices have advanced from 45 to 60 per cent. Fur- 


ther substantial increases are possible. It may be that 
the demand for worthless German marks in Canada is 
such that the paper market is being put to a test to 
keep enough printed to supply’ the demand. German 
marks, like Russian roubles, can be turned out by the 
wholesale, but to quote from a well-known newspaper 


feature, “they din’t mean anything.” 


of talk about the Old Country was 


Cheaper Land Prices Must Come 


Before Prairies Draw Settlers: 


An Old Land Agent Says Wild Speculators Are 
Holding Up Progress Demanding High 
Prices of 1920—-Must Come Down 


By An Old Western Land Agent. 


Much has been written regarding 
immigration. The problem seems to 
have been thoroughly considered, and 
we now have everything but the im- 
migrants. : 

One man has had little to say with 
regard to the problem though it is to 
him of vital importance. By immi- 
gration he lived and prospered, and 
without immigration he went down 
and out or drifted into something not 
to his liking. He is the land sales- 
man; not the broker; not the real 
estate agent; not the land owner, sell- 
ing his own holdings, but the man 
tied up with some company, party or 
parties, and financing himself, went 
out and found the buyer, collecting his 
commission months, sometimes years, 
after the sale was made. He had 
three things to look out for. First, 
he had to get good land to offer his 
buyer at a right price. Secondly, he 
had to find the buyer who would be 
satisfied with the type of land, Third- 
ly, he had to see, as far as possible, 
that his buyer made ood. 

Every sales manager knows that if 
his goods are not going into a cer- 
tain territory, he must recall his sales- 
men and discuss with them the why 
of it all, as he, correctly, assumes 
that those salesmen want their sal- 
aries and commissions to keep up. 
Consider then, what follows as the 
salesman report on the situation in 
Manitoba, Alberta and Saskatchewan. 

This territory attracts the young, 
husky, healthy land seeker because in 
no other part of the world are the 
chances so good for him to make a 
“stake.” He asks of the West a 
chance to pit his brawn and muscle, 
his youth and cptimism against the 
rigors of our climate and come out 
at the end of twenty years with pos- 
session he can dispose of for from 
$15,000 to $50.000, as Clifford 
Sifton’s “Man with the Sheepskin 
Coat.” and, also, the Barr Colon- 
ists have done. The only trouble 
with this buyer is that his funds are 
low and he cannot assume heavy obli- 
gations, and times have'changed con- 
siderably since the “Sheepskin Coat” 
was in vogue. It costs more to get 
a start. 

Right here it might be well to state 
why the moneyed buyer is not in evi- 
dence. The moneyed buyer of the 
past was a banker. an investor, a spec- 
ulator, and sometimes a farmer with 
a large family of boys, whom he hoped 
to establish on the cheap land sur- 
rounding his purchase. 

An Iowa farmer, worth $50,000. 


jwill buy an Iowa farm, where he can 


make from six to twelve er cent. in- 
terest, rather than pioneer 2 a new 
country where his earnings will be 
higher. But, he will give his ambitious 
son $5.000 to start in a new land. 

Another drawback in gettine the 
moneved buyer is our climate. Those 
who live here know that our winters 
are the most invigorating to be found 
on the continent; our summer days 
are long and mostly cool. But, at 
fifty years of age, the farmer begins 
to tire and want to sell out to a young- 
er man so that he can move to town. 
or to a more congenial climate. The 
moneyed buyer is apt to yield to the 
temptation to go where ovrofits are 
lower, but physical comfort greater. 

There are men staging a “come- 
back” on the prairies at from fifty to 
sixty years of age. Bvt the younger 
men are the buyers the salesman 
wants. 

Now we come to the great attrac- 
tion for the buyer. and that is good 
land at a low price. 

No sane man will back a losing 
proposition. and no cane farmer will 
buy land at a price where he can never 


\climb over the mountain of interest 


raised. He wants cheap land with a 
chance to establish himself and pay 
his way out of land products. So, 
a fair price for all land products, and 
cheap land, are the two great factors 
which will influence immigration to 
our West of men who will develop the 
land and build up the country. 

If any company or private indi- 
vidual looks for a repetition of the 
boom which began in 1916 and ended 
in November, 1920, they must have in- 
side information of another great war 
coming. Buyers cannot pay 1920 
land prices on 1922 farm product 
prices, 

I cannot see the great land companies 
hastening to reduce their'land prices 
as soon as they read this, but I am 
willing to wager that unless there is 
a mighty boost in the price of farm 
products, they will do that very thing 
within the next ten years. 

The immigrant must be attracted 
here. He must have it made pos- 
sible for him.to see a fair chance of 
prospering here, or he will not come. 

The increased traffic; the increased 
market for manufactured goods; the 
development of the country by new 
taxpaying producers, must replace the 
vrofit that a fancy land price would 
bring. 

This particular salesman has, time 
after time, urged land owners to let 
their land go to actual develoners at 
a price at which farmers could make 
good, only to be turned down. In 
some cases the land is now up for 
sale tax. In some cases, it was own- 
ed by men who had made hundreds of 
thousands of dollars out of the corn- 
try. In one case the owner said. “Tt 
east me $4000.00. Rather’ than take 
$2.200.00 I will pass into the Great 
Bevond owing it and my heirs ean 
sell it.” His heirs may get $1,100.00 
for it. a 

Western Canada farm lands wilh be 
settled by men who can make the land 
vay for itself. and the greater nart of 


it will be idle until conditions are |dtift away from the few 


to be heard. 

To-day, there is growing a profound 
feeling of gratitude towards the fates 
which led these people to Canada. 
There are two causes for this. The first _ 
is the letters these people get from 
relatives in the Old Land, and also 
the reports brought back by those 
who have visited their old homes since 
the war ended.. Get the confidence 
of these people and they will tell of 
home people deprived of horses, cows, 
seed grain and vegetables, by the 
soldiers. The second cause is the 
admirable system of education for the 
foreign born enforced by the wise 
leaders in these three provinces. The 
children are beginning to appreciate 
the fact that they are in a free coun- 
try and the old people are learning 
from their children. 

These people want their friends and 
relatives here where they tan go on 
the land and work their way to pros- 
perity unmolested. 

We have here the spectacle of a 
great undeveloped land crying for peo- 
ple, and in Europe, a war weary 
ple crying for land. Whether their 
governments would let them leave, or 
whether our government would let 
them come, is beyond me to answer. 
But they would be eable, law- 
abiding citizens, if they came, and . 
their children would become enthusi- 
astic Canadians. 

The Immigration Department: might 
do well to consult the Educational De- 
partment of the Provinces before 
shutting these people out, as these 
departments have . studied the 
European foreign born very carefully. 

‘These people are settled in Manitoba 
and Southern Alberta and want their 
brethen across the line to come here. 
They are community people, living in 
colonies which own from seventeen to 
twenty-five quarters of land per col- 
ony. : 

They bitterly resent any imputation 
of loyalty to German institutions for, 
they say, “did we not leave Germany 
three hundred years ago to escape 
militarism? We teach peace toward 
all men. We obey the school and 
other laws of the Dominion. Our 
little colonies are the most democratic 
institutions in the world. We live as 
separate families excepting having on~ 
common dining hall. All we ask is 
to be let alone in our community life 


selves,” 
ers and their children will eventually 
peculiar cus- 


such that the poor man with little or |toms they now have. 


no capital can go onto the land and do 
that very thing. 
Where To Find The Buyer 

The American renter is a good huver 
because he has a family and a farm- 
ing outfit and some money. a good 
knowledge of western farm conditinne 
and a desire to become a land owner. 
During the boom of 1918-19 the hank- 
er urged him into exnansion. promis- 
ing him plenty of cavital. The bank- 
er. in the fall of 1921. became a col- 
lector. and now. “a great culf” yawns 
hetween banker and renter. and when 
the renter gets all squared away 
again, which he will in a year or so 
he is goine to start on a land hunt 
and the Canadian West should -be 
readv for him with an attractive pro- 
position. 

The American farmer, with a big 
family. may be in shape. in a year 
or two, to trek north, or he may send 
a son along. 

If they are-agriculturists they could 
soon adapt themselves to this country 
and vossiblv the Immigration Denart- 
ment could work ont some sort of 
scheme patterned after the Soldiers’ 
Settlement Board to heln these men 
get a start. Wisely handled. i+ ourht 
to place a lot of settlers along the 
lines of the Cayadian National Rail- 
wavs who would soon be paying 
patrons of the read. 

Two years ago any man who was 
arovnd the districts occupied bv: the 
Donkhobours. Hungarians. Austrians. 
and the variovs Ruthenian groups. 
fownd a great deal of sullenness, un- 
rest. discontent and mutterings of a 
revolution to come, and a great dea! 


—— 


Government Ownership in New 
Zealand—A Lesson and a Warning 


Barron’s Weekly. 


=== 


A government-encouraged commit- 
tee, representing agricultural pro- 
ducers, manufacturers. merchants. 
lawyers and business men. has vigor- 


ously reported to the New Zealand 
government which appealed to it, 
that the bearable limit of taxation 
has been reached. The committee 
deals in cold blood with facts and not 
with opinions, It makes not the 


slightest attack upon the labor 


unions, which dominate New Zealand 
politics, or the »aralvzing methods of 
government ownershin of the rail- 
roads and other public utilities. and 
for this reason its indictment is the 
more damaging. Tt noints out that 
the higher graduations of the income 


tax are drying uv sources of revenue 
and must, if continued ston all in- 
denerdent enterprise: that the heavy 
land taxes are crinnline the relative- 
lv' enormous” apricultural  exvorts. 
that the corvoration income tax is 
the heaviest in anv nart of the Brit- 
ish Empire, while the taxation on 
smaller vrivate incomes. with a siv- 
nificant tax fee limit which exempts 
all union laber. is the lightest in any 
~art of the Empire. 


One of the recommendatiors is 
commended to our advocates of gov- 
ernment ownershiv. It is nointe 
out that the net income of the gov- 
ernment-owned railroads does not 
vrav the jnterest on the bonds bv 
enmethine ‘like 11% per cent. ver an- 
nem. and that these enternrices. to- 
eether with like local socialistic ven- 


tures, nay no taxes at all, Have our 


lénthusiasts ever considered where 


the taxes at present paid by the 
American railroads would come from 


if those roads were taken over by the 


government, on any conditions what- 
ever? Obviously rot, for we boldly 
plunged into prohibition with all its 
incalculable complications. without 
the slightest idea of what was to re- 
place the hundreds of millions col- 
lected in excise or the income taxes 


of those engaged in the production 
of beer, wine and spirits. 


New Zealand for its size enjoys 
more natural advantages than almost 
any country in the world. It has a 
climate better, because the winters 
are far milder. than New Enclard. in 
the South, and better than Florida in 
the North, and in that distance of a 
thousand miles can grow anything in 
abundance, from hard wheat to ba- 
nanas. Its ironstone is near its enal 


and its coal is a8 good as the Welsh 
steam grades. It gfows more wheat 
to an acre than our most favored 
state, while its wool and mutton 
erade high against any in the world. 

e two great islands are more near- 
lv self-supporting even than the 


United States, 


And that potential Paradise is so 
cursed with socialism and _ labor 
unions that capital gets away when 
it can. and small land holders. the 
elass of all others to be encouraced 
if union labor is to be supvorted in 
semi-idleness, have in mafv cases 
sold: at a loss to take up holdines in 
{reland, ofall plaees in thé world:—-| 


biased report on 


I have endeavored to hand in an un- 
the conditions which 
I think will govern any 


at- 
tempt to fill up the prairies. 

Ontario and British Columbia ought 
to be as deeply interested in this work 
as the prairies, for every good farmer 
on the prairies buys Ontario 
goods, British Columbia lumber, 
and fruit, and it practically 
out that one family on the 
means one in the East and 
British Columbia to take care of. 


wants. 
Jim Hill foretold the day when 
ada would have -100,000,000 
But; we are only’ about one-twe 
that strength at the present time. 
These western prairies are the poor 
man’s hope, and on the day he can see 
fair prices for the land products, and 
a chance to obtain that land in such 
a way that he can werk out his own 
economic salvation, he is going 
head this way, and stay when he 


reaches his destinaticn. 
« 


PERSONALS 
—o———~—_—=—ExK{{[{[E[O*X[= 


A. W. JOHNSON, M.A., F.AS., who has 
been appointed assistant actuary of the 
Excelsior Life Insurance ny, is an 
honor graduate of the University of To- 
ronto, was fellow in mathematics for 
one year after graduation. For the past 
six years he has been associated with 
the Excelsior Life Insurance Company. 

RONALD COTTRELLE has joined the 
organization of Municipal Bankers Cor- 
poration. He will have charge of their 
work among institutional investors. Mr. 
Cottrelle has for three years been with 
the Canada Bond Corporation and prior 
to that period was associated with the 
te York Agency of the Bank of Mon- 
real. z 

CLARENCE F. SMITH, a prominent 
Montreal financial man, has taken over 
the active management for Canada of the 
National Surety Co. as managing diree- 
tor. At the outbreak of the war, Mr. 
Smith resigned his offices of vice presi- 
dent and general manager of the Ames, 
Holden, McCready, as well as a number 
of other directorates, and offered his 
services. He was the first chairman of 
the Patriotic Fund and of the Mil- 
itary, Hospitals Commission, Ottawa, or- 
ganized for the taking in hand of the re- 
turned soldiers, with a view to his re- 
instatement as a civilian, During the 
period of the war and up to the present, 
Mr. Smith has given up his entire time 
to this work. In appreciation of this 


‘he was appointed Hon. Lieut. Col. by 


the Militia Dept. in 1915. Mr. Smith 
holds the following directorates in ad- 
dition to the one mentioned: Montreal 
Citv & District Savings Bank: Home 


Bank of Canada; Prudential es 
and Goodwin’s Limited. ee tee 


A CONTEST 


_ Three darkies were unloading a car of 
fire-brick in one of the large steel plants 
of the East, and before they were fin- 
ished a locomotive moved the car from 
the brick shed, thus preventing them 
from finishing the job. The darkies 
ee down in the hay and took a 
spell, 


A well-dressed man happened along, 
and upon looking into the car exclaim. 
ed: “I don’t helieve I ever saw a set of 
lazier men. I'll give five “dollars to the 
~—— = a 

arky umbe! 
said: “Boss. folks a et ay Pn waa 
lazin’est niggah aroun’ here,” Darky 
Number two leisurely sat up and said: 

Dey all say Ah’s too tiahed to walk a 
mile for a watermelon.” Darky Num- 
~ me nen. oes out in a very 
ired voice: “Mistah, : . 
ao o_o pocket.” Sects 

en the well-dressed . 
— eee of = money eala: “Rees 
Jones. who am dat sport da ? 
me five bucks?” . i 


“Buck Smith. doan’ yoy know the 


general sup’intenden 
him Forbes Mngaytne ™ 
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offered at par for an equivalent!diamond drill holes from 700 to 800 
amount of treasury notes held and the |feet. Mr. Singer would not give out 
exchange: may be effected at the Col-|the results of the diamond drilling or 
umbia Trust Company, New York. figures on the assays of the vein mat- 


giving with his persistent taking away 
—his undeniable ruthless crushing of 
smaller competitors through the years 
when he personally controlled the 


The goes will be,a wpe eo charge |ter, ae nr this was being held 
against the export taxes of Roumania, |for the New York people. Consid- 
subject to a prior issue of $12,500,- erable surface work has been done and| . Benefits of _ Fuel 
000 in principal amount, These taxes|diamond drilling as mentioned. This on’t sumere it. wouldn’t at- 
are estimated at £4,000,000 per an-|work should not have proven a heavy|tempt to. I can’t. To me it seems in- 
num and from any surplus that will|/drain on a treasury which received|human. But I can tell you my guess: 
accrue over interest purchases of the|/over 20 cents for the stock. Of course|Mr. Rockefeller himself would square 
outstanding bonds will be made. Un- |it is ndt known how much of the 1,500,-|it this way: ‘It was of larger im- 
der the amortization plan of which 000 shares disposed of were sold, a8| portance to society to have cheaper 
this forms a part it is expected that|it is not known how much stock was! tye] and plenty of it than that a com- 
all the bonds will have been redeemed /handed over for the property. There 


Pulp & Paper 
8’s 


Prices of the 8% 


Bonds issued a year ago 
by some of the leading 


marketing of kerosene?” 


Buying an Income 


When you buy a good bond you are conserving 
your principal and buying an income. Gov- 
ernment and municipal bonds issued for the: 


betterment of the community for new side- 


walks, improved roadways, schools, water- 
works, ete., etc, are secured by the good faith 
and credit of a municipality and its power 
to levy taxes for the payment of its obligations. 


In buying such securities you not only are 
helping to better the communities, but you 


are placing your princi 


vestments which affords the maximum of 
safety and greatest assurance of prompt and 
regular payment of income. 


Selections may be made from such represen- 


tative bonds as 
British Columbia, 


the 


katchewan, Montreal, Toronto, 
Thomas, Victoria, Hull, 1 
There is a wide choice as to maturity, 


Rivers. n 
price, and’ income. 


We shall be glad to send full 


particulars 


A. E. AMES & CO. 


on BLDG. 
innostenent PORTATION BLDG. 
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answer to direct requests from investors 
POST. 


CITY DAIRY 


Rural Resident—Could you give me 
some information about City Dairy 
common and preferred? 


As to City Dairy common and pre- 
ferred, the last sale of common was at 
134 and preferred, 98. The former 
pays 10 per cent. and the latter 7 per 
cent, The company is reported doing 
very well and conservative dealers in 
' stocks and investments look upon, the 

common as an attractive speculation. 


‘ PORCUPINE TISDALE 


Reader, Ottawa.—I would be glad to 
receive any information as to Porcupine 
Tisdale, 


' This property has been standing 
idle for some considerable time. There 
is no cash in the treasury but over a 
half million shares of stock remain 


Id. The holdings, 120 acres in 
“the Peail Lake section of Porcupine at 
the head of Gillies Lake, are in a lo- 
cation that may at any time place it 
in a position of being much sought af- 
ter. The tax payments are being 
steadily met by the president, W. B. 
. Gunton, personally, so that the inter- 
ests of the stockholders are being pro- 
tected. The stock is now seling be- 

. tween two and three cents. Seem- 
ingly the return from a sale would be 
negligible. It might pay to throw 
the stock in a trunk and forget about 
it. 


CANADIAN RE-INSURANCE 

J: D. M., Bssex—Would you_ give 
your opinion of the Canadian Re-in- 
surance, Waterloo. Would you consider 
its stock a good investment? 

Investment in a re-insurance com- 
pany is something new in the line of 
speculation or investment in Canada. 
Prior to 1914 the only companies doing 
an exclusive life re-insurance business 
on the continent were two German 
companies at Hartford, Conn. Since 
that time there have been three others 
enter the field. The Re-insurance 
Life of Des Moines, organized in 1918, 
did over $16,000,000 in 1920, having 
$21,000,000 in force at the end of two 
years. The American Life Re-insur- 
ance Company, Dallas, Texas, organ- 
ized early in 1919, secured $5,000,000 
in that year, $15,000,000 in 1920, and 
So eas Saehanicedamsheenndaneeapsinataiajasiaens 


Investment 


In order to more 
clearly realize the 
extent of the ad- 
vance which has al- 
ready taken place, 
and the further 
probable advance 
in prices of most 
nigh -sanee bonds, 
you should read the 
current e2dition of 
Investment Items 
which we will glad- 
ly send to investors 
on request. 

There are several long- 


term mortgage securi- 
ties teeitees, Wits 
bargain prices. te 
cod en will send you 
particulars of them. 


oyal Securities 


CORPORATION 


LIMITED 
164 St. James Street 
MONTREAL 
Hifax St. John Winnipeg £7 
New York London, Eng. PY 


° 
IPP ry ste ee aan 


PPP PrrTr ee tT AAA AAA DAA AOA 


Manitoba, Quebec, Sas- 


closed 1921 with $27,000,000 life and 
$14,000,000 double 


ance. +A recent statement'was issued |. 


insurance has already over, $1,000,000) glad to have any opinion you would 


ada, 
clay which is said to be about. equaljat over 20 cents. 


in full by April 1968. 


Mattagami Pulp 

Interested, Vancouver:—As a reader of 
your paper I would esteem it a great 
favor if you could give me any informa- 
tion regarding Mattagami Pulp Company, 
in which I have a slight financial interest. 
I see the debentures are quoted at 40. Is 
it slackness of trade that causes this low 
price? 
_ This company has had an exper- 
ience similar to a number of other 
pulp companies during the past eight- 
een months or so in finding a poor de- 
mand for its products and prices that 
made it very difficult to produce at a 
profit. While the newsprint industry 
picked up very quickly, the pulp busi- 
ness has been very slow in recovery. 
This has been due mainly to the fact 
that there were huge quantities of 
pulp in Scandinavian countries that 
had to be unloaded somewhere and at 
almost any price that could be se- 
cured owing to the indebtedness the 
mills had to the banks. It is the gen- 
eral opinion in New York pulp circles 
that the most of the Scandinavian 
pulp that has been dumped on that 
market in the past year or so has been 
sold to the account of the banks as a 
good many of the mills were in liquid- 
ation. The situation is improving 
somewhat and the prices are rather 
better and it is believed that in a few 
months at least the supply of what is 
termed “distress” pulp will be pretty 
well out of the way. In that case 
better prices would be secured and the 
Mattagami Company, which has been 
operating for some months to capac- 
ity even under present conditions, 
would be able to show earnings again. 


pal in the class of in- 


following: Alberta, 
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Medicine Hat, Three 


on request. 
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INQUIRIE 


Only questions weeding sear 
ind t it is 


indemnity insur- . 
ATLAS MINES 


to the effect that the Canadian re- Subscriber, Grimsby.—I 


would be 


in re-insurance. S. C. Tweed is the | care to express regarding Atlas Mines. 
president and he has stated that the} You are not very definite as to your 
stock in his company was taken up in| quest for information re Atlas, so that 
record time. the best that can be done is to give 
some information as to the standing 
of the proposition. The Atlas Com- 
pany was incorporated in 1916. Capi- 
tal $2,000,000. The original holders 
of the property, a Crown lease of 41 


CHINA CLAY 
Banker, New York.—Can you tell us 
ae oe the Canadian China 
Clay Co., Ltd.? One of our clients bough : : 
pines securities leoued. by this a acres in the Shinning Tree Camp, 
some years ago and wishes to find out |%°ld the lease rights to the Atlas for 
whether the company is still in exist-|@ «Stock consideration. President 
ance. and if so, what the securities are|Israel Singer is not prepared to make 
worth, the amount of stock paid, public. Of 
The China Clay is the only operation|the 2,000,000 shares, Mr. Singer says 
of its kind being carried on in Can-|there are 500.000 in the treasury and 
It is a pioneer in getting out a|that the stock sold was underwritten 
I He says there is 
to the famous Georgia clay, Thejenough cash in the treasury to carry 
first troubles were to get the clay|out the development plans which the 
mined properly. This was achieved|company has in mind. The impres- 
and then it was necessary to create a/sion got abroad from publicity carried 
market. This is being gradually done.jon by brokers and others, that Dr. 
However, the president of the comp-| Walter Harvey Weed recently made 
any, R. G. O. Thompson, states that|an examination of Atlas to advise the 
the free entry of the products of com-|company on its development. Mr. 
petitors from the U. S. is rather an|Singer informs THE FINANCIAL 
impediment. The mine of the com-|POST that Dr. Weed sampled the 
pany is Huberdeau, Que., and the clay|property for New York interests who 
is being mined by a hydraulic process, are considering the purchase of contro] 
The enterprise seems to be in capable|in’ the property, along with some ad- 
hands, but it’s new and the battle is|joining properties and consolidating 
hard. The market for either thejthem. The Atlas people, according 
bonds or stock is negligible. The hope|to the president, put down seven 
of your client would seem to be to 
carry on and sink or swim with the 
enterprise. 


NIPISSING MINES 

J. L. S., Collingwood.—Please let me 
heve vour opinion as to the continuation 
of dividends by Nipissing Silver Mines. 
ee ee ore he You It was in a tall office in lower New 
must remember, however, that only a|¥0rk, and the man who sat across the 
year or so ago. President Earle told|Wide, flat desk had been intimately 
the annual meeting of the company|associated with life and affairs of 
that it was not be expected that the|the world’s richest man for years. 
property would last forever and that|There was no question 6f not using his 
for the future, it was to be expected /name in this writing—that was tacitly 


that earnings would fall off. How- 4 
ever. though the dividend has been re- understood; as tacitly and as clearly 


duced since then from 5 té 3 per cent. h ; 
auarterly, the old policy of bonus div-| the deck is no proper place from 
idends every second quarter seems to which to deal a gentleman his card. 
he taking hold again and earnings are| “If you were to put that question to 
higher. The financial statement of |Mr. Rockefeller himself,” he said, “he 
the comvany as for Sewt. 23 showed|would vigorously, deny its truth. It 
that. cash in the bank, war bonds, U. Jisn’t so.” 

S, Treasury bends. Investments, value] ‘The cuéstion had been: “You say 
for shipment totalled $4,615,697. Nin-|‘%4t he began giving money to human- 
issing.is now turning its eyes to Kirk- |'*Y when he was five years old; that up 
land Lake and it is possible may yet|‘ this present time of his gigantic 
enter the gold industry. For the|annual benefactions he never has dis- 
present there is everv rrospect thatjcontinued the practice. How do you 
Nipissing earnings and dividends will|sauare that trait of character with 
continue and any rise in the price of |his lifelong remorseless pursuit of 
silver, which some see, would increase | wealth?” 


the earnings. And he said: “If you were to put 
that auestion to Mr. Rockefeller him- 
self. he would vigorously deny its 
Manufacturer, Nova Scotia.—Regard-|troth. It isn’t so. Wastelessness, not 


ing Roumanian 5% gold bonds due i : : 
1928, we would sobrvalate ee much |Wealth, has been the ruling vassion of 


knowing what success is had in the con-|his life.: Waste in anything makes 
version of mniee _—— no long — him crazy. Undoubtedly that is why 
securities. ou state that somethine a ; aaa 
definite will be known within the next |¢ never has taken an intoxicating 
month or two. You state the present {drink or tasted tobacco. 

auotations on these bonds are bid 4% “Took here. If the desire ever en- 


ask 6%, subject market change, etc. We 

do not understand this auotation. Thes tered John D. Rockefeller to down : 

bonds we understand were selling at|£lass of whiskey. I am as certain as 

arune oe to on of weenie vanl IT sit here this is what he did: He 

mean wou uya ond which. : * 

changed into Aatines at $4.50 for sterline took a pencil and a piece of paper, He 

wonld be $198, in Canadian funds for a set down in one column what he could 
expect to get out of whisky—-tem- 


£100 bond. 
exhiliration. mental and 


Of Wa 


ROUMANIAN BONDS 


The Roumainan Government has an- | porary 
nonuced a refunding consolidation loan | vhvsical relaxation, the pleasure of 
of  £35,000,000 or  $175,000,000.|indulgence. In an opnosite column he 
Holders of . oo treasury notes set down what the whisky would cost 
wee ne eee eee ps speed weaie him—its money price, its physical re- 
issue. The rate of interest will be 4 action, its habit-forming potentiality. 
per cent. and bonds will be dated Oc-|He totaled each column, and decided 
tober 1, 1922, To Canadian and/|the investment would not pay. So at 
American “160 the bonds will be eighty-three he has yet to take his 


' 


should be no hesitation in the Atlas 
mining policy now. Admittedly it has 


paratively small number of lesser and 
wasteful retailers should continue in 


‘pulp and paper com- 


a real mining effort. 
of a deal with New York for control| gift to society and the 
should not interfere with the launch- r 
ing of such a program. 


Not Money Passion But Hatred 


By IRVING 8. SAYFORD. in Philadelphia Public Ledger. 


as it is understood that the bottom of|The same with his ‘food. 


ood surface showings. President | >usiness life.’” 

Singer says the diamond drill results| Here I rebelled. “ ‘Cheaper fuel 
were very satisfactory, so that no|and plenty of it!’” I said. “My dear 
time should be lost in putting forth|man, don’t you know that every time 
The possibility |John D. Rockfeller makes a princely 
press an- 
nounces it, some considerable thous- 
ands of persons between Canada and 


Mexico and the Pacific and the Atlan- 


: tic chant aloud with wry smile or bit- 
H. L. S., Saskatchewan.—I read with |4 . (no * 
interest the article by Agnes Laut in ter sneer: So? ne gasoline 

your issue of Sept. 8, suggesting that will go up a cent’? 
the farmers of the Prairies might fol-} The man on the other side of the 
low the example of the steel companies| desk (I liked him very much indeed, 


and begin to realize on their by-pro- a . “ 
ducts, the article dealing specifically |¢xcePt that his windows kept the light 


with the great straw waste and sug-|in my eyes) leaned back and laughed; 

ne oe vee cation ale the kind of pleasant, polite laugh that 
Dp purposes. 

Could you put me in touch with buyers makes you draw down your brows and 

of straw in the east% I would like to|peer strongly over your spec rims, if 

send a trial car or two to the east. you wear ’em. 


Your request for information comes “My dear fellow,” he said, “I’d bet 


at the most unfavorable time. On- : 
ee oe : an eagle to an Indian-head that Mr. 
tario like the West is in the midst of Rockefeller couldn’t tell you, if you 


its harvest and as is usual at such a z S 

time, the supply of straw is far in ex-|#5ked him any day in any week, the 
cess of the demand, hence the price {s|PTice of oil or gas. And you're off 
materially down, so much so, that|here, too: crude oil fell fifty cents a 
right at the present time it would be|barrel this week, to $1.50, and gas 
a losing proposition to try and enter|dropped two cents the gallon. Evi- 
the market from the West on account dently your car’s in the shop or you’d 
of the high freight charges. The};now.” ; 

price of $10 is the best quotation re- “J don’t own one,” I told him biting- 


ceived. However, dealers in straw ° . at ge 
express the opinion that along in the on can’t write and ride; it isn’t 


winter months when the market has i ‘ 
the added demand for bedding pur- Don’t Control Prices 
“Well, it’s so, anyway. And it’s 


poses, might be a good time for vou 
to send alone your trial cars, They|been so for a long time, now, that Mr. 


state that when the price of straw|Rockefeller has had ab-so-lute-ly noth- 
has been fairly hich and the com-|ing to do with the price of oil or gas. 
moditv scarce on the Ontario mar-|Their distribution is wholly in the 
ket, they have, on several oceasions hands of various and scattered mar- 
bought straw in the West and the re-|1 tors, Mr, Rockefeller merely holds 


turn to the Western shipper proved y : : 
fair. Generally sneaking the straw|their stocks and bonds; with their 


dealers seem to believe. that when|Prices and policies he has no concern 
straw is bringing over $15 a ton. it is} whatever. These prices, in this day, 
a commercial vronosition for a West-|are automatically regulated. When the 
ener to enter the eastern market. How-|reserve supply of the product rises 
ever, at your leisure. vou can figure|above a certain mark, the cost to tne 
this out, adding freirht costs to vour|eonsumer comes down—as it did this 
other overhead and then by watching|yock; when the reserve falls below a 


the market avotations. can decide ; 
when the psychological moment for abr ary - the, cont: qoee up. And 


entering the market is at hand, The 7 ae 

Horton Milling Companv, Dufferin}. “All right,” I said, “I humbly ‘be- 
Street, Toronto, are heavy dealers in|lieve you and pointedly refuse to 
straw. both for racking and bedding| quarrel with you. I am just now too 
vurvoses. It might be suegested that|proud to fight. Let’s. jog back 
in the meantime you write ovr Mon- seventy-eight years.” 

treal. and Winnipee bureans and se- “Meaning ?” 


cure the names of purchasers from “Meaning the time Mr. Rockefeller, 


these centres also. The reason for ; 
suggesting this. is that in Ontario|*#°4 five, om 5 ere away erry 
to mankind. 


straw for -packing urnoses faces a 
heavy competition from the Bradford Oh, that. 
marsh hay which is placed on the mar-|hadn’t, we?” 
ket in considerable awantities. It is} “I hadn’t.” 

A Minister’s Son 


STRAW MARKET 


We'd nearly forgot it, 


as licht as straw and has the redeem- 
ing feature of being free from thistles. 
It is no use for feed. We would be! ,, ue 
glad'to hear further from you on the| “Well. His biography, now in the 
matter and would appreciate it if you|course of making, to go some day be- 
would keep us in touch with the pro-|tween covers, will tell that he was 
gress of your experiment. If wejborn on a ‘rocky, meagre farm near 
ean do anything further for you, do|Richford in Tioga County. New York. 
not hesitate to call on us. Richford—get that? His father was a 
minister, but not one who worked 
much at the job. He did a little 
of this, a little of that, and sometimes 
a bit of something else. But the boy’s 
mother, she was of-definite stuff. Al- 
ways he has referred to his mother, 
and to his wife whom he married when 


ste Made Rockefeller 


first drink. I have not the slightest 
doubt that if that No. 1 column had|j, 
totaled in excess of the second, he 
would have drunk the whisky. 

“To you and me it sounds hardly 
human; but it’s:the man’s way, the 
guiding principle by which all the acts 
of his life have been put to the test. 


Nothing 
more sillily untrue ever went the pub- 
licity rounds about a great man than 
the stomach-starvation, bread-and- 
milk rot once so ‘widely published 
about Mr. Rockfeller. The plain truth 
is, and always has been, that when he 
is playing—golf or loafing or ‘what- 
ever—he eats what he wants and as 
much as he wants. When he has had 
great problems to ‘concentrate his 
whole mentality upon. he has eaten 
very sparingly. very choosingly, that 
there should be no waste of brain 
efficiency by diverting excess engine- 
power to the stomach when all of it 
was needed in the head. 
Great Self-Control 

“There never lived a man more 
completely self-controlled. 

“Take this month—to-day—for ex- 
ample. He is on his vacation at | 
Tarrytown, and. because he is not will- 
ing to waste half an hour or five min- 
utes of his vacation time, he has cut 
himself off from persons he does not 
wish to see and from matters he does 
not wish to take up at present. He is 
not willing to waste any portion of 
his playing hours.” 

“All right,” I said, “I am convinced 
he is the premier anti-waster, and in 
the light of all his gifts assuredly 
no sane person would name him miser,. 
I admit that a passion for economy 
in achieving the widest results, rather 
than a passion for possession of 
wealth, has ruled his life. I accept that 
he has been a consistent giver to hu- 
manity since the age of five years—you 
will tell me about that presently. Now, 
how do you square his continueus 
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panies are advancing to 
considerable premiums, © 


At the present time 


these well-secured 
bonds can be bought to 
yield approximately 


74% 
May we send you a list? 


Greenshields & Co. 


Dealers in Canadian Bond Issues 
Members Montreal Stock Exchange 


Montreal: 17 St. John Street 


Toronto: 14 King Street East 
Ottawa: Central Chambers ~ 


i An Investment 
Service 
We offer at all times 


a complete service to in- 
vestors. 

Our facilities enable 
us to extend to you, witb- 
out cost or obligation, § 
information regarding. 
all representative se- 
cial 

Your investment prob- 
lems will be given care- 
ful consideration. 


he was early in the twenties, as the 
inspirational forees back of his con- 
tributing of money, and the skill that 
money will command, for the selective 
betterment of his fellow-men. In his 
early life he was very poor—at the 
age of sixteen a bookkeeper in a 
Cleveland commission house, receiving 
$50 for three months’ toil and later 
$25 a month. Then, and through a 
good many years afterward, the chan- 
el of his small givings was the church. - 
They were not votary offerings. He 
did not give to religion or because of 
religion, though he is a lifelong mem- 
ber of the Baptist church, as people 
know. He gave to the church because 
it was the accepted agency for dis- 
tribution of tithes to humanity. 
“One day when John D. was five a 
flock of his mother’s turkeys broke 
loose and went into a laying session in 
some nearby wood. His mother told 
him she would pay him so much—a’ 
trifling sum—if he would track down 
(Continued on page 15) 


Safety of principal, prompt 


terest payment and’ 


“marketability” are requi- 
sites of a satisfactory in- 
vestment. 2 
Our offering of City of 
Toronto 5% bonds possess- 
es all’three. 

You may purchase bonds 
due in any year from 1927 


1933. At present prices, 


(which are below par) the 
interest return is 5.40% 
—an attractive yield from 


security of so high a 


grade. 


Wood, Gundy & Gompany 


36 King Street West 
Toronto 
Telephone: Main 4280 


New York 
London, Eng 


Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 
ceived in increasing volume from the public, The 
Financial Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
to their request for information. 
INFORMATION DESIRED 
The undersigned desires information or advice in ac- 


inquiry: 
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CANADIAN 
Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVESTMENT. 
HARRIS, FORBES & COMPANY 


IMITED 


C.P.R. Building 
TOROF £0 


21 St. John Street 
MONTREAL 


United Financial Corporation 
| LIMITED 


DIRECTORS: 


SIR CHARLES GORDON...... 


eeeeees President 


@eeeeeeereree 


A. J. BROWN, K.C..........scccccceceseeeceses Vice-President 


CHARLES F. BATCHELDER.... 


MAJOR H. B. MacDOUGALL. 


ROBERT ADAIR 

W. A. BLACK 

GEORGE CHAHOON, JR. 
A. E. HOLT - r 
SIR HERBERT HOLT 


A. P. B. WILLIAMS, 


eeereeeeeeeses 


eeeeeeee Vice-President 
+++. Vice-President 


C. R. HOSMER 

WM. McMASTER 
CHARLES MEREDITH 
F, W. MOLSON 

HON. SMEATON WHITE 


Secretary-Treasurer. 


Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST.E., 


MONTREAL 


OTTAWA 


- TORONTO 


LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York 
Detroit 


| McDougall 


Members of the Montreal Stock Exchange 


130 St. James ‘Street 


Boston 


Cleveland 
Denver 


& Cowans 


STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all 
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Eastern Securities 


‘ 
Buy Two Bond Issue; | 

Eastern Securities Corporattion 
have purchased an issue of $20,000 
Town of Bridgewater 512% bonds due 
. March Ist, 1952, privatetly. 

They have also justt purchased by 
tender $35,000 Town of Windsor, N. 
S., 542% bonds, dated October Ist, 
1922, due October Ist, 1947. 


Debenture Issue to 
’ Meet Death Duties 


The death duties on Lord North- 
cliffe’s estate are to be paid by a 7 
per cent. debenture issue. The total 
payment to the state is expected to 
run £1,500,000, and this is the amount 
of the issue which Viscount Rother- 
mere is creating. It is generally be- 
lieved that the issue will meet with 
instant success. The fact that the 
Viscount is to assume general control 
of the Daily Mail and allied papers of 


TAREE IE SBIR, 


NATIONAL CITY COMPANY 


Limited 
Bonds & Investment Securities 


Canadian Headquarters: 
76 Metre Dame Street West, Montreal 


Branches and New York 


CORA A ADE 


PLAT AAGA WE Nad Wed Sd Sa 


McCurdy Building 
Halifax, N.S. 


the Northcliffe: string, has been well 
e 


received, 


Matthews Steamship Co. 
Bonds Are Offered 


R. A. Daly and Co. of Toronto, are 
offering $400,000 of ten year serial 
bonds of the Matthews Steamship Co., 
Ltd., at par to yield 7 per cent. 

The issue is secured by a_ first 
mortgage on two boats of the com- 
pany. One, the “Mathewson” was 
launched in August and cost $800,- 
000 to build. The second boat, the 
“Berryton,” is older and cost $375,- 
000 to build. This gives total assets 
behind the issue of almost three times 
the amount of the issue. 


The Matthews Steamship Company 
operates on the Great Lakes, carry- 
ing grain chiefly between Fort Wil- 
liam and Montreal. Earnings in the 
past have been very satisfactory and 
have averaged about five times in- 
terest requirements, 
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NEWS AND VIEWS ABOUT BONDS 


SHARKS MAKE BIG 
PROFIT IN BUYING 
VICTORY ISSUES 


Their Attractive Bids Not 
as Good as They 
Look 


“We buy for spot cash. No delay. 
Prices good until 8 p. m. to-night,” 
reads the advertisement of a Toronto 
pawnbroker who states that he will 
buy Victory bonds. In the larger 
cities from coast to coast there are 
hundreds of pawnbrokers, jewellers, 
steamship ticket agents, foreign ex- 
change bankers and miniature finan- 
cial agents of every description who 
do a thriving business in buying Vic- 
tory bonds from the general public. 

Many of them quote in the daily 
newspapers the prices they are will- 
ing to pay for Victory bonds and al- 
most invariably the prices quoted are 
higher than the quotations of the day 
on the stock exchange. 

But there ts a “joker” in this busi- 
ness. The prices quoted are net prices, 
and include the bond with coupons at- 
tached. The prices quoted on the 
stock exchange do not include the ac- 
crued interest on each bond. 

The man who sells his bonds to one 
of these firms gets less than a reput- 
able investment house would give him. 
How does the loss work out? Here are 
the prices quoted by one such dealer 
on a certain day this week. The fig- 
ures indicate the net price he was will- 
ing to pay for Victory bonds: 

1922 


1937 106.75 
What Bond Dealers Would Pa 
Taking the closing market quota- 
tions for that day. adding accrued in- 
terest and deducting % of one per 
cent. for brokerage here is what a re- 
liable investment house would have 
paid even for so small a block as a 
few hundred dollars. On a larger 
block the investment house would have 
made a much better bid: 
Loss to 
Investor 
$101.80 
101.96 


107. 25 

Often, too, investors are led to sell 
their bonds to these firms at a great- 
er loss. The unsuspicious person en- 
ters the shop. The “banker” pulls 
out the morning paper and looks up 
the bond markets. 

“TI will pay you the full market price 
and not charge you any brokerage,” 
he generally offers. He then shows 
his customer the market quotation 
which makes no allowance for inter- 
est. If the customer is foolish enough 
to take the offer—as very often hap- 
pens—he may be out more than $2 on 
each $100 bond. 


GAS RATE PROBLEM 
AGAIN THROWN OPEN 


The door has. been opened to con- 
siderable lit‘gation for the Union Gas 
Company and many rural municipal- 
ities. of Essex and Kent, by the new 
Board of Reference on Natural Gas 
Affairs declaring that the franchises 
granted ~in these. centres were 
throughline franchises. Such a dec- 
laration removed the power of the 
board to deal with the question of 
rates and will compel the company 
and the mun‘cipalities to settle their 
difficulty in the usual ‘vay, the courts. 
The stand taken by the new board wil 
restore the old rates upset by the gas 
referee. George Henderson, of Ottawa. 
The old rates were 15 and 20 cents 
while the referee raised them to as 
high as 35 cents in some cases. 

To the Union Gas Company, the 
producing company, this wi!l-mean an 
annual loss in revenue of about 
$75,000. The company now sets up 
that this rate will hardly pay for the 
cost of distribution and so the rates 
in the urban centres will have to be 
raised. This will hit Chatham and 
the Border .Cities, including Windsor, 
Sarnia, Dresden and Tilbury rather 
hard as well as many smaller towns 
and the company has in hand a blan- 
ket application to increase these rates. 
The hearing will go on Oct. 10. It 
is possible that’ Chatham and the dis- 
tributing company will come to an 
agreement. 


Sale. of Treasury Notes 
by North Vancouver 


From Our Own Correspondent. 

VANCOUVER.—North Vancouver 
cold $180,000 three year treasury 
notes to A. E. Ames and Co., at 98.- 
75 Other tenderers were Blyth, 
Witter: and Co.. Seattle. 98.59. 
Lumbermen’s Trust Co., Portland 
98.13. John E. Price and Co.. Seat- 
tle. 97.41 and Waghorne Gwynne 
and Co., 96.25. 

Vancouver city is calling for ten- 
ders on $250.000 of waterworks de- 
bentures returnable October 9. 
Vancouver and district joint sewer- 
age and drainage board is calling 
for bids on $300.000. 


THE LAST CALL 


At noon on Saturday, September 
30, the opportunity to convert 1922 
Victory bonds into longer term 
investments passes. 

Those who do not convert will 
lose the bonus of one month’s 
interest—over 45 cents per $100 
bond. 

Convert Friday or Saturday if 
you have not already done so. 


oe ee 


Still Likely to be a Dominion Loan 
Though Place of Issue is in Doubt 


Estimate of the amount of bonds 
converted under the Dominion refund- 
ing scheme must be considered merely 
as estimates, for no degree of accuracy 
can be attained in-such a guess, 

Assuming though that two-thirds of 
the 1922 bonds are converted, this 
would care for about $125,000,000 of 
the financing that was on the books 
for this fall. On this basis there is 
still every indication that further bor- 
rowing by the Dominion will be neces- 
sary this fall. ; 

The needs of the Minister of Finance 
centred around $194,000,000 of matur- 
ing bonds and $155,000,000 of bank 
loans, a total of $349,000,000. Of the 
total, $100,000,000 were borrowed this 


summer in New York. Approximate- 
ly $125,000,000 of the maturities will 
be refunded. Figuring on the basis 
there is still $124,000,000 required. 
New York had an unsatisfactory ex- 
perience with the last Canadian loan 
and afterwards admitted that the 
shrewd Mr, Fielding had made them 
pay more than his bonds were worth. 
But despite this fact New York would 
take the loan if it could get it. But 
until Mr. Fielding returns from 
Genoa the decision between New York 
and Canada remains in abeyance. 
At the moment the odds are for a 
Canadian loan. It is conceded that 
5% per cent. money could be had in 
Canada on a large domestic loan. 


An Investment Policy for a Small Investor 


B. G. E., Ontario.—I am 39 years of 
age and have only wife dependent upon 
me. We expect to have about $1,000 a 
year for investment and would value 
your advice as to the purchase of 
securities, not too speculative, that 
would give us a secure income both for 
now and for future years. 

My present holdings include $7,700 of 
bonds, including 1931 war loan, 1933, 
1934, 1987 Victory bonds and 1941 and 
1935 Ontario bonds. Also 23 shares of 
C. P. R., 4 shares of Penmans preferred, 
and 6 shares of Bell Telephone. 

Do you think I need any more insur- 
ance? I have $7,500 now: 


$500 20-yr. endowment 
1,000 20-pay par. ...........%.. 
2,000 20-pay non-par. .......... 
2,000 whole non-par taken 
2,000 whole non-par taken 
I have also a government annuity due 
1939, guaranteeing $200 a year for 20 
years. 


Roughly calculated your _invest- 
ments have a present value of $12,500, 
and they are returning you about $750 
per annum. This is a nice additional 
sum to be added to your other income 
and is the result of a careful invest- 
ment policy upon which you are to be 
congratulated. 

There is no doubt that if you con- 
tinue to earn your present income for 
some years yet, which seems likely, as 
you have hardly reached the middle of 
life, you will have a splendid reserve 
to carry out any plans you may have 
for your future life. Thus your im- 
mediate problem is not one of pro- 
viding for the future so much as pro- 
viding for your wife in case of your 
death. a 

Possibly you noticed in last week’s 
issue of THE FINANCIAL POST the 
advice of a leading Canadian invest- 
ment. house which said, “a sound in- 
vestment policy includes adequate in- 
surante protection.” As you no 
doubt desire that in case of your death 
your widow should be able to continue 
her present standard of living, you 
need more life insurance. Your pres- 
ent insurance policies total $7,500, or 
possibly more when dividend values 
are added. This together with the 
$12,500 of investments on your list 
would return her an income of around 
$100 per month. If you consider it 
is inadequate and feel that $150 a 
month would be a more satisfactory 
figure, you should add at least $5,000 
a year more life insurance. | Buy the 
cheapest insurance you can get; it is 
protection. not investment, you want. 
A whole life policy in a strong com- 
pany purchased on the participating 
plan would probably be paid up in 25 
years with the dividends and would re- 
lieve you of further expense at 
around 65. The cost would be less 
than $200 a year, which you can easily 
spare from your savings and invest- 
ment interest. 

Now’ to turn to your bonds and 
stocks. You have exercised consid- 
erable discretion in your investments 
to date, and should continue the policy. 
It might be well for you to sell your 
1931 war bond, your 1933 and your 
1937 Victory bonds. While you have 
given us no information on the sub- 
ject. we assume your income js around 
$5,000 or under and that and the tax 
free feature of these bonds has no at- 
traction for you. You could reinvest 
the proceeds in other Victories or in 
municipal bonds that would give you 
an income of nearer 6 per cent. 

When you have a few more munici- 
val bonds you might consider buy- 
ing other than government bonds. 
Good jndustrial or public utility issues 
are numerous. Avoid the high yield 
issues. Good ones worthy of your 
consideration are: ‘ 

Howard Smith 7’s. 

Steel 4f Canada 6's. 

Canada Bread 6’s. 

Other suggestions would be made 
from time to time by a reliable invest- 
ment, house. 

There are, too, numerous good 
stocks, preferred and common, that 


have come to be regarded as in the 
strictly investment class. They will 
give you a yield higher than you could 
get on municipal bonds. Sugges- 
tions are: 

Consumers Gas. 

Montreal Power. 

Penman’s (to add to your present 
holdings). 

Bell Telephone. 

Dominion Textile. 

Ogilvies. 

Montreal Power returns a small in- 
come now but there is every prospect 
of an increased dividend rate, 

Ogilvie Milling sells at a high price 
but the total amount of the issues out- 
standing is comparatively small. 

One other point: Have you made 
definite provision for the care of your 
estate? We would suggest the ap- 
pointment of a trust company to in- 
vest your money after your death for 
the benefit of your widow. This will 
insure safety and the best administra- 
tion. 


LARGE INVESTING . 
INSTITUTIONS BUY 
FEWER BONDS NOW 


Attractive Yield on Mort- 
gages Governs Their 
Policy 


Insurance and loaning companies 
are not buying bonds. They are al- 
most out of the bond market. One 
reason is that many of the companies 
bought so heavily of bonds a year ago 
before the big advance that they have 
not been able to take up everything 
they purchased at that time. They 
committed themselves to the purchase 
of securities that invested not only all 
the money they had on hand then, but 
called for a large part of their 1922 
investment funds. 


More mortgages are being purchas- 
ed now by the “institutions,” as they 
are known in bond dealers’ parlance. 
Bond yields have declined to such an 
extent that they no longer offer the 
6 per cent, and 6% per cent. of a year 
or two ago. The 5.20 to 5.70 per cent. 
now offered by sound municipals is 
not as attractive as the 7 and 7% per 
cent. that first class real estate mort- 
gages yield. 

There are even companies which are 
selling bonds to buy mortgages. One 
such institution has sold $350,000 of 
Victories this year to buy mortgages 
and plans to sell another $350,000 be- 
fore the end of the year for the Same 
reason, At present two-thirds of its 
invested funds are in mortgages. This 
is a much higher percentage than ap- 
plies in the case of the average Can- 
adian life insurance company. 

Among individual investors bonds 
are practically certain to hold pre- 
cedence over mortgages. They have 
so many marked points of superiority 
—convenience. marketability, freedom 
from responsibility, range of denomin- 
ations and maturity—they are a much 
better investment for the individual. 

But with institutional bond buying 
on a smaller scale Canada will have 
to continue to look to New York to 
absorb the many issues that are too 
large for private investors in Canada 
to take up. 


ASBESTOS ROYALTY MAY BE CUT 


MONTREAL.—Reports are current that 

the royalty tax of 5 per cent on asbestos 
mired in this Province will be reduced 
to 2 per cent. This would help the 
mines in their competition with South 
Africa for foreign markets. 


BOND MOVEMENTS OF THE WEEK 


Int. Due Range 
High 


Rate Year 
Yield 


Week Ending 
1925 5.60 
19389 5.90 9 
1929 6.08 § 
1951 | 
1946 
1933 
1925 
1923 
1989 
1935 
1929 
1931 
1941 
1981 
1981 
1925 
1981 
1927 Ff 
1999 
1923 #47 
1994 5.76 
1927 
1923 
1924 
1937 


BONDS— 


Rell Telephone, . . . 
Cenadien Cor . .. . 
fan, Cement . 
Can. Torermotive . .. 
Cons, Bwhher . 
Dom, Clees 
Tom. Textile 
Mortrea! Sept. .. ... 
Ovebec Rly 
me es 
Sao Penn . 
Svan. River . .. .... 
Sher. Williams 
Wayagameck . 
Windanr Hotel 
War Lorn (1925).... 
Do., (19RT).... 
Do.. (1987).... 
Victory. 
To., (1998). ... 
i PRE re 
bg SOORT 6S% 


VWARe Se ewew Dn ws 


AAINIRaITP3 
Ve BDNnwAAaAAmwH 


Aim mH 
sx> 
In > 


5.20 

5.11 

R4R $§ 
4.90 104,04 


931%, @ 


AR ARP 100.40 


1921 Range 1922 
Low Bieh Low Ask Bid High 


September 26. 
81% 98 q 
971% 101 

a9 100%, 

82 100% 

84 100% 


80% 
98.05 
98.08 
99.75 

100.20 
99.75 
99.30 

100 75 

108.35 

100.25 

105.20 


o2 00 98.40 
OnnR OR. OR 
9440 101.40 


98.25 98.20 
98.00 98.25 
99.90 100.00 
100.20 100.35 
99.90 100.12 
99.40 99.70 
esses 101.00 101.00 
108.45 ..... 108.60 
100.65 100.60 100.60 
105.60 105.40 105.50 


98.25 
99 50 
99.10 
98.75 
98.00 
99 75 


OF KO 100.18 
949% 1090.7K 
94.25 1092.70 
85.12 108.95 
92.25 101.45 98. 
96.50 106.55 103,30 


i 
Our Current List 
gives particulars of a wide 
range of City, Town, County 
and Township bonds. Ma- 
turities, rates of interest 
and denominations are 


varied to meet every re- 
quirement. ; 


Write for a copy. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 


for 


Safety 

Assured Interest 
Return and 
Saleability 


’ a 


Tele ee seo” 
‘Know . Deanii Petrzs 


« 


McDonagh Somers 
& Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


Canada 


New Issue 
$400,000 


Mathews Steamship Co., 
Limited 
7h 
Ist- Mortgage Gold Bonds 


Due: Sept. 15th, 1923-1939. 
Price: 100 and interest 
yielding 7% 


Write for circular 


R.A. DALY aCo, 


BANK OF TORONTO BUILDING 
TORONTO 


Auto 
Painting 


30 Carlton St. Toronto 





$495,000 
CITY OF QUEBEC 


Ten-Year 434% Bond: 
Dated Ist October 1922 Due lst October 1932 
. enominations: $1,000, $500 and $100, 


Principal and half-yearly interest (April and October 
payable at Montreal, Toronto or Quebec. 


Price: 100.75—to yield 5.40% 
Delivery on or about 10th October 


RENE-T. LECLERC 


tNCORPORATED 
isONTREAL uJVEGE. 
160, St. James Street 74, St. Peter Street 


(§STABLISHED 1901) 


OSLER & HAMMOND 


' Stock Brokers and Financial Agents . 


Members 


Toronto Stock Exchange 
Montreal Stock Exchange 
21 JORDAN STREET TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 
112 St. JAMES ST., MONTREAL. 


STOCKS anp BONDS 


Canadian. British and American Securities 
Bought and So!d on all Principal Exchanges 


Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTON 


WINNIPE 


Clifton Porcupine 


The stock of this Company, now being 
traded in on the Standard Exchange, pro- 


mises to become a speculative favorite. 
Since the property will become a gold pro- 
ducer when its milling plant begins opera- 


tions about October 1st, higher prices ap- 
pear to be warranted. 


We recommend its purchase as one of the 
most attractive speculations on the entire 
gold mining list. 


Orders can be Wired or Phoned at our expense 


Homer L. Gibson & Co. 


Bank of Hamilton Bldg., Toronto 


Production by Dome | 
Establishes High Record 


S° FAR this month the gold production by Dome Mines is the 

highest yet recorded, and, we are advised, gross earnings 
are expected to exceed the $400,000 mark. Official records 
show in excess of $216,000 in gold bullion was produced during 
the first 15 days of this month. 


ET profits during September are confidently expected to run 
close to $250,000, an extraordinarily high percentage by 
a company. with ‘such a low capitalization. 


‘ usual quarterly dividend of 50 cents a share has been 
declared, and company earnings appear to justify a repay- 
ment on capital of at least $1.50 a share, during December 
next; which, together with $2 a share in regular dividends, 
makes Dome Mines’ stock an investment of merit and a highly 
attractive purchase. 


Hamilton B. Wills & Co. 


LIMITED 
FOUNDED 1904 STOCK BROKERS 


Wills’ Building, 90 Bay Street, Toronto 
‘ ‘TELEPHONE ADELA DE 3680 


of two per cent. Eleven months sales 
totalled $416,546 which is substantially 
over 1921 despite a 30% reduction in 
the price of tires|- The company’s quick 
assets exceed $200,000, and the dis- 
tributing branches now total 900. 


The Tiger Tire and Rubber Co. is en- 
joying @ prosperous year’s trade, ac- 
cording to data being prepared to be 
sent out with the third quarter dividend 


THE FINANCIAL POST 


CIVIC: AND PROVINCIAL FINANCE 


LOAN MORATORIUM 
LEGISLATION NOT 
NEEDED IN WEST 


Co-operation Between Debt- 
ors and Creditors Will 
Clear Air 


From Our Own Correspondent. 

WINNIPEG.—What are the chances 
of the financially embarrassed West- 
ern municipalities improving their 
fiscal positions since the initiation by 
the prairie governments of an ease- 
ment of farmer debts programme? 
Earlier in the season—indeed, up to 
the moment when Premier Dunning 
of Saskatchewan rang an alarm clock 
with his threat ot a moratorium—it 
had been hoped that the 1922 crop 
would clear many financial problems 
in the West. But the possibility of 
a moratorium, however remote, never- 
theless, hangs over the West now like 
a dark cloud, making the outlook far 
from cheerful. 


At the recent Regina conference 
many municipalities were scored for 


their aggressive collection of taxes, 


W. E. McConnell, president of the 
Saskatchewan Land Mortgage Asso- 
ciation, went so far as to express the 
opinion that the rural municipalities 
of Saskatchewan were more drastic 
collectors than any other class of 


credjtors in the province and were 


making seizures right and left for re- 


payment of relief: and seed grain liens. 
From the other viewpoint, J. J. Lamb 
of Regina, and T. H. Moffat of the 
Rural Municipalities Association de- 
fended the collection of taxes, declar- 
ing that the better the business 


methods of the municipality, the bet- 


ter protection the loan companies had 
for their securities. Every default 
in debenture payments was a reflec- 
tion on municipal administrators; 
where taxes were well paid loan com- 
panies would seek investment. In 


order to straighten out their finances 
this year it had been planned by many 


Western municipalities to conduct an 
aggressive clean up. A “pay-your- 
taxes” campaign was to have been put 
on by the municipal department of 
Saskatchewan for the purpose of de- 


veloping a better public conscience in 


Premier Dun- 
ning has admitted that taxes must be 
paid, otherwise communities cannot 
In fact it is generally ad- 
mitted that the laxity in tax collec- 
tions in past years is chiefly respon- 


sible for the unfavorable municipal 
The 


provincial governments have been per- 


regard to this matter. 


function. 


situation throughout the West. 


LIST NEW ISSUE 


Steps have been taken by the 
Department of Finance to secure 
the immediate listing on the Stock 
Exchange of the new bonds which 
are being issued in exchange for 
those maturing December 1, 1922, 
under the conversion proposals of 
the Minister of Finance, which 
are open until September 30. 


In order to differentiate them 
from existing. issues the new 
bonds will probably be known as 
“renewal” bonds. 


Municipal Sport 
Pays in Edmonton 


EDMONTON.—It is the conviction 
of the municipal authorities in this 
city that municipalized sport is a pay- 
ing proposition. As far as golf is 
concerned, at any rate, Edmonton is 
making money. 
which are among the 


finest play- 


grounds of the kind in Canada, will 
aggregate this year a surplus revenue 
of at least $3,814, according to City 
Commissioner Yorath, which places 


them, in proportion to their capital 
cost, among the most profitable of the | 


city’s utilities. 
The golf links, indeed, have been 


revenue producers from the first and 
have shown a profit every year since 


Even during the 


war they turned over a few hundred 


dollars to the good each season. There 
is now a suggestion to enlarge the 
links at a cost, for land and laying out, 
of some $40,000, and the matter will 
probably be referred to the ratepayers 


they were opened. 


in the near future. 


BIDDING OFF FOR 


MUNICIPAL ISSUES 


Not as High Prices Obtained 
as Two or Three Weeks 


Ago 


Municipalities: borrowing during the 
past week did not receive as high 
prices as were bid for bonds two and 


three weeks ago. 


Town of Tilbury, Ont., 
amounting to $50,000 were sold to 
E. Ames & Co. 


Its public golf links, 


They bear interest |.q_ 


MANITOBA’S NEW 
TREASURER WILL 
SOON HAVE LOAN 


Money Needed for Expendi- 
tures—Farm Loans 
Policy 


Buy Bonds 


Government, Municipal and 
Corporation Bonds may be 
purchased to-day to. yield 
from 


544% to 8% 


We carry a selected list of 
these investments, suitable 
for the investment of funds 
in large or small amounts. 
‘Immediate purchase is 
recommended before prices 
again advance, Write for 
suggestions. . 


fHousser Woon .-@MPANY 


INVESTMENT BANKERS 


10-12 King St. E., Toronto 


From Our Own Correspondent. 

WINNIPEG.—Manitoba will prob- 
ably have _— recourse to the 
money markets very shortly although 
no definite announcement in this re- 
gard can be secured. At the last 
session of the Provincial Legislature 
$5,000,000 was voted for expenditures 
to be incurred between the end of the 
last fiscal year, August 31st, and the 
| passing of the next Supply Bill which 
will be at the first session of the new 
government. While the money mar- 
ket at present is very satisfactory, ac- 
cording to Hon. F. M. Black, the Pro- 
vincial Treasurer states that Mani- 
toba is awaiting even more favorable 
conditions before floating any new 


loans, 


Recently it seems $300,000 was bor- 
rowed for the Telephone Department 
on 6 months treasury notes. This 
loan was secured, according to Mr. 
Black, in anticipation of a_ further 
easing of the money markets, 


The policy of the new government 
toward the agrarian loans has not 
been ‘definitely formulated, but Mr. 
Black. is authority for.the statement 
that the new administration’s decision 
will shortly be made known. It is 
not thought here among business men 


that the operations of the Manitoba 


Farm Loans Association will be 
jeopardised. A provincial policy of 
long term bond issues is likely to con- 
tinue as a farm financing factor in 
Manitoba but money to carry on the 
Farm Loans programme is required. 


With the exhaustion of the $200,000 
which remained of the $500,000 from 


the Provincial Treasury, which was 
voted by the last legislature for the 
Manitoba Farm Loans, Association, 
all loans in Manitoba are temporarily 
suspended. All farmer applications 


which have been approved have been 
satisfied, but the Provincial Treasurer 


TOWNSHIP OF 
NEPEAN, ONT. 


1%, Bonds 


Due 1948-1950 
Price: Rate’ to yield 


5.30% 
Canapa Trust 


14 KING ST EAST TORONTO 


Hume Cronwn-J.RMrrcnen 
Gen Manager Mgr Bond Dept 


bonds | states that further funds are needed 


*|for new applications which are expect- 
Just before the outgoing of the 


at 5% per cent..and are repayable in |jast' government in the fore-part of 


20 instalments. 
98.69. 


The bids were: 


A. E. Ames & Co. 
A. Jarvis & Co. 


mitted to advance large sums to keep | Dominion Securities, Corp 


schools open in districts 
have not been paid. 


The Seed Grain Liens 


In regard to relief and seed grain 


where taxes | Municipal Bankers Corp. Sete 
As far as 
Saskatchewan is concerned Premier 
Dunning seems to have laid down the 
principle that taxes must come first. 


Canada Bond Corp. 
C. H. Burges & Co. ......... oy 


Wood, Gundy & Co. .......... 96.69 


5 
Wood, Gundy & Co. at 99.39. 
Tenders were: 


liens which were guaranteed by the | Wood, Gundy & Co. .......... 


Provincial Government of Saskatche- 


Dominion Securities Corp. 


wan, Premier Dunning has promised |. C. Matthews & Co. ........ 99.31 


that no undue pressure that would 7 Gouinlock & Co. 
constifute a real hardship will ‘be| McLeod, 


brought to bear on municipalities. In 
turn these municipalities will thus be 
relieved .of the necessity of pressing 


the tax payers on this account, 


Burgess & Co. .......... 
Young, Wier & Co. .. 
A. E. Ames & Co. 

Municipal Bankers Corp. 
Gairdner, Clarke & Co. ........ 


County of Essex sold $120,000 of 
% per cent. 10 instalment bonds to 


99.31 


The price paid was| June, Hon. Edward Brown, then Pro- 


vincial Treasurer, disposed of $1,000,- 
000 3 year 5 per cent. bonds, which 


|were issued to “aid” tfarmers. This 
issue was chiefly to meet a $465,000 
banking overdraft incurred by the 
Manitoba Farm Loans ~ Association 


through, the advance of farm credit. 
It was expected earlier in the year 
that it would be possible to float a 
500,000 issue over the counter local- 


ly, but this plan was upset by the 
political situation. 


The rural credits presumably are 
being carried on by funds raised by 


the Provincial Savings Bank, which, 
according to Chairman Weir, on Aug- 
ust 18th, had on deposit $4,200,000. 


TENDERS AND BY-LAWS 


Close upon 40 years’ 
experience in the In- 
vestment Securities 
field qualifies us to 
advise. you -intelli-~ — 
gently on vy matter 
pertaining t the pur- 
ehase, sale or ex- 


change of listed or 
unlisted securities. 


Send ws your em 
quiries. 


City of Regina, Sask., sold $114,000 


There is an increasing disposition |of 5% per cent. 14% year (average) 
to anticipate farther reaching effects | instalment bonds to A. E. Ames & Co. 
because of this Western tendency for|at 96.53. The bonds are payable in 
an easement of farmer debts than was |Canada only. Tenders were called 


earlier corisidered. Certainly it is |for alternative issues, payable in Can- 
not a cheerful outlook for those com-|ada or payable in Canada and New 
munities desirous of entering the|York. Bids were: 

money markets, and as there seems 
little likelihood of their financial re- 
quirements being met from outside a 
continued drain upon the provincial 
treasuries appears: inevitable, 

A helpful factor in the situation is 
the fact that outlays on capital ac- 
count are not generally contemplated. 
Most of the towns throughout the 
West are more than well supplied with 


the modern utilities of civic life, In, 
fact it was over early indulgence in 
these which brought many of the cur- 
recent financial embarrassments. 


A. E. Ames & Co. 
Wood, Gundy & Co. .. 
Gairdner, Clarke & Co. 
and C. C. Cross .... 
A. Jarvis & Co. ...... 
Huisser, Wood & Co. 


and Miller & Co. .... 
oo Young, Wier & 


o. 
McKinley & Morris .. 
MacNeill, Graham & Co 
Butler & Co. and Sutro 
Miller & Co. 
(Portland) - 94.24 
Winnipeg bankers with whom THE ‘as en Trust Co. bid 96.54 and 96.63 


FINANCIAL POST has discussed the| ‘prog’ "'°k® of the bonds. 
situation are inclined to believe that | Miller & Co. (New 
if the provincial governments do not 


97.39 
95.62 


actually enact drastic measures— 
contenting themselves with another 
season of co-operation between debt- 
ors and creditors, through government 
meditators—that the situation in this 
part of the country will automatically 
adjust itself. This assumption was, 
however, based entirely on the belief 
that municipalities from now on would 
continue to collect their taxes readily. 
The incoming revenue will permit the 
rehabilitation of the school financing 
difficulties and as this has been one of. 
the chief worries, the outlook is not 
now viewed with undue concern. There 
is an increasing disposition to regard 
the moratorium threat as a political 
tactic that is very unlikely to be put 
into practice. The sounder men 
among the agrarians are giving every 
indication of complete willingness to 
pay up their debts, and as these in- 
dividuals after all are the backbone of 
the farm industry, there is less and 
less disposition to worry about the 
outcome. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Place 
PCE: COUGs kv Kiie vise s eer are 
} North Vancouver, B.C. ....... 
County of Essex ........ aa 
ROGiNG, GOA, vacickevisi cesses 


Date 
Sept. 26 
Sept. 
Sept. 
Sept. 


Sept. 
Sept. 
County of Middlesex 
Saskatchewan Schools 
Stewiacke, N.S. 


Seen e ween enene 


Sept. 
Sept. 
*Payable New York. 


Alexandria, Ont. ............. Cc 


Province of Alberta chose the Amer- 
ican market for its $3,000,000 bond 
issue and despite overhanging clouds 
in world news sold the bonds on a 5.22 
per cent, cost basis, 


to the National City Co. at 97.334; the 
rate of interest being 5 per cent. and 
the term 20 years. Alternative bids 
for 5 per cent. and 5% per cent. bonds 
were called an received as follows: 
5% 54% 
National City Co. .... 101.698 
A, Jarvis & Co., Brown 
Bros, Imperial Bond 
and Minnesota Loan . 
Seaboard National Bank 
A. E. Ames & Co., Blyth, 
Witter Guaranty Co. 
and Continental and 
Commercial Trust .. 
Dominion Securities 
Corp,, Wood, Gundy & 
Co,, and Dillon, Read 


& Co. 

. A. Daly & Co 

. C. Matthews & “Co. 
Wells, Dickie & Co., 
Helsey, Stuart & Co., 
Blair & Co. ‘ 


97.334 


97.177 
97.03 


102.777 


97.013 


96.715 101.311 


96.56 101.56 


Ri EB Amen: ] OOK cc esc cectac Seeeee 


Georgetown, Ont. ............ Municipal Bankers Corp. ..........+++: 6% 
Richmond Hill, Ont. ......... Municipal Bankers Corp. ...........--- 6% 


Kerr, Fleming & Co. .....-...-eeeeeeeee 
Johnston & Ward 


Provincial 
WROUIORAT: Cit Cog iis. og ues ies eee eee 


- 


The issue went | 1g.) 


102.03 


. H. Burgesa & Co. .......eceeeeseeee 6 


Oct. 2, Thorold.—$15,500, 6%, 20-year 
debentures. D. J. C. Munro, Treasurer. 
Oct. 3, Acton-Vale, Que.—$13,900, 544% 
20 instal. debs.; $5,000 5%, 5-year debs. 


TENDERS WANTED 
Sept. 30, St. Joseph, Que.—$8,000, 6%, 


30-ins. debentures. A. L’Heureaux, Sec.- 
Treasurer. . 


Sept. 29. Three Rivers—$460,000, 
5@%, instalment bonds, Arthur Nobert, 
Ussasaren, (See announcement on page 

-) 

Sept. 30, Village of St. Beauce, Que.— 
$8,000, 6%, instalment bonds. redeem- 


able in series from Nov. 1922 to Nov. 
1953. 


Oct. 2, County of Renfrew—$20,000, 
54%, 10-yr. debentures. R. J. Raney, 
County Clerk, Pembroke. (See 
nouncement on page 16.) 

Oct. 10, Pointe Claire, Que.—$100,000, 
6% serial bonds extending for period of 
25 years. 


Oct. 9, Township of McGillivary, Ont. 
$12,505, 6%, 10-yr. debentures. Oliver 
Clerk, Parkhill, Ont. 
nouncement on page 16.). I 

Oct. 3, Dryden.—$50,000, 6%, 30-yr. in- 
stalment debentures. J. Gibson, 
Treasurer. (See announcement on page 


CREDIT CANADA 


LIMITED 
Dominion Express Building 


Montreal 


Amos, (See an- 


DOMINION 
DISCOUNT 


COMPANY 


Limited 


REAL ESTATE 
Mortgages 
Beught and Sold 
79 Adelaide St. E. 
TORON10O 


year debentures. T. E. Hare, Treasurer. 
(See announcement on page 16.) 


Oct. 9, Vancouver.—$250,000, 544%, 30- 
year debs, 
Comptroller. 
gous 8.) 


A. J. Pilkington, City 


(See announcement on 


C. St. Pierre, Sec.-Treasurer 


Oct. 9, Coaticook, Que.—$10,000, 6% 
15 instal. and $30,000, 6%, 25-year debs. 
M. R. Chartier, Sec.-Treasurer. 


BY-LAWS TO BE VOTED ON 


Oct. 1, Edmonton.—$325,000 for erec- 
tion of power plant, etc. $14,000 for 
erection of market. ‘ 


Oct. 13, Brooklands, S. D. Man.—$40,- 
000 for school building. 


Oct. 17, St. James, Man.—$25,000 for 
school building. 

Oct. 2, Stettler, Alta.—$20,000 for light 
and power equipment. 


Oct. 4, Oshawa.—$180,000, 5%%, 30- 


Canada’s Potatoes 
Go Further South 


The St. John, N. B., correspondent 
of Canadian Grocer reports that while 
the duty of fifty cents per hundred on 
potatoes going into the United States 
under the new Tariff Bill will exclude 
the New Brunswick exporters from 
the Northern States market i 
wh'ch they have been making large 
shipments, there may still be another 
market in the Southern States which 
ean be successfully reached. This is 
because it is posnibte to ship cheaply 
by water and &till compete with hie 
shippers into the Southees market. 


Rate Price Basis 
98.69 
98.75 
99.37 


96.53 


Amount 
$ 50.000 
180.000 
120,000 
114,000 


60,000 
16,000 
80,000 
303,000 
12,000 
16,157 


3,000,000 


Term 
20 in. 
3 yrs. 

10 in. 
14% yrs. 
(av.) 

30 in. 

30 yrs. 5 aot 
5%% 20in. 101.17 
20 yrs. oes 
par 
20 yrs. 97.334 5.22* 





‘BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 


‘General Fire Insurance Business Transacted 
ne Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Asourances In Force - $600,600,000 


Assets 


$1 80,000,660 


Sun Life Assurance Company of Canada 


Head Office: 


Montreal 


_ The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


’ Paid to Membersand their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E: BAILEY 
Secretary 


W.H. HUNTER 
President ‘ 


G. R. COTTRELLE 


reasurer 


Surplus Strength of the Mutual of Canada 


The co 
liabilities, amounts to 
i 


This fund has 


ny’s genera! surplus representing the excess of assets over 


$5,790,520.70 


assigned as follows:— 


been 
ae for dividewds under Deferred Dividend policies issued prior 


to 191 


eta Utes keh niece dapaeneeneatee $3.688.146.75 
Second—Provision for interim dividends under Quinquennial policies 97.66 
Third—Provision for dividiemis payable 1922 

Fourth—Provision for Mortality fluctuations and other Contingencies 


277. 
1,500, 000.00 
324,476.29 
$5,790,520.70 


The financial position of the company is such and its dividend earning 
capacity continues to be so favorable that a further increase in dividends has 


been decided upon for the year 1923. 


The Mutual Life Assurance Company of Canada 


WATERLOO 


ONTARIO. 


Accident and _ Sickness 
Automobile (Non-tariff) 


We issue the most up-te-date 
and give every policyholder a . 
y considerate service. 


— 


high 


Test the truth of this with your 


next policy. 


MERCHANTS CASUALTY COMPANY © 


* , TORONTO 


that Boy of yours 
An Imperial Endowment 


give him a 
ive or die 


WILT UNMN WK e mc 


CANADA 


HEAD 


OFFICE 


rORONTO 


INVEST YOUR SAVINGS 


‘In a 54% DEBENTURE of 


512% 


The Great West Permanent 


Loan Company 


laterest 


SECURITY 


$2,414,663.00 
1,100,000.00 
6,184,420.00 


HEAD OFFICE, WINNIPEG 


Branches: 
Vancouver 


L.R. STEEL SERVI 


Toronto Regina 
Victoria Edinburgh, Scotland 


Calgary Edmonton 


CE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


. Branch Offices: 


MANITOBA: Winnipeg, Brandon. 
Ste. Marie, North Bay, Oshawa, Hamilto 


ONTARIO: Port Arthur, Sault 
Kitchener, London, Brant- 


n 
ford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, Ottawa, 


Toronto, Owen Sound. 
Three Rivers. 
ericton, Moncton. 


Executive Offices: 
Lincoln Bldg., Buffalo, N.Y 


ITALIAN EMIGRATION 


NEW YORK.—Great industrial 
unrest continues in Italy. A general 
strike which started the beginning of 
the month, assumed alarming pro- 
portions in the important commercial 
centers, particularly in Genoa. The 
recent increase in unemployment is 
attributed partly to the decrease in 
emigration. It is reported that dur- 
ing the first four mtonths of the 


QUEBEC: 
NOVA SCOTIA: Halifax, 


Montreal, Queber, Sherbrooke, 
NEW BRUNSWICK: Fred- 


Canadian Executive Offices: 
Royal Bank Bidg., Toronto, Canada. 


year, only 19,4382 persons emigrated 
from Italy to trans-oceanic countries 
as against 43,039 for the same period 
last year, 61,084 during 1920, and 
128,049 during 1913. 


Closing of Reichsbank was partially 
caused by shipment of 2,000,000.000 
marks to relieve money famine in Up- 
ner Silesia, stone was threatening labor 
trouble. Reichsbank’s daily output of 
new paper is now 2,500,000,000 marks. 


THE FINANCIAL POST 


IINSURANCE FOR BUYER AND SELLER 


BUY INSURANCE 
AND THUS LEARN 


TO RUN FURNACE 


Policy Besides Affording 
Protection Provides For 
Expert’ Advice 


Do you know anything about run- 
ning a hot water furnace a young 
man asked the other day. He admit- 
ted that he did not, but that having 
bought a house so equipped he was 
faced with the prospect of running 
one during the coming winter, pro- 
viding he could get the coal. 

Evidently the person to whom the 
query was addressed knew something 
of what the newly-wed was up against, 
for he went into a'whole discussion of 
the matter, winding up with the state- 
ment that the cheapest way to learn 
to run his new toy would be to take 
out an insurance policy on his furn- 
ace in some good company, because 
practically all such policies carry with 
them the benefits of a program of 
boiler inspection and expert advice. 

Thus an insurance policy on the 
boiler holds forth lessons how to run 
it: inspections to’ see that it is being 
run right, and guarantee against loss, 
if the boiler is damaged. Another 
benefit that was pointed out was one 
that might save a large amount of 
fuel, by tips from the inspector. This 
alone would perhaps mean more than 
the premium paid. 

Repair bills to boilers frequently 
soar when a boiler gets to be 4 or 5 
years old and in this connection ad- 
vice is valuable, as it can be utilized 
to reduce repair bills. Only the other 
day it was learned that a young man, 
who had just bought a home, was go- 
ing to throw out the old boiler and in- 
stall a new. - He learned, however, be- 
fore acting, that the boiler was 1n- 
sured, and asked the company to send 
around an inspector. That official 
recommended the replacing of a few 
boiler sections to make the plant as 
good as new. The net saving to the 
owner was $1,000. 

Boiler insurance is decidedly im- 
portant during the winter. Boilers 
not properly attended to, or not prop- 
erly adjusted, are a source of danger 
to life and property, but mostly to the 
owner’s comfort. Statistics show that 
in one middle-sized city, 106 boilers 
cracked in a single winter. 

In the first piace, nearly every heat- 
ing boiler is made out of cast-iron, a 
material not nearly so strong as the 
steel from which power boilers are 
made. The manufacturers try to 
supply the best material and work- 
manship; but the truth is that a cast- 
iron boiler is in danger of cracking 
at any moment. 

Low water is a frequent cause. 
hot fire on a part unprotected by 
water is almost certain to cause 
disaster. (Hold an empty drinking 
glass over a gas jet for a simple dem- 
onstration). Perhaps the water was 
just naturally allowed to get low; or 
maybe a pipe began leaking some- 
where without your knowledge. May- 
be a valve stuck for a while and then 
was released. When cold water 
flows into an overheated boiler, look 
out for trouble. When the weather is 
very cold and the fire is forced, sec- 
tions are more than ever likely to 
crack. Occasionally the automatic 
regulator fails. Sometimes the return 
pipe clogs with rust and slime. Scale 
leads to burning out, because the 
metal surface loses its radiating power 
when insulated inside with scale. Fall 
and spring. are times of particular 
danger, because the starting and the 
putting out of fires is attended by ex- 
pansion and contraction of a violent 
sort. 

When a hot boiler cracks, water and 
steam escape. A little of either goes 
a long way, to cause damage. If the 
boiler blows up, the water and steam 
become more dangerous, and violence 
is added. The cost of damage. to 
property, as well as of injuries to 
people, comes back on the owner. 


POLICY HOLDER CAN 
| TRANSFER BENEFITS 


Quebec Jurist Hands Down 
Important Decision Re- 
garding Insurance 
Beneficiaries 


A 


It is so stipulated on the face 
of an insurance policy, an insured 
person has the right to transfer a 
policy to a person other than the one 
designated by the policy. 

This important court decision has 
been handed down at Three Rivers 
Que., by Judge Duplessis. The Metro- 
politan Insurance Company was the 
defendant in the action. Moise Char- 
bonneau had a $2,000 policy with the 
company which was originally con- 
signed to J. E, Munier, son-in-law. 
Some time after, the husband notified 
the company that he wished his wife 
to be his beneficiary and on the event 
of his death’ the company paid the 
$2,000 over to the widow. Then the 
son-in-law made a claim for a similar 
payment and failing to collect, enter- 
2d an action. He failed. 

This is about the first time such 
an action has been brought and in- 
surance men are much interested. 
The general , practice, when it is de- 
sired to change a beneficiary is to 
have them sign off, policies usually 
providing a space for this. Now the 
name is changed on the policy and 
the original beneficiary ceases to have 
any claim. 


French Foreign Office says Clemen- 
} ceru’s visit to United States will be un- 
official. 


Group Insurance Improves Relations 
With Workers 


This Form Of Insurance Has Been Gaining In Popu- 
larity Since It Was First Tried By 
Montgomery Ward & Co. In 1912 


By RANDOLPH 8. MORTLEY. 


Group Life Insurance, which had its 
origin in the United States, is steadily 
advancing in public favor in Canada 
and European countries as well, It 
is authentically stated that in. July, 
1912, the large industrial corporation 
of Montgomery Ward & Co., Uhicago, 
instituted an inquiry and consulted a 
reliable actuary as to the best method 
of constructing a solid wall of pro- 
tection around the lives and families 
of their large staff of employees. 
Finally they called to their aid the 
services of the Equitable Life In- 
surance Co., New York, which result- 
ed in the issuance, without medical 
examination, of the first real group 
life insurance policy; and it is pleas- 
ing to report that it, with thousands 
of others, has since worked out satis- 
factorily in practical experiences. Al- 
though some old, experienced insur- 
ance heads, and wise, conservative 
leaders especially in Great Britain, 
Shook their heads and spoke doubt- 
fully of its success, during the decade 
that has elapsed group insurance has 
been found to improve the relations 
between employer, and employees, 
and afford a continuous increasing 
and satisfactory return for a com 
paratively small cash outlay. — 

Group insurance policies will not 
solve all the problems arising from 
the administration of staffs of work- 
ers, but they have proven to be pow- 
erful factors in counteracting irrita- 
tion and disintegrating influence of 
strikes and internal disputes, in large 
industrial plants as well as in great 
national institutions and public ser- 
vices. The harmonizing and human- 
izing results of this form of life in- 
surance—which simply illustrates in 
concrete the highest civilizing power 
of its great principles ever discover- 
ed—are witnessed in lesser or greater 
degree, in proportion to the measure 
of altruistic spirit with which em- 
ployer and employees enter into it. 
Employers bear a moral obligation 
toward those who labor with them, in 
the upbuilding of their enterprises, 
all those who recognize this obliga- 
tion and interest themselves in the 
social and moral welfare of their em- 
ployees and their families, find in 
this plan a satisfactory method o 
discharging it. In rendering this 
laudable service they naturally realize 
increased loyalty and efficiency on 
the part of the employees, making it 
a profitable business investment 
which fully justifies the compara- 
tively small cost, usually borne by 
‘he employer. Group insurance, then, 
is protection to the lives of the em- 
ployees and their dependents of any 
corporation, firm, or single employer, 
including indemnity against death, ac- 
cident or disability through bad 
health, and sickness, aceording to the 
company carrying the risk. Some 
companies render greater service to 
policy holders than others. 


Cost and Payment 


The cost of this “yearly renewable 
term” insurance is exceedingly low— 
not exceeding one per cent., usually 
less, of the pay-roll in an average 
plant. A group policy myst include 
at least 50 or more persons insured, 
and the premiums are usually collect- 
ed monthly; the premium cost—estim- 
ated at 2 to 3 cents a day per em-| 
ployee for each $1,000—increases 
yearly as to age, but it is found by 
experience that the total cost yearly 
to the employer does not vary much. 
The places of older men dropping out 
are filled by younger men, and the 
average age of the plant does not| 
usually increase. The expense in an | 
average plant will not exceed 1 per| 
cent. of the amount of insurance per | 
year—from $6 to $7. In case of total | 
or permanent disability from any) 
cause, before age 60, the premium | 
payments are nearly always waived; | 
and six months later the company | 
commences to pay monthly or annual | 
instalments for each $1,000 to the 
employee insured—unless the policy | 
calls for the full amount to be paid. 
All the larger insurance companies 
recognize that to succeed, their sales- 
men must sell group insurance ef- 
fectively to the workers as well as 
to their employers. Certificates of 
Insurance to meet the individual re- 
quirements of the employer, includ- 
ing also a “letter to employeés” giv- 
ing full particulars of the group 
policy are furnished and placarded in 
the establishments, alongside of pho- | 
tos of the cheques paid, each month, 
to keep the benefits of the insurance 
constantly before the employees. To 
meet the needs of all employees poli- 
cies are also issued for “wholesale 
insurance,” “association insurance,” 
“contract insurance,” “pension,” etc. 
Payment of claims is made immedi- 
ately upon receipt of proof of death 
payable to the estate or beneficiary 
either in one lump sum or in six or 
twelve monthly instalments, as di- 
rected by the employer. 

In Canada group insurance is only 
in its infancy, and much. educational 
work remains to be done. A few of 
our larger companies have been writ- 
ing it since early in 1920, for which 
year they made a fairly good be- 
ginning. Owing doubtless to the trade 
depression last year’s group business 
was not really a factor in the 1921 
recor’ of life underwriting; on Dec. 
31st last, there were only some 400 
policies in force in Canada for $76,- 
647,919. For this year, however, the 
Sun Life, Canada Life, Great West, 
Metropolitan, Prudential and Aetna, 








report the demand much more active 
—one company receiving four times 
as many enquiries as six months ago 
—with corresponding increases of 
business written. It.is also being 
sold to provincial governments and 
municipalities throughout the Domin- 
ion, and as far as their experience has 
gone Canadian companies report busi- 
ness in the new branch satisfactory. 
Most of them have group depart- 
ments, equipped with special sales- 
men, and there is reason to expect 
that their annual reports for 1922 will 
reveal a considerable advance, 

The United States companies made 
notable gains for the first half of 
1922 -in all kinds of life insurance; 
the group class showed an increase of 
$46,000,000 or 112 per cent., compar- 
ed with the like period of 1921. 


CHANGES BEING 
URGED IN AUTO 
THEFT POLICIES 


Rebate for Locks May be 
Dropped—Not Being 
Used 


Automobile insurance policies pro- 
vide for a reduction of about 20 per 
cent. in the . premium on machines 
provided.with a transmission lock. 
The proposal is now on foot to abolish 
this concession as one step to br 
home to the ewners of cars that in the 
care of their machines, they have a 
certain responsibility. Statistics 
compiled by companies handling auto- 
mobile insurance would tend to show 
that 90 per cent. of the cars with 
transmission locks, that are stolen 
and later recovered, have been found 
to have, been unlocked. In other 
words the owners of cars are not em- 
ploying the locks though enjoying the 
reduced rate of insurance because 
of this equipment. 

Of course there is a defect in the 
policy form which permits the col- 
fecting of insurance on car damages. 
It is that the policy does not ordain 
that the lock shall be used. It just 
mentions the lock as a part of equip- 
ment, just the same as it mentions 
and allows a rebate for car equipped 
with a fire extinguisher, but it does 
not say what kind of an extinguisher 
or that it must be in working condi- 
tion. The policy does not put any 
sopenainay on the car owner and 
the proposal of the insurers is that 
the owner must accept responsibility 
or they at least must afford them- 
selves all the protection possible by 
collecting the full premium. The 
claim is made that there are no re- 
cords of cars stolen where the lock 
had been used. 

At the present time automobile 
theft insurance premiums are cut 
twenty per cent on cars with trans- 
mission locks and a similar amount 
on the fire risk where the owner pro- 
vides a small extinguisher on his car. 
When the proposed changes in the 
present policy come under considera- 
tion, which will be soon, it is also 
likely that the clause relating to the 
extinguisher will be changed so as 
to provide that this equipment must 
be workable and kept in good condi- 

tion. 


LONDON ASSURANCE 
$45,000,000 ASSETS 


Report for Past Year Shows 
Increases in Department 
Funds—New Offices In 

202nd Year 


From Our Own Correspondent. 

MONTREAL.—A successful year is 
indicated in the report of the London 
Assurance for 1923, in the face of 
difficult conditions for all insurance 
companies, and the totals of the funds 
of the various departments show sub- 
stantial increases over the preceding 
record. In the Fire Department, 
which is the one operating in Canada, 
pemiums for the year amounted to 
$7,820,149 with losses of $4,025,000. 
The fund stood at $6,250,000 on Jan. 
1, 1922. In Canada net premiums 
amounted to $559,682, with a percent- 
age of losses of 52.41. 

In the Life Department new assur- 
ances were effected during the year 
for $7,337,985 covering 1,320 policies, 
which was very close to the total of 
the previous year. The premium in- 
come was $1,661,895 which showed an 
advance of $118,415 over the year be- 
fore. The Marine Department receiv- 
ed net premiums of $3,391,155 and the 
losses amounted to $3,536,985, the 
usual experience, with the fund of the 
Department standing at $4,000,000 at 
the end of the year. The Accident 
Department ran well ahead the net 
premiums increasing from $763,480 in 
1920 to $927,190 in 1921. Claims paid 
amounted to $373,675 as against $277,-. 
435 the year before. The balance at 
the credit of the fund was $691,945, an 
advance of $266,945 for the year over 
1920, and $391,945 over 1919. 

The profit and loss account had an 
amount of $1,041,220 standing to its 
credit, an increase of $345,595 over the 
year before. Out of this a dividend of 
28 per cent. was paid, the same as 
the previous year, but an increase of 
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The Western Em 


6 
ire 
LIFE ASSURANCE COMPANY 
Head Onsice; 701 Somerset Bidg., Winnipeg, Man 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices; 


Saskatoon Calgary Vancouver 


WILLIAM SMITH, 
Managing Director. , 


a 
Western Assurance Company 


Fire, Marine, Automobile, Explesion, 
Riots, Civil Commetions and Strikes 
Insurance 
Incorporated 1851 
HEAD OFFICE, 
Losses Paid 


ECTORS: W. B. 
kde, President, Wilfrid M. s 
President, Sir John Aird, Robert Bi 
erdike (Montreal). Lt.-Col. Henry 
Brock, Alfred Cooper, (London, Eng.) 
H. C, x, John H. Fulton (New 
York). D. B. Hanna, Miller Lash, Geo. 
A. Morrow, Major-Gen’l Sir Henry 
Pellatt, C.V.0., E. R. Wood. 


British America Assprance Co. 
Fire, Marine, and Automobile 
Insurance 


HEAD OFFICE “ TORONTO 


BOARD OF DIRECTORS: W. R. 
Meikle, President and General Man- 
ager; Wilfred M. Cox. Vice-President; 
Sir John Aird, Robt. Bickerdike, 
.Montreal), Lt.-Col. Henry Brock, Al- 
fred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton, (New t-. D. 


WESTERN ‘ HOMES 


- Limited 
WINNIPEG, MAN. 


Capital Authorized. . .$5,000,000 
Capital Subscribed... 1,900,000 


Mortgage Investments 


Available shares afford a safe 
and profitable investment for 
savings. ' For full particulars 
write the Company’s Office, . 
Confederation Life Building, 
Winnipeg. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


Assessment System 


THE CANADIAN ORDER 
of CHOSEN FRIENDS 


Good Features 

A Government endorsed ‘twenty- 
year paid-up plan. 
Whole family life insurance, at 
Government standard rates. 
The best sick and funeral ben- 
efits. Double sick benefits, by 
paying double rates. 
An up-to-date child insurance de- 
partment. 
Further particulars gladly furn- 
ished by corresponding with 
John L. Davidson, 

Grand Councillor, 

540 Euclid Ave., Toronto, Ont. 

W. F. Campbell, 

Grand Organizer, 

Hamilton, Ont. 

Wm. F. Montague, 

Grand Recorder-Treasurer, 

. P.O. Drawer No. 349, 

Hamilton, Ont. 


The Mercantile Agency 


R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 
Canadian Offices: 

Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton, Win 
nipeg, Regina, Moose Jaw, katoon, 
Calgary, Edmonton, Lethbridge, Van- 
couver, Vv 

Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg., Toronto, Can. 


four per cent. over the year 1919. 
_ The total assets of the Company 
now amount to $45,181,502. 

The removal of the Company’s head 
office during the year to the large and 
handsome premises in London, Eng- 
land, has recalled many interesting 
incidents in connection with the early’ - 
history of the ndon* Assurance. 
While the charter was not granted un- 
til 1790, over 202 years ago, a meet- 
ing was held in 1919 at “Garraway’s 
Coffee House,” and subscriptions 
taken up “for the purpose of assuring 
ships, and merchandise at sea,” mar-. 
ine insurance being the oldest form of 
insurance in the world. * 





Automobiles 


ROLLS: | 


Sales Representatives for 
Toronto District 
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DEALS INVOLVED 
IN THIS MUDDLE 


Prosecution of Insurance 
_ Head In England on 
Charges of Fraud 


Insurance and financial England is 
much interested in the prosecution of 
Gerald ‘Lee Bevan, ex-chairman of 
the City Equitable Fire Insurance Co. 
on a series of seven charges on which 
he was extradited from Vienna. ‘De- 
ception and fraud in the promotion of 
the company, along with four other 
subsidiaries, practically defines the 
charges. A multiplicity ‘of transac- 
tions, interwoven, one company with 
another, backed by alleged false state- 
ments, features the ramifications of 
the accused. Counsel for the prosecu- 


mi ition, in launching the case, said that 


Bevan was a stockholder and director 
of many companies. He also carried 
on business as a financier of industrial 
Counsel considered Bev- 
an a speculator in shares of the com- 
panies he was interested in. He wasa 
member of the brokerage firm of Ellis 


i|& Co., which he credited with a long 


and honorable career. A review of the 


i icase would lead to the conclusion that 


H | Bevan launched out to be a real finan- 


| 
F 
, 


Canadian 
Bankers. 


Aud their customers are 
more largely interested in 
overseas finance and trade 
to-day than at any previous 
soled in their history. 
Governmental finances, the 
state of credit and ee: 
economic events and 
abroad, are all matters of 
vital concern. It is of 
the utmost importance, 
therefore, that sources of 
information should be 
absolutely reliable. 


Che Statist 


(of London, England) 
Has nearly half-a-century's 
reputation as the foremost 
journal of finance and trade 
in the United Kingdom. 
Its service of information 
is the most exhaustive and 
exclusive, and it is the 
consultant of peers bank- 
ers all over the world. 


Annual Subsc iption for Canada 


Pot $8.50 * 
Address: 
THE PUBLISHER 
51 CANNON STREET 
LONDON, E.C. 4 


THE ABERDEEN FREE PRESS 
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Scetiand 
DEVOTES GREAT ATTEN- 
TION a CANADIAN 


FAIRS 
30 Union Street, Aberdeen 


Union Trust Company 
Limited 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 


Yi 
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Special Custom- 
Built Bodies 


State chassis you have and type of 
body. you wish—sedan, coupe, lim- 
ousine, town car, touring, Sport 
roadster, etc, Bodies built in ex- 
clusive design to your ideas if de- 
sired. You need a closed body for 
next Fall, Winter and Spring driv- 
ing, consequently place your order 
now as we require about four 
months to make delivery. 


ADDRESS DEPT. F. 


CARRIAGE FACTORIES Ltd. 
ORILLIA - - “Mj CANADA 


We build Taxi Cab Bodies to order 


New York Stock Exchange addition 


will be ready for occupancy November 1. 


Alliance between British and Ameri- 
can coal miners suggested by Miners 
Federation of Great Britain and favor- 
ably. received by United Mine Workers, 
according to Secretary Green of latter 
organization. Purpose of alliance would 
be to prevent exports of coal in time 
of strikes, thus. hastening settlement. 
He announced receipt of $22,000 from 
British miners for American strike and 
says all but 50,500 of 600,000 strikers 
have returned to work. 


||cial wizard, but fell by the way. 


Bevan first got a grip on the City 


|| Equitable and after stepping up to the 


post of chairman, he increased the 
capital to £375,000. He and a co-di- 
rector, who went in with him, formed 
a finance committee which dominated 
the fire company just as Bevan had 
come to dominate Ellis & Co. The Fire 
Company is now being wound up. As 
in the case of Ellis and Company, 
those responsible for the examination 
of the accounts were not yet in a posi- 
tion to.state what its liabilities and 
assets might be, and they would’ not 
be in a position to do so for many 
months to come, first owing to the: 
magnitude and the complicated nature | 
of its transactions, and secondly ow- 
ing to its being an insurance business, 
the extent of its business could not be | 
determined... But that it was insolvent | 
and was to Bevan’s knowledge insolv- 
;ent during the three years 1919-1921 | 
|was, counsel submitted, amply proved 
by the acts Bevan did for the purpose | 
of concealing the insolvency which had | 
already begun. 

‘Balance Sheets 


Counsel produced the 1919 balance | 


sheet. This showed a debt from Ellis | 
‘and Company of £51,423. In truth,) 
said counsel, at that date Eilis and 
,Company owed th: Fire Company 
£319,523, British Treasury bills were 
‘set down at £198,576, but in counsel’s 
submission, there was no such invest- 
ment in treasury bills. Of the debt) 
of Ellis and Company, the Fire Com- | 
pany held security to the amount of 
£133.000 only, so that nearly £200,000 | 
lof that debt was unsecured. Securi-| 
ties, which were supposed to be held | 
\for the debt due from Ellis and Com- | 
pany were, in fact, pledged by Ellis 
and Company to secure debts of their 
own to the exten: of £78,000. British 
Government securities were set down 
in the balance-sheet at £303,848. The 
whole of this was pledged with other 
insurance companies to secure busi- | 
ness transactions. 

Therefore, the Fire Company had 
absolutely mo British Government se- 
curi'y assets which were free to in- 
sure the debt of anybody except the 
companies with which those securities 
were pledged. The only free British 
Government asse's they had amounted 
to less than £42,000. 

Dealing with the balance-sheet for 
1920 counsel said the loans on call or 
short notice included a sum of £11,000 
as due from Ellis and Company. In 
ruth, said Sir Richard, Ellis and Ccm- 
pany at that date owed the Fire Com- 
pany £473,189. Treasury bills of 
£386,420 represented a precisely sim- 
ilar transaction to that already dealt 
with and there was no investment in 
Treasury bills which could be called 
such by any honest man. Of the se- 
curities which the Fire Company was 
supposed to hold from Ellis and Com- 
pany the latter had pledged £127,480. 
The loan to Mansell had increased to 
£52,427. There was authority to lend 
Mansell £15,000, granted by the board. 


The whole of that sum above £15,000 


had been lent to Mansell without 
authority. , 
False Description 

There was a loan to _ Claridge’s 

Hotel, Paris, amounting to £174,136. 

That was included under the head cf 


loans at call or short notice, which, re- 


marked counsel, was a false descrip: 
tion. 

Regarding the Treasury bills in both 
balance-sheets, counsel said that the 
auditors required a certificate that 
they existed. Certificates were given 
accordingly that the Treasury bills 
were held by Ellis and Company, In 


fact, Ellis and’ Company never held 
them, were never entitled to hold 
them and never intended to hold them, 
but they certified that they did hold 
them. S 

Turning to the 1921 balance-sheet, 
counsel said the British Government 


securities were £492,068, Loans were 


no longer described as at call or short 
notice. Included in the item of £514,- 
633 was a sum of £350,000 due from 
Ellis and Company. In truth, Ellis 
and Company owed the Fire Company 
at that date £910,961. As against that 
debt there was security valued by 
Ellis and Company at £886,370, a se- 
curity, therefore, at its face value 
worth little more than one-third of 
the amount of their debt. 

Regarding the British Government 
securities, a sum of £195,501 repre- 


sented 200,000: National War bonds. 
The balance-sheet was dated Feb- 
ruary 28, but at that date no such in- 
vestment existed. 

Counsel saids he thought that the 


THE FINANCIAL POST 


facts in the balance-sheet of 1921 
were even more remarkable than those 
of its predecessors. Sir Richard went 
into the history of an item of £200,- 
000. National War bonds, and said 
that a broker was cailed in, and at 
one motion and at one moment was 
asked to enter into the transaction of 
selling £200,000 National War bonds 
and at the same moment and by the 
same action to buy them. He was 
to sell them to Ellis and Company and 
buy them from Ellis and Company. 
“To call that investment ephemeral is 
to flatter it,” was the picturesque 
comment of Sir Richard Muir. “It 
had not even the day’s existence of 
the butterfly. It was gone the mo- 
ment it was born.” 

He said the certificate was altered 
to make it appear and certify that it 
existed on February 28 and existed as 
an investment. That was one of the 
transactions which figured in that 
balance-sheet for the equivalent of 
£260,000. “A more patent and pal- 
pable fraud than that transaction in a 
balance-sheet it is impossible to con- 
ceive,” was counsel’s observation. 

The details of the Associated Fire 
Co. transactions were along similar 
lines. It is now in process of being 
wound up and its directors present an 
account, showing a deficiency of £2,- 
266,057. 

‘the prospectus was issued in July, 
1921, and the deficiency account was 
filed early in 1922. The statement 
that the balance-sheet of the Fire 
Company was true was obviously a 
false one. The present company on 
June 30 had at least £150,000 less 
than the amount set out in the bal- 
ance-sheet. 

That sum, said counsel, had been 
converted by the prisoner through 
Ellis and Company, received by him, 
and used by him through tha: com- 
pany, to pay off loans to Ellis’s panx- 
ers, who were pressing that their loans 
should be reduced or their securities 
improved. 

“That £150,000,” said counsel, “will 
be charged as a fraudulent conver- 
sion of the moneys of the Britain 
Company.” 


‘the situation with regard to the! 


National Company was much more 
complicated. ‘the sums in the pros- 
pectus were over four millions, and 
when the figures were examingd they 
showed that, instead of those com- 
panies possessing those assets in the 


‘aggregate, the sum of no less than 
£1,318,864 was due from Ellis a 


Company iargely unsecured. 

“It those tacts had been placed be- 
fore the persons who were invited to 
apply for shares in the associated 
company it does not reyure any ma- 
gician to tell what the answer would 
have been,” commented Sir Richard. 

“On November 11,” he continued, 
“Bevan attended a meeting of the Na- 
tional Company, when it was resolv- 
ed to convert high-class securities in- 
to money and to invest the proceeds in 
a number of industrial securities in 
which Ellis and Company, Haig 
Thomas and the Fire Gumpany were 
all interested, and also to buy 2,500 
shares of the Fire Company. 

“The amount paid on the four com- 
panies’ shares at that date was 4s 
and the market price on the Stock 
Exchange exceeded £11. The bargain 
was that the National Company 
should buy the shares at £11 8s 4d. 
Bevan afterwards became a director 
of the National Company, which was 
represented as having available in- 
terest-paying assets in their balance- 
Sheet on December 31, 1920, a very 
large amount of which was merely a 
debt due from Ellis and Company.” 


LAPSED MEMBER 
NOT A PROFIT TO 


FRATERNAL ORDER 


Organizations Watch Close- 
ly To See That Dues 
Are Paid 


Fraternal insurance societies, who 
once looked upon a lapsed member 
as a source of profit to the society, 
have undergone a change and today 
realize that the fewer lapsed members 
and the fewer suspensions, the bet- 
ter progress is made. Fraternal or- 
ganizations now give close attention 


to keeping their membership in good 


standing at all times. In this regard 
many methods have been devised. 
There are troubles which beset the 
Fraternal Insurance organization that 
the insurance company does not meet 
up with. The Fraternal organization 
usually carries with it a social side. 


Out of this develops the disgruntled 
member to be added to the usual 


careless and unfortunate ones that 
all insurance people come in contact 
with. Efforts are steadily being put 
forth to help the unfortunate frater- 
nal member that he may be able to 
maintain his standing and in this re- 
gard, some societies maintain a fund, 


raised in connection with the social 
activities, 

Then to handle the careless, other 
methods have been devised. Some of 
the societies have a stock letter which 
is sent to the wife of the insured. 
She is informed of the terms of the 
policy and of the necessity of the 


payments being promptly made. As 
to the third case, the disgruntled, the 
fraternal leaders state that there is 
no stock method of whipping them 
back into line. 

This much is certain, fraternal or- 
ganizations state that the efforts 
which are being put forth along these 
lines are showing improvement in the 
financial standing of their organiza- 
tions. To-day, more than ever, they 
are appreciative of the fact that it 
was a fallacy they so long nourished, 


when they believed that when a mem- 
ber, who had paid into the society 
for some time, dropped out, the so- 
ciety benefited when he relaxed his 


claim for insurance through lapse of 
time and non-payment. 


National S 


urety Company 


announces the appointment of 


Mr. Clarence F. Smith 


as MANAGING DIRECTOR 


of this: Company for the Dominion of Canada. 


This Company is the largest Guarantee Company in the 
World, transacting no casualty insurance. 


Licensed in Canada to write Guarantee, Forgery and Bur- 


glary Insurance. 


Head Office for Canada: 
722 Transportation Bldg., 120 St. James Street, Montreal 


NOT MONEY PASSION 
BUT HATRED OF WASTE 
MADE ROCKEFELLER 


| 


| 


k (Continued from Page 11) 


\11e birds and bring in the eggs. He did. 
Now,’ she said to the boy, ‘a part of 
ihis money you must give to the 
harch. Always, as long as you live, 
you must give part of everything you 
arn to help other people. You must 
remember’ that, son: Always, as long 


as you live, part of everything you 
earn.’ 


Millions for Humanity 


“That was the beginning of the dis- 
bursement of Mr. Rockefeller’s mil- 
lions to better the conditions of hu- 
manity; the tiny base upon which has} 
risen the vast inverted pyramid of 
beneficence which to-day throws a 
h aling shadow across the world, But 
long ago the church ceased to be the 
common agent of these disbursals and 
was supplanted by bodies of trained 
experts in the science of giving where 
the largest good is accomplishable 
with the least administrative or bene- 
factive waste. 


National Surety Company, 


WM. B. JOYCE, President 


115 BROADWAY 
NEW YORK, N.Y. 


and that his yearly income from it ap-/than the amotnt he sometimes gives 
proximates $60,000,000—a sum _ less|away in a twelvemonth. 


“Mr. Rock<feller himself no longer | | 


participates personally in the slightest 
degree in the deliberations of the four 
great money-spending bodies which he 
has formed and upon whom he confer- 
red absolute powers of discretion in 
giving or withholding. 

“It is even true that Mr. Rockefeller 
has rarely intimated his willingness 
to have one or another of his gift- 
dispensing bodies favor with financial 
support a project brought to his at- 
tention by friends and that he has ac- 
cepted in silence an adverse board de- 


cision thereon.” There is  repro- 
duced elsewhere in this section of,the 


Public Ledger a photographed copy of 
the Rockefeller letter cutting all 


strings of personal supervision by him- 
s<lf over the disposition of his money 
gifts. 

“Junior regularly attends the board 
meetings—and not infrequently is 
voted down when he proposes’ some 


particular benevolence, He takes these 


defeats with the frankest good grace, 
merely regretting that the majority 
directors do not concede the wisdom of 
his proposal as it appeals to him. No 
more scientific weighing against waste 
is done anywhere in the world than by 


the Rockefeller gift-bodies, 


“Do you know why Mr. Rockefeller 
will not, and never would, give a beg- 
gar a quarter? I'll tell you. It is 
not because he wants to keep that 
quarter, but because he knows the sup- 
plicant will spend it—and very prob- 


ably wastefully, 


“But he will give anybody—anybody 
who asks him for it—a dime. One 
bright, shiny, fresh-minted American 
dime. Why? Because, he says, ‘No- 
body is: going to spend a dime given 
him, or her, by John D. Rockefeller. 
The person is geing to save it. That 
is good; there is no waste there.’ And 
I never knew him not to have at least 
a dollar’s worth, commonly two dol- 
lars’ worth, of bright new dimes in 


his pocket.” 


From a source very close to. Mr. 
Rockefeller I learned that the great 
man’s -estate, if it were inventoried 
now, would fall short of $700,000,000, 


i 
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Convert Your Victory Bonds 


The Minister of Finance offers to holders of Canada’s 
Victory Bonds ‘issued in 1917 and maturing December“t;~ ~~ 
1922, the privilege of exchanging the maturing bonds for 
new bonds, bearing 5% per cent. interest and maturing in 

5 or 10 years. A benus of a full month’s interest will be 
given to those, who avail themselves of the conversion 
privilege not later than September 30. 


WE WILL ARRANGE TO CONVERT 
YOUR BONDS WITHOUT CHARGE 


Union Bank of Canada 
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Your Boy, For Instance ask, above all else, for education, train- 
ing for business,—a reali start in life, 


nvety perent knows that the boy who 
has training is selected for a goo 
tion; and the girl who has the right 
start can make a place for herself in the 
world, and always be sure of independ- 
ence and happiness. 

You want your children to be equipped 
for the battle of life, as others are. 


Make Your Plans Secure 


Why not provide, as man parents are 
now doing, that “no matter what may 
happea” your boy or girl will have the 
advantage of a good start in life? 

In these times they need trainin and 
the help you can give as never before. 


See what the Canada Life can do with 
the new 


Educational Policy 


it will provide meee if you should 
die, an educational fund, to be held 
in trust interest for your chiid’s 
training. - 

This fund cannot be touched by the 
child until the date set by you has 
been reached. 


It will then be paid In elght separate . 
payments, to cover the four vital years 
of training. 

if you should live, the cash value of 
the contract, with dividends, will be 


avaliable at any time to carry out any 
of your plans. 


Nothing could be more simple—the funds 

provided—your plans made definite and 

secure—whether you live or die. 

You have ‘probably thought this matte 
. r 

over many times, Here is a chance to 


do something—tangibi 
quite easy. Q—tangible, immediate, yet 


Why net find out now what the educa- 
tional policy will do for your chiid? This 4 
wHl not put you under any obligation. ¢ 


Canada Life “+. 
A. .# 

Assurance Company oe ~ 
Home Office: CLES 
Toronto, 


7? Se 
Canada. , 7 


Your boy can be Interested in his 


own future, 


ideas will be “steadied” by the 


nowledge of your plans for him. 


His 
k at 


His “preparation” expenses are 
vided for ‘no matter 
happens.”” 


what 
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ys 
‘is 


Later on his training helps to win 
confidence, 
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Itimate success, and 
———— Sa satisfaction. 
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To Be Built on Second Ave., Saskatoon. 


To Be Built at Corner of St. Paul and Queen Sts. 


Operating 


To be Built at Granville and Dunsmuir Sts. 


L. R. Steel Company, Limited 


- PROGRESS IN CANADA 


The great aim of Steel Stores in Canada is to give every Customer the greatest Service and Value for 
every Dollar—to earn Dividends for every Shareholder—to develop Canadian Raw Materials and to use Can- 
adian Labor wherever possible to help Canada prosper by providing Employment 


for Thousands and by putting in Circulation Millions of Dollars every Year. 
Canada is developing rapidly, and we are looking ahead and equipping Steel 
Stores to serve the Millions of to-day and the greater Millions of To-morrow. 


KR Cake 


Over Eight Million Dollars Distributed in Canada in Two Years 


opened its doors at Goderich, Ontario. In two years 12 Steel 

Stores have been opened and high-class retail sites have been 
purchased for the erection of 10 more Steel Stores in Canada. This 
is but the preliminary of a building campaign that calls for a 
Steel Store in every point of 5,900 people and over in Canada and 
the United States. 

Over $8,000,000 HAS BEEN PAID OUT IN CANADA for store 
sites, construction labor, merchandise and equipment by the L. R. 
Steel organization during about two years’ operation in Canada. 
The puilding division of Steel Stores, the Steel Realty Development 
Corporation, Limited, has distributed in, Canada $3,494,253.13 for 
store sites, buildings and improvements, up te August Ist, 1922. 
Stee] Stores in Canada, in about two years, have paid out $5,147,- 
244.16 to fit out stores, to pay Canadian labor, wages and salaries, 
to pay Canadian factories for merchandise, to pay operating 
expenses of stores that have been increasingly successful in opera- 
tion, returning dividends to Canadian shareholders. About 90 per 
cent. of all merchandise handled in the Canadian Steel Stores is 
made in Canada. The L. R. Steel organization has developed into 
one of the permanent and progressive institutions that are helping 
to build a greater Canada. 

STEEL STORES STIMULATE BUSINESS CENTRES. 

That Steel Store trade attraction makes business better and 
inefeases values in the retail] section of the town has been demon- 
stratd in several cities and towns in Canada where Steel Chain 
Stores are in operation. For example, on St. John Street in Quebec 
City, in the vicinity of the Steel Chain Store, realty values are 
reported increased and business better since the operation of the 
Steel Store in that locality. Steel Chain Stores are in operation in 
Gederich, Owen Sound, Sault Ste. Marie, Oshawa, Toronto, Ottawa 
and Brantford, in the Province of Ontario; in Montreal, Sherbrooke 
and two stores in Quebec City, Province of Quebec; in Brandon, 
Prevince of Manitoba. : 

VALUABLE SITES FOR NEW STORES. 

The L. R. Steel organization owns some of the best retail store 
sites in cities of Canada, upon which it is planned to build large and 
most modernly equipped Chain Stores. The Hamilton Store is 
scheduled to open for business this year. Excellent building sites 
have been secured in Three Rivers, Quebec; on St. Catherine Street 
West, Montreal; on Scarth Street, near the post-office, in Regina; 
at 161-171 Second Avenue, Saskatoon. What is conceded to be one 
of the finest retail store sites in Edmonton, the corner of 101st and 
Jasper Avenue, is owned by the L. R. Steel organization, and also 
a rare retail corner in Calgary, the corner of Eighth Avenue an 
First Street West. In Vancouver the L. R. Steel organization owns 
two of the best retail corners in the city, the corner of Gran} 
ville and Dunsmuir Streets and the corner of Hastings and Homer 


Streets. 
FUTURE DEVELOPMENT IN CANADA. 

Steel Stores are paying dividends to shareholders. L. R. Steel 
has shown his faith in Canada by always crediting Canadian money’ 
with par value in all the Steel enterprise in the United States. 

Plans call for Steel Department Stores, retailing merchandise 
from 5c. to $20.00, in all points of population of 5,000 people and 
over, in Canada. Wherever the store has a frontage of 50 feet 
or more, plans call for a market, which will distribute among the 
people fresh farm products at the minimum of cost. It is also 
planned to open up in the future factories in Canadian towns to 
supply wares to Stee\ Stores in Canada, utilizing Canadian material 
and labor. Steel Stores will develop farm products and other 
natural resources to a very large extent. To man these enterprises 
in Canada, thousands of capable, dependable and efficient men and 
women will be required. The L. R. Steel organization is preparing 
to serve millions that are here and the millions that are coming, 


O* August 7th, 1920, the first L. R. Steel Store in Canada 


to make this Canada’s great century. 


$3,494,253.13 IN CANADIAN STORE PROPERTIES, OWNED 
BY STEEL REALTY DEVELOPMENT CORPORATION, LIM- 
ITED, AS PER RECORD TO AUGUST IST, 1922. (THIS DOES 
NOT INCLUDE SOME VALUABLE STORE LEASEHOLDS). 


LOCATION OF PROPERTIES. 


BRANDON, MAN. Rosser Ave 
BRANTFORD, ONT. Queen and Colborne Sts. 
CALGARY, ALTA. Cor. 8th Ave. and First St. W. 
EDMONTON, ALTA. -.. Cor, Jasper and 101ist St. 
HAMILTON, ONT. 55-59 King St. E. 
MONTREAL, QUE. ...- 407-415 St. Catharine St. W. 
OTTAWA, ONT. .-66 Sparks St. 
QUEBEC, QUE. ..eCrown St. 
QUEBEC, QUE. ...8t. John St. 
REGINA, SASK. ... ... .. Searth St. 
SASKATOON, SASK. .. . 161-171 Second Ave. 
SAULT STE. MARIE, O .- 654 Queen St. 
SHERBROOKE, QUE. ... .. .. Wellington St. 
ST, CATHARINES, ONT. ......Cor. St. Paul and Queen Sts. 
THREE RIVER, QUE. ... Des Forges St. 
TORONTO, ONT. ... ... Corner Danforth and Gough Ave. 
TORONTO WAREHOUSE 33 Mutual St. 
OSHAWA, ONT. (lease value 

21-23 Simcoe St. 


and building) 
. Cor. Hastings and Homer Sts. 


VANCOUVER, B.C. ..... 
VANCOUVER, B.C. ..... Cer. Granville and Dunsmuir Sts. 


NEW MERCHANDISING POLICY 


The L. R. Steel Company, Limited, is establishing Steel Chain 
Stores in groups of seven. One of these stores, located within 
easy access to the other six, will act as central) distributing store 
ror, the rest of the group. The sub-stores will be so situated that 
they will need to carry only enough stock te meet their require- 
ments from week to week. Being close to the distributing store, 
sub-stores can renew their stocks easily by requisitions. Besides 
being an advanced modern merchandising idea, the Group System 
reduces the problem of Chain Stores, which find rents teo high to 
permit enough space to be devoted to reserve stocks of merchandise. 
The Group System also reduces long hauls of freight. 


In the earlier years of 5, 10 and 15 cent 
low enough to allow considerable space for the storing of reserve 
stocks of goods; but, with the coming of high rents, storage space 
becomes a problem. L. R. Steel has originated the Group System 
of operating Chain, Stores to solve this problem. 


Steel Chain Stores in Canada sell lines of merchandise to com- 
pletely equip the home for the average family and supply the needs 
of the individual, at prices ranging from 5c. to $20. 


HAMILTON STORE. 


On this page is shown the architect’s sketch of the Hamilton 
Store, being completed on the site of the old McKay Building, 55-59 
King Street East, Hamilton. It is a good example of the up-te- 
date Steel Chain Department Stare, retailing merchandise from 


5e up to $20. When operating, it will have four floors, with a Steel. 


Cafeteria in the basement. 


First Floor: Soda Fountain, Electrical Department, Hardware 
and Smallware Departments. Balcony off First Floor; Men’s Furni- 
shings, Men's Clothes, Men’s Shoes, and Ladies’ Beauty Parlor. Sec- 
ond Floor. Ladiés’ Ready-to-Wear Department. Third Floor: Market, 
Furniture, Candy Manufacturing,’ Bakery and Toyiand. Fourth 
Flwor: Stock Room. This will be one of the finest and most modern 
stores in Hamilton, and one of the best in the Steel Internationaj 
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First Steel Store in Canada at Goderich, Ont, 


Architect's 
Sketch 
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L. R. STEEL COMPANY, LIMITED 


Executive Offices: Third Floor, Royal Bank Building, Toronto, Ont. 


Canadian money has al- 
ways been credited with 
par value in all those 
Links of the Internation- 
al Steel Chain operating 
in the United States. 
ame Through the depression | 
rd) and ever since the incep- 
Ph cia tion of the Steel Enter- 
ere : ‘4 prises, about two and a i 
if . Bi half years ago, Canadian 
~ : money has not lost. a 
cent in value through } 
Exchange. This is but : 
one of many ways in (agmen : 
whicir L. ‘ é ha 
R. Steel is ae es 
showing we soa ° , 
his faith ; pica seas) } e ae ee: 
{i in Canada. F —_ nea Q Page Peet me BEST oe F 


Warchouse, Mutual St., 


Operating Toronto. Architect’s Sketch 


ne 
7 
Fi 


CCR aa gar awareness 
Reese tt ae ee 
a ~ ; 2 Perrier eer R mee 


To be Built on Searth 


Architect's 
Sketch 


. 


VE RS 


UA, fr 


is 5 
beat rte 


. ° ° ’ al, Store Operating at 66 Sparks St. Montreal. 
Operating in Oshawa Ont To be Built on St. Catherine St Ww est, Montre. , 





——tes" 


Subscription Price $5.00 a Year. 


Paper Stocks up $30,000,000 
During Past Twelve Months 
$65,500,000 Below 1920 Peak 


Advance During Past Year Has Wiped Out About One- 
Third of Loss Sustained in 
Previous Year 


SPANISH ISSUES LEAD; ABITIBI SECOND 


Laurentide and: Price Bros. Show Handsome Gains Also—Big 
Possibilities if Former High Prices Are Again to 
be Realized 


Value, Jan. 1, 1919 .... $ 53,000,000 
Value, Jan. 1, 1920 .... 105,000,000 
Value, Sept. 1920 
Value Sept. 1921 
Value, Sept. 1922 
Loss Sept. 1921 over 1920 87,000,000 
Gain Sept. 1922 over 1921 30,000,000 
Sept. 1922 behind 1920 .. 56,500,000 


HE CURRENT market values 

of investments in the chief 

paper stocks at the present time 
as compared with one year ago, and 
also as compared with the value when 
the stock market reached its peak in 
1920, form a very interesting subject 
of analysis. 

One year ago in the tables present- 
ed in the special number it was shown 
that during the twelve months’ period 
there had been a loss of over $86,000,- 

’ 000 in these securities as compared 
with the price in September 1920. 
The present year has to record a gain 
dur.ng the twelve months, that is 
from September 1921 to September 
1922, of slightly over $30,000,000. 
This leaves the value of these securi- 
ties at the _—— time $56,643,000 
below the value during the peak pri- 
ces of 1920. The estimate includes 
the following securities: Abitibi com- 
mon, Brompton common, Laurentide, 
Price Brothers, Provincial Paper com- 
mon, the old Riordon common, How- 
ard Smith common, Spanish River 

— and preferred, and Wayaga- 

mack. 


Taking the analysis from the point 
. of view of the values at current mar- 
~ ket prices it is seen that to the end of 
thethird week in September the val- 

‘of these securities at market pri- 

ees then ruling were $97,533,000. This 
compares with a value given one year 
ago of $67,469,000, and of a value in 
September 1920 of $154,176,000, and 
a value on the first of January, 1919, 
when the real rise in the paper stocks 
began—of $53,000,000. 

From this it will be seen that as 
compared with the value on the first 
of January, 1919, these securities 
have advanced $44,500,000. 

As compared with the value at the 
peak, they are down $56,643,000. 

As compared with the value one 
year ago, they are up $30,000,000. 

In other words, the market up to 
the present has regained a little more’ 
than one-third of the loss it incurred 
during the' twelve months between 
September, 1920, and September, 1921. 
In these totals the amount of loss on 
Riordon common represents about 
$12,000,000, so that even if this were 
disregarded entirely the figures would 
show a loss during the slump of near- 
ly $75,000,000 and a gain in the past 
year of over some $29,000,000, so that 
even in this case the paper stocks 
“would not have regained up to the 

» present much more than 40 per cent. 
of what they lost in the slump last 
year. Whether the total amount will 
ever be regained and the average of 
the values, based on stock market 
quotations, ever reach the high level 
of $154,000,000 in September 1920, 
remains to be seen. ; ; 

The principal figures in connection 
with these advances and declines are 

_ @8 follows: 


Rise in Values of Stocks 


Rise 

Sept. 1921 = 

Stock to Rise in 
Outstanding Sept., 1922 . Value 
250,000 sh. 30 pts. $7,500,000 
140,000 sh. 12 pts. $1,680,000 
$3,693,700 8 pts.$ 295,500 
Laurentide $28,800,000 24 pts. $6,912,000 
Price Bros. $42,683,200 12 pts. $5,122,000 
Riordon com. $6,000,000 5 pts.$ 300,000 
Span R. com. $9,447,000 40 pts. $3,779,000 
Span R. pref. $8,618,600 38 pts. $3,275,000 
Wayagamac $5,000,000 16 pts.$ 800,000 


Total .. ae Rie $30,063,500 

The largest advance of any stock 
made during the past twelve months 
is that in Abitibi with $7,500,000, a 
gain of 30 points on 250,000 shares. 

Brompton showed a gain of about 
twelve points, that is $12 a share, 


« 


Abitibi 
Brompton 
H. Smith 


+ of 


6,341,068 


lar operation, to liqu 


making on 140,000 shares 
vance of $1,680,000. 

Laurentide came close to Abitibi in 
its advance showing about twenty- 
four points on a capitalization of $28,- 
800,000, or a total advance of close to 
$7,000,000. 

Howard Smith showed an advance 

(Continued on Page 24) 
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The Investor's 
POINT OF VIEW 


By GEO. H. MEAD, President Spanish 
River Paper Mills. 


4 
Dayton, Ohio, September, 1922. 
The Financial Post, 
Gentlemen: 


In reply to your letter asking an 
opinion of the pulp and paper indus- 
try of Canada, at the present time, 
from the point of view of an investor, 
it is my belief that the past several 
years may properly be taken as cover 
ing the extremes in fluctuation of this 
as well as other lines of business, and 
that the pane conclusions might 
properly be drawn. 

While the recent depression has 
been difficult for the pulp industry, 
the paper industry as a whole has 
suffered less than almost any other 
industrial line. Murket fluctuations 
are always greater in a semi-finished 
product such as pulp than in a finish- 
ed product like paper. Through the 
development of the publishing of 
newspapers, as well as magazines, 
along sound, substantial and high 
class lines, and the continuation of 
the reader’s interest, regardless of 
general business depressions, the 
consumption of printing papers 
throughout Canada and the United 
States continued during the year 
1921 im substantial volume, 

The production of newsprint paper 
during the past eighteen months has 
nearly equalled the production of the 
previous eighteen months of excep- 
tionally strong business. Therefore, 
Canadian, as well as American mills 
have been able, through fairly regu- 
idate inventories 
and reduce costs, in many cases with- 
out serious loss and with perhaps less 
financial disturbance than in most 
other standard manufacturing indus- 
tries. 

The Canadian newsprint manufac- 
turers have to-day a substantial and 
increasing supply of raw material, 
good water re and well developed 
plants, while the competing manu- 
facturers in the United States are 
faced with an already short and con- 
stantly decreasing supply of raw ma- 
terial, water power that is being con- 
verted into more profitable uses be- 
cause of the demands of public ser- 
vice and other corporations, and in 
many instances less modern operating 
plants. . 

During the past ten years the in- 
crease in consumption of newsprint 
paper in the United States has been 
approximately 54%. During the same 
ten years, production in the United 
States increased but 18%, while 
Canadian production hws increased 
more than 180%, indicating the limit- 
ed abjlity of United States mills to 
care for the normal growth in de- 
mand, 
The margin of profit over a period 
of years in pulp and paper manufac- 
ture has never been great, but the 
soundness of the industry, and sta- 
bility of the market for its product 
should properly commend its securi- 
ties, providing the particular com- 
panies whose stocks and bonds may 
be available in the market are operat- 
ed upon conservative lines. 


Faithfully yours, 
Geo. H. Mead. 
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Here’s: Where the Canadian Mills Win Out. 
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This chart, prepared for this issue of THE FINANCIAL POST by A. E. CADMAN, statistician of the Canadian 
Pulp and Paper Association, indicates the steadily growing place Canadian mills are taking in supplying the require- 


ments of the United States. 
reached the highest figures on record. 
’ The chart also illustrates the 


duction to keep pace with the consumption. 


The lower portion of the chart shows the total imports of newsprint into the U.S.A., divided as between Canadian 
and European newsprint. It will be seen how small the imports from Europe are compared with those from Canada, 


and they are not increasing. 


Blue Book Figures Reveal Tremendous Growth 


Consumption, it will be seen, in spite of fluctuations, is growing rapidly, and in 1922 has 


production of the United States mills and shows clearly the failure of domestic pro- 


News Print and Pulp Exports In New Records 


ee 


For Four Months of New 
Fiscal Year Running 
Far in Advance 


VALUES ARE LOWER 


Owing to Deflation in Prices— 
Big Improvement Lately in 
Pulp Exports 


The figures contained in‘ the -Blue 
Books published by the Department 
of Trade and Commerce at Ottawa 
furnish one of the most fascinating 
studies in the pulp and paper indus- 
try. Little attention need be paid to 
imports as the industry is primarily 
an exporting one, and the export fig- 
ures provide a very accurate index 
to the prosperity of the industry in- 
asmuch as in the case of newsprint, 
for instance, the exports amount to 
over 85 per cent. of the total produc- 
tion and pulp figures while not rank- 
ing as high stand far over 50 per 
cent. : 

If one take the actual value of ex- 
ports, howéver, the deduction is apt 
to be a little misleading, because the 
prices for pulp reached “the highest 
point towards the latter part of the 
year 1920 and newsprint the peak in 
the first quarter of 1921. Thus it is 
that the statistics showing the total 
exports of pulp and paper from Can- 
ada stand highest for the fiscal year 
ending March 31, 1921, with a grand 
total of $163,655,344. One year later 
at the end of the fiscal year ending 
March 81, 1922, this total had dropped 
to $105,478,295. 

These totals were made up as fol- 
lows: 

Lower Prices Cut Down Values 
12 Mos. ended Mar. 31 1922 1921 
Pulp exports ....$35,944,877 $71,552,037 
Paper exports .... 69,533,418 92,103,307 


Total $105,478,295 $168,655,344 
1922 Fiscal Year Showed Losses 


Thus it will be seen that for the 
last fiscal year exports of paper drop- 
ped about $23,000,000, or one-quarter 
of the total of the previous year, 
while exports of pulp were cut in two 
showing only 50 per cent. of that of 
the year 1921. 

To illustrate the point as to high- 
er value it should be noted that for 
the quarter ending March 381, 1921, 
Canadian mills were receiving $130 a 
ton for newsprint, while for the quar- 
ter ending March 31, 1922, the price 
had dropped to $70 a ton, as it is to- 
day. Thus the price dropped close to 
50 per cent. In the case of ground- 
wood pulp the price dropped from a 
high of $150 a ton to around $25, 1/6 
of the peak price. Sulphate and 
bleached sulphite pulp also dropped 
very sharply and are not selling now 
for nearly one-half of the price that 
was reached in the latter part of 1920. 
The result is that in order to show as 
high a value of exports as took place 
‘n the year 1921, the exports in quan- 
tity would have to be practically 
double those of the peak year, which, 
of course, they have not yet reached. 

Big Change Last Few Months 

It is gratifying, however, to note, 
as will be explained in detai! later, 
that the exports of pulp and of paper 
the last few months are running very 

(Continued on page 27) 


GROWTH THAT INSPIRES CONFIDENCE 


Year 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 


Paper 

$ 3,924,452 
3,885,881 
6,341,088 
12,690,549 
15,500,064 
20,042,806 
26,107,824 
37,865,330 
49,165,795 
63,253,419 
1921 92,103,307 
1922* 71,845,585 
*12 months ending July 31, 1922. 


Chem. 
$ 1,308,101 
1,587,533 
2,100,842 
2,923,083 
4,806,622 
4,459,539 
14,032,920 
19,133,813 
30,226,856 
33,000,063 
55,060,219 
28,620,203 


Pulp Mech. Pulp 


$ 4,407,431 
3,506,770 
3,408,702 
3,441,741 
6,801,011 
3,575,537 
6,371,133 
6,487,079 
4,479,915 

383,419 
16,491,818 
10,346,575 


Total 
$ 8,639,984 
8,960,186 
11,850,632 
19,055,373 
27,107,697 
28,077,882 
46,521,877 
63,506,222 
83,862,566 
104,636,901 
163,655,344 
110,812,363 


1,500,000 Tons of Newsprint 
to be Canada’s Record 1924 


The latest census of the industry 
shows that there are now 100 mills in 
operation—40 pulp mills exclusively, 
33 paper mills and 27 mills producing 
both pulp and paper. Canada has 
seventeen mills producing newsprint 
with an annual capacity of about 
1,250,000 tons. In the first seven 
months of the current year these 
mills produced 643,858 tons, a larger 
amount than was produced in any one 
year prior to 1917. The output for the 
remajning five months promises to be 
relatively greater. 

We have. now under construction 
two new newsprint mills—one at 
Three Rivers, Quebec, St. Lawrence 
Paper Mills, and one at Fort 
William, Ont., each with an_ es- 
timated capacity of 120 tons a day 
and which will come into production 
early next year. The Bathurst Com- 
pany is starting work on a new 50- 
ton newsprint mill at Bathurst, N.B. 
Contracts are reported to have been 
awarded for the erection of the first 
unit of a new _ $13,000,000 pulp and 
paper plant at Elko, B. C., which will 
produce 100 tons of newsprint a day, 
and, when finally completed, 300 tons. 

The Brooks-Backus Company have 
under construction near Kenora, Ont., 
a pulp and paper mill which they say 
will eventually be equipped with ma- 
chinery sufficient to produce 1,000 
tons of newsprint a day, or about 
twice that of the largest mill now in 
operation. Two million dollars have 
already been expended on power de- 
velopment and in the erection of the 
first mill unit, an 80-ton groundwood 


mill now practically ready to operate. 


The company plans to add a 100-ton 
newsprint mill next year and to con- 
tinue adding new units until the 1,000- 
ton maximum is reached, 


Two of our older newsprint mills 
are expanding with the purpose of 
adding at least 260 tons a day to their 
present productive capacity, Belgo 
with 150 and Price Bros. over 100. 
By the end of 1924 we should be pro- 
ducing newsprint at the rate of 1,500,- 
000 tons a year, or about 70% of to- 
day’s newsprint consumption on the 
North American continent, and an 
amount equal to the total production 
of the U.S. and Canada in any year 
prior to 1912, 


We also have a new two-machine 
book paper mill under construction at 


Port Arthur, Ont., and a new 30-ton |Ge 


light weight specialty mill building 
at New Westminster, B. C. 

Other enterprises of a similar char- 
acter are in the making. 


INCREASE COMING 
IN NEWSPRINT PRICE 


Almost Certain of Going up to 
$75 and $80 a Ton is 
Quite Possible 


While the price of newsprint has re- 
mained steady at $70 a ton on con- 
tracts during the present year, it is 
taken, for granted in mill circles and 
among the majority of publishers that 
a price of at least $75 a ton will be 
fixed for the year 1923, and that $80 
a ton is quite a possibility. The $5 
extra would mean over $6,000,000 ad- 
ditional to Canadian mills and $10 in- 
crease would mean $12,000,000 more. 


ONE MILL STARTS $80 PAPER 


One Canadian mill, THE FINAN- 
CIAL POST learns, will charge $80 
a ton on all “spot” paper sold the last 
quarter of the present year. 


Published Weekly 


PAPER SECURITIES 
VIEWED ON BASIS 
OF PRODUCTION 


Analysis Indicates Where — 


Increased Tonnage May 
be Necessary 


COST OF DIVIDENDS 


a 


-And Bond Interest Per Ton of 


Annual Output—Some 
Interesting Com- 
parisons 


In a table presented on this page 
an effort has been made to analyze 
the capitalization and interest and 
dividend charges against the listed 


newsprint securities in relation to 


their production. That is to figure out 
how much per ton of annual produc- 
tion the bonds and stocks amount to, 
and also how much profit per ton must 
be made to meet these é 


The highest capitalization is that 
of Price Bros, at $47,453,896 but an 
allowance of $15,000,000, about one- 
third has been made from this in an 
effort to equalize the earnings on the 
business of the Company, which ex- 
ceeds that of any other pa 
Even with this the capitalization per 
ton of production is the highest unit: 
of all, indicating the need for an in- 
creased production in order to enable 
the Company to earn more and pay a 
higher dividend on the stock. If the 
proposed increase of 100 tons or'so a 
day is made, this would reduce the 
unit from $324 to $249. ; 

The lowest unit of capitalization is 
that of Wayagamack, which is a re- 
minder of the decision’ made nearly 


two years ago not to double the com- 
mon stock, or treble it, 


r mill. . 


Spanish River stands next at $143.50 _ 
—again suggesting the wisdom in this - 


case of not splitting the stock as with 
this done the capitalization would 
have stood fairly high. The immense 


production helps Spanish in the secru- 


tiny. 

Abitibi reflects the split of 5 
in the high relative capitalization, + 
here again the increased produc 
has gone far to offset this: 


amount required per ton to meet ‘ 


present dividend of $4 is $11.33; if, 


or when the former rate of 

this would go up to $14.55. “ 
Laurentide, which was split, shows 

the effect to some extent, ie taco 

ed production has helped to keep down 


the unit. The maintenance of 6% 


a-ton. 
Brompton shows an interestting 
uation and stands well in low unit of 


capitalization at $161.90. At the old 


$7 dividend th t ‘ 
$10.19. e cost per ton would be 


> 


dividend calls for a net. profit of $13.82 


Below are given the details of heii 


indebtedness and capitalization: 
Abitibi 
Amt Int. - 
lst mortgage, 6s $ 3,815,500 $212,870 
n. mortgage. 6s 4,000,000 240,000 
Consol. mtg., 8s 4,500,000 360,000 


...$12,315,500 $812,870 
Brompton 
Int. 


6%. Ist. ree 249,000 
o Ast. mort. .... 49, 14 
6% consol. mort, * eee 
6% gen. mort. 970,000 
8% convert., s.f. 
$8,913,000 $269,780 
Laurentide 
None. 
Price Bros. 


Amt. 

5% Ast mtg. ...... $ 4,770,696 $238,534 
St. Maurice 

None. ! 

Spanish River 

Amt, Int. 

$ 7,917,460 $475,047 

2,114,500 126,870 


1st mtg., 6% 
6% serial mtg. .... 
6% serial mtg. .... 2,114,500 126,870 
Gen, mtg. bonds 3,000,000 240,000 
$13,031,960 $841,917 
Wayagamack 


Amt. Int. 
6% Ast mort. ...... $4,630,300 $277,818 


Capitalization, Output and Charges 


Annual 
production per ton 
tons__-of prod’n and dividends of prod’n 
160,000 


Total 
Capitalization 


Abitibi $38,315,500 


Brompton 


19,913,000 


Laurentide 
Price Bros. ...... 


28,800,000 
47,453,896 


123,000 


125,000 


Capital Bond An. charges 


interest per ton 
$239.46 $1,812,870 
at $4 div. 
2,312,870 

at $6 div. 

Int., 269,780 

$7 div., 980,000 


Total 1,249,780 
230.40 Div., 1,728,000 


$11.33 
14.55 


2.19 
8.00 


10.19 
18.82 


161.90 


Less $15,000,000 allowed for lumber 


business ..... 
St. Maurice 


32,453,896 
7,899,900 


Spanish River .:. 
Wayagamack .... 


30,646,960 
9,630,300 . 


100,000 
45,000 


215,000 
70,000 


324.53 
175.54 


1,092,198 
Div., 394,995 
at 5% 


10.92 
8.77 


14,02 


143.50 
137.14 =‘ Int., 277,818 


6% div., 300,000 
677,818 


944,000 56,640 
1,750,000 140,000 — 


Int.” 


10.28 © 
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CANADIAN NEWSPRINT MILLS ARE 

= RAPIDLY OVERTAKING U.S. MILLS lOther Cts 

| IN SUPPLYING. U.S. REQUIREMENTS 249,867 
From these figures it will be seen 


that for this period the imports from 
Canada increased by 131,999 tons, 
nearly 50 per cent. over last year’s 380,000 
figures, while imports from other 

sources increased only 4,000 tons or | [ 360,000 


less than 8 per cent. 


Not Much More Coming | 540,000 


The present situation in Germany 
does not offer much prospect of: in- 
creased imports from that country. 
Norway, Sweden and Finland seem 


to be well established in the U. S. 
market and the two former countries 
have just completed an arrangement 


Canada vs. Europe 


The Recovery 


Written for this issue by Geo. M. McKee, President Canadian Pulp & Paper 
Association 


TONS 


420.000 


- Remarkable Growth in Exports to States of Canadian } 400.000 
Paper Now Exceeding 41 Per Cent. of Con- 


sumption 


NO REAL DANGER IN EUROPE’S COMPETITION 


In First Six Months Canadian Exports Increased 50 Per Cent. 
and European Only 8 Per Cent.—Causes for Greater 
Consumption 


yas THE pulp and paper industry of Canada has not yet fully recover- 
ed from the collapse of the post-war boom, there is room for consider- 
able satisfaction in the contrast between its present position and that of 
twelve months ago. Like practically every other industry, the pulp and 
paper industry suffered severely from the depression of 1921, although it 
was a little later in feeling the effects of that depression than the majority © 
of industries. The mills were carrying heavy s of wood and other 
raw materials purchased at high prices whilst prices for both raw materials 
and. finished products were declining rapidly. The depression in business 
was world-wide and overseas markets no longer demanded our products. 


Production and exports declined rapidly and the ‘outlook was not at all en- 


couraging. That our recovery has proceeded so well is a cause for con- 
gratulation and a justification of our faith in Canada’s future as a pulp 
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By A. E. CADMAN, Canadian Pulp and Paper Association, 


HE first six months of the year 
have witnessed a record con- 
sumption of newsprint in the 

United States, and as Canada is vit- 

ally interested in the question of her 

_ . neighbor’s newsprint supply, an an- 

alysis of the situation will be of in- 

<' terest. 

_ * Ym the following paragraphs con- 
* sumption figures are obtained by add- 
ing the shipments from the mills to 
the imports for the month and sub- 
tracting the exports from this total. 

’ This gives us a figure that serves as 


‘ for pooling their tonnage for sale in 
aged 89 pages compared with 70 | America with a probability of Finland 
pages last year. In April and May of | joining in this selling organization in 
this year the same Sunday papers |the near future. While we may ex- 
averaged 93 pages. pect to see this tonnage coming in 


Afraid of the Strikes regularly, it is doubtful if imports 


On the top of all this increase is'the from this source will show very much 


es ee increase as the output of these coun- 
sees snneee 7 the strikes pe Se tries is limited and they are also sup- 
ni es. there are some WhO | niving their former markets in Eur- 
claim that the big demand in the last ope, South America and elsewhere 
month or two is caused by the anxiety . , ea 
of the publishers not to be left with- So far as new production on this 
out supplies of paper; others claim | continent is concerned there are at 


that the demand is entirely due te the | Present under construction six new 
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and paper producing country. It now looks as if the bottom of the depres- 
sion has been reached and passed, and the industry is making sound progress 
towards stability. The drastic reaction was inevitable and the future will 
be all the more secure by reason of it. 


As might be expected under such circumstances, all branches of the in- 


dustry have not fared equally on the road to recovery. Newsprint has led 


the way in this direction and our production and export of this class of 
paper for the first seven months of the year, have been the highest on 
record. Other grades of paper while showing steady improvement have 
not yet fully recovered from the effects of the depression and the pulp 
situation still leaves a good deal to be desired. s 


Export Comparisons 
For the first seven months of the year the total value of Canada’s ex- 


causes mentioned and not influenced | Newsprint machines with a total daily 
by strike conditions. [t is probable | capacity of 420 tons. These are not 


that both these factors have had their | expected to ‘come. into operation be- 
effect upon the situation. ’ fore the end of this year or in the 


spring of 1923. Of the six machines 
40% of U. S. Consumption five are to be erected in Canada and 
The question of the supply of this | one in the United States, so that the 
paper is one in which we in Canada | capacity of Canadian mills in 1923 
are vitally concerned when we consid- | Will be increased by 360 tons daily or 
er that more than one-third of the | over 100,000 tons annually. Our pro- 
total consumption in the United | duction for this year, judging by the 
States is supplied by Canadian mills. figures for the first seven months, ° 
One striking fact which appears on should be well over 1,000,000 tons, a 
an examination of the records is that | Considerable increase since 1915 when 


the United States itself is making | We produced 485,000 tons, There are 


very little increase in the production | rumors of various other additions to 
of newsprint in its own milis and for | the newsprint capacity of Canada but 
years past has been depending more | these have not yet reached a definite 
and more upon outside sources of stage. It is more than likely: that 
supply. The table below shows the further developments will take place 
production of newsprint in Canadian in the course of the next six months 
and U. S. mills for the first seven |@2d the prospects are that not many 


monthg of the year from 1918: 


@ basis of comparison. For the first 
- six months of 1922 the U.S. consump- 


_ -tion of newsprint on this basis was 
1,164,616 tons, a total which repre- 
sents an increase of 19 per cent. over 
_ the consumption during the first half 
of 1921. and, of 10 per cent. over 1920 
_ which was the “peak” year. It is 
more than likely that the fall will 
witness a further increase in the con- 
sumption of newsprint which will 
bring the year’s total within sight of 
two and a half million tons. The 
_ growth in the consumption of news- 
oom will be seen from the following 
ble which gives the figures for the 
first half of the year from 1918 to the 
~ present year: 
How Consumption Has Gone Up 
Six months 1922—1,164,616 tons 
Six months 1921— 979,657 tons 
Six months 1920—1,054,930 tons 
Six months 1919— 936,572 tons Production in U. S. and Canada 
Six months 1918— 891,182 tons U. S. Mills Can. Mills 
—— in a te a aa Semmens Seven —— — 900 605 preyin INCREASE 
: cre: y ms or over|Seven months 1921 
80 per cent. which gives an annual|Seven months 1920 889,477 518,825 D PRICES 
ererene increase of 6 per cent. during|Seven months 1919. 785,070 435,251 


| | ports of pulp and paper amounted to $62,839,337 compared with $61,070,594 
in the corresponding period of 1921 and $82,696,966 in 1920. When we take 
into consideration the large declines in prices and consider quantities 
rather than values, it will be seen that the drop in our exports is not 
nearly so great as these figures would indicate, and that in some cases our 
exports are considerably above the 1921 figures, and in the case of news- 


print well above the figures for the peak year of 1920. 
European Pulp Competition 


As the greater part of our production of pulp and paper is exported con- 
ditions in Canada are naturally tremendously affected by conditions’ in 
other countries, particularly in the United States, which takes about 85 per 
cent. of our total exports, and in the Scandinavian countries which are our 
principal competitors in the United States and in the world’s markets. 
Canadian pulp mills have had to face severe competition from the mills of 
Scandinavia and Finland and such competition is likely to continue. Europe 
cannot absorb the surplus production of these countries and large quantities 

| of wood-pulp and paper are being shipped to the United States. These 
years will elapse before Canada will| European countries with their low freight rates and cheaper labor are 
have outdistanced the United States | formidable competitors. They suffered from the world-wide d 
in the manufacture of newsprint. even more than we did and were forced to liquidate large stocks of pulp 
which had been accumulating over a long period. As an example it may be 
stated that the United States imported 25.643 tons of unbleached sulphite 
from Europe in the first half of 1921, while its imports from the same 
source this year amounted to 100,320 tons for the corresponding period. 
Similar increases are shown by other grades of pulp. ; 


Newsprint Mills Working at. Capacity 


Shipments of Canadian newsprint to the United States have not been much 
affected by such competition. Imports of European newsprint have in 
very little this year over last year, while imports from Canada inc 
from 292,351 tons in the first half of 1921 to 424,350 tons in the correspond- 
ing more in the aggregate, and fur- | ing period of 1922, which is 27 per cent,-above the‘ figure for 1920, The 
ther increases are anticipated. big increase in the demand for newsprint in the United States has had to 


“For these obvious reasons, and for | be met by Canadian mills and newsprint mills are working to capacity to 
others of no less ‘mport (the cost of | supply the demand. For the first seven months of the year Canadian mills 
fuel in particular), readjustment of | produced 607,000 tons of newsprint and the total production. for the year 
prices is necessary. This company, | should run well over 1,000,000 tons. This will be a notable increase over 
following two days of consideration of | 1920 when production amounted to 883,000 tons. Comparing our position in 
the whole situation with its service | this respect with that of the United States, the largest producer of news- 
houses and acting in accord with the'r | print in the world, we find that although their production for the first half 
opinions and its own judgment, is at | of this year was ahead of last year’s production, it was still 10 per cent. 
work upon the readjustment of its | below that of 1920. 
selling prices to the higher level made 
necessary by the conditions referred . 
to. In the meantime, as a measure of Canadian exports of other grades of paper do not show up well when 
protection, we find it necessary to ad- | compared with last year’s figures or with 1920. Competition is very keen 
vse the trade of the withdrawal of |in the overseas markets and European manufacturers are making great 
all current prices and the acceptance | efforts to regain their former hold upon these markets. As time goes on, 
of new business upon prices to be | however, the improved conditions in Canada and the consequent lowering 
named only upon orders. We hope | of production costs will enable our mills to make a strong bid for trade in 
for an early and general readjustment | the world’s markets. 
of prices to the level necessary to 
maintain the productive equilibrium 
of the industry, so much needed and 
desired by mills and merchants alike. 
We wish our trade to know we apprec- 
iate that we must not and that we 
wll not be laggard in abridging the 
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N. 3.—U.8S.A. Imports of Newsprint, First Six 
Months 1920-22 


—- 


of increasing prices. A long pull of 
low production has been the exper- 
ience of the recent past and this has 
materially reduced the supply. Sub- 
stantial grounds for greater business 
now prevail. Raw materials are cost- 


IN WRITING PAPERS 
Seven months 1918 743,377 396,097 —_——_—- 


The contrast between the growth of American Mills Announce Ad- 
the industry in this country and in vances as Necessary to 
the U.S.A. is well shown in this table "Show Fair Profit 
and is the more striking when we con- 

- ae perenne mn _ en toe mae The following statement issued by 
uring these years and the inability | the largest producer in the United 
of the U. S. mills to take care of the | States in its Ines, the American Writ- 
demand. ' ing Paper Co., of Holyoke, Mass., in 
U. S. Dependence on Canada regard to conditions, is encouraging 


Ever since 1913 the dependence of et nea, sonar securities 


the States upon foreign newsprint has | «Thore ig g general real'zation of 
been ney growing. sn te | the fact that paper prices have not 
1921 were per cent. grea t 33 an | met production costs. The increasing 
in 1913, an average increase 0 Po. demand is forcing increased produc- 
annum over the eight-year a *| tion, and the greater output is ag- 
: The ratio - these ne “ © con- | gravating losses. This demand has 
_ & considerable curtailment. For the ey - tekle and Tk t ated ; been moving upward without reces- 
first part of the year advertising fell Chi _— able and ilustrated DY | sion since April, despite the expecta- 
away largely and for the whole year art 2: tion of the usual lessening of activity 

_ was at least 10 per cent. below the |Imports as Per Cent. of Consumption| in the hot weather period. Buying, 
1920 lineage. urther, prices of 1918 383 instead of being spotty, is general 
newsprint declined and the publishers 1913 14.9 1 over the great range of products 
up their stocks, causing a drop 1914 20:5 1919 33. made by this company. This is in- 

_ in the’ production of newsprint both 1915 23.7 1920 33.2 dicative of immediate need for the 
in the United States and Canada. a nea apes ore goods, rather than of speculation, 


either f i 
Not Due to Advertising (first 6 mos.) er from fear of curtailment be- 


Consumption and Advertising 


o In 1920 there was a great increase 
the consumption of newsprint 
which was attributed to the boom in 
advertising. Newspaper advertising 
in that year was greater than had ev- 
er been’ known and it was usual for 

_ the leading newspapers to apologise 
for having to reject columns and 
pages of advertising. In addition to 
the demand thus created, publishers 
were building up stocks of paper in 
anticipation of higher prices and the 
demand for newsprint was greater 
than the supply. The business de- 
ion naturally had an adverse ef- 

ect upon advertising and 1921 saw 


Other Grades of Paper Behind 


On a Sounder Basis 


In conclusion it looks as if the year, which opened none too cheerfully, 
will see a great improvement in the state of the pulp and paper industry. 
New mills are under construction and others are planned. Manufacturers 
have a firmer foundation for their optimism and there is every reason to 
believe that the end of 1922 will see the pulp and paper industry in Canada 


cause of coal and rail conditions, or 

The big increase in consumption 
year cannot be attributed to 
: increases in newspaper. adver- 
_ tising. It is true that advertising is 
greater than in 1921 but it is still 
not up to the level of 1920. The fig- 


Sources of U. S. Imports with the idea of gains by anticipation 
For the past two years we have 

heard a great deal about the Europ- 

ean paper coming into the United 

States and while it was more or less 


period of uncertainty.” 


on a sounder basis than it has been for a year or two past. 


an unknown quantity, considerable 
excitement was caused by the possi- 
bilities of such importations. Now 
that the situation has become clearer 
we can form a better estimate of what 
the European manufacturers have 
done and can do in the future. In 
1919 no one newsprint was im- 
ported into the States and with the 
exception of some 3,000 tons from 
Newfoundland all imports were from 
Canada. In 1920 imports from Eur- 
ope amounted to 50,557 tons and Can- 
adian imports also increased by 50,- 
000 tons. In 1921 Europe sent 135,774 
tons and Canada’s share declined by 
22,000 tons; 1921, however, as already 
mentioned, was a year of decreased 
production and consumption. 

For the first six months of this year 
and 1921, the U. S. imports of news- 
print were as under (in tons): 


Imports Into United States 


Six Months 
1922 1921 
11,524 
16,537 


ures for the first six months of the 
year show that advertising carried by 
the leading newspapers was only 
about 3 per cent. over last year’s fig- 
ures and was 10 per cent. below the 
figures for 1920. Hence it is evident- 
ly not to advertising that we must 
look for the reason for the increased 
consumption of newsprint paper. The 
principal reasons for the big demand 
this year are increases in circulations, 
larger space devoted to reading mat- 
ter, more supplements, special sec- 
tions and “features,” all calling for 
larger papers and more newsprint 
' papers. Issues of leading newspap- 
ers this summer have broken the rec- 
ords for many years both for size and 
for, the number of extra and special 
editions, and statistics from all over 
the country show that circulations are 
expanding in a remarkable manner. 
In this connection the latest reports 
show that the average number of 
pages for 62 leading newspapers in 
uly was 25, compared with a daily 
average last year of 20 pages, while 
the Sunday newspapers in June aver- 
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No. 1—This indicated the increase in production of Canadian mills in 1922 over 1920, 
while U. 8. mills ran slightly below the peak of two years ago, 
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Industry Capitalized at Nearly $350,000,000 in United States| months of this year of 33,394,823 
Dependent on Dominion for Supply — 
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* By EDWARD BECK, Manager Canadian Pulp and Paper Association. 


S6TAPER: Its Past, Present and 
Future” is a broad subject. To 
cover it fully would tax both our en- 
ergies and our eee: Various 
stories are told of the origin of paper. 
The Chinese and the ancient Egyp- 
tians are both credited with its in- 
vention. Japan has been making at 
r by hand for centuries and is fol- 
wing: the original process to-day. 
Some authorities ascribe to the com- 
-mon wasp the honor of being the orig- 
inal paper-maker and comparison of 
the texture of the wasp’s nest with 
that of the finest grades of paper 
lends color to the contention. Paper, 
as we know it, has been in use for 
over 800 years. Before that parch- 
ments and beaten skins, and before 
that tablets of stone were employed to 
convey the written word, 


Paper From Groundwood in 1840 

In the early days of the paper in- 
dustry, cotton, hemp, and linen were 
the principal raw materials used. 
Reaumer, a German chemist, is said 
to have suggested the use of wood 
fibre as a paper making ‘material in 
1719, but it was not until 1840 that 
the first paper from groundwood was 
produced in Germany by Kellar. 
There are other claimants, some 
“nearer home, for the honor of the 
discovery of groundwood as a basis 
for paper making. Among them, 
Charles Fenerty, who is said to have 
converted spruce into paper in Nova 
Scotia in 1838, and John Thomson, a 
pioneer paper-maker, who is known 
to have produced groundwood pulp 
in commercial quantities at Windsor, 
‘Quebec, in 1862. 

First Woodpulp Paper in Canada 

Canadian historians aver that the 
mills at Sherbrooke, Que., owned by 
Angus Logan & Co., were the first 
in the world successfully to manu- 
facture paper from woodpulp. That 


* on “Paper —Its Past, 


and Future,” delivered at meeting of Men’s 
Club of Groveton, New Hampshire, where one 
of the Brompton Pulp and Paper Co.’s mills 


was in 1864. Many interesting stor- 
ies are told in connection with these 
early experiments, which, however, 
there is no time to go into here. The 
introduction of coniferous wood as 
the basis of paper making marked 
the beginning of a new era in the 
industry, its comparatively low cost 
and its great abundance soon giving 
it the premier place among all paper- 
making materials, which it now en- 


joys. 

The Fourdrinier machine, with 
which we are all familiar, introduced 
in the United States in 1827, has al- 
so been a dominant factor in devel- 
oping the paper industry in North 
America, and with it, entitled to 
equal credit, is the perfecting print- 
ing press and the type-setting ma- 
chine which have resulted in the 
marvelous expansion’ of the news- 
pgper business. 


11,250,000,000 Newspapers a Year 
Among paper-producing and pa- 


per-consuming countries the United | square 


States ranks first. 
that the average per capita con- 
sumption of paper of all kinds 
amounts to 120 pounds per year, 40 
pounds of which represent newsprint. 
Newsprint, of which newspapers are 
made, composed as it is of ground- 
wood and sulphite puly, was made 
possible only by the discoveries be- 
fore alluded to. Cheap newsprint is 
primarily responsible for the expan- 
sion of the American newspaper as 
we know it to-day. In no other 
country, with the possible exception 
of Canada, is there such a voracious 
demand for newspapers. More than 
eleven and a quarter billion copies of 
daily newspapers, it is estimated are 
now printed annually in the United 
States. 


Big Increase in Size of Newspapers 

Something of the immensity of the 
daily newspaper business and its cor- 
responding bearing unon the paper 
industry may be gathered from a 
consideration of the fact that the cir- 
culation of the more than 2,000 Eng- 
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lish dailies published in the States 
exceeds 29,000,000. copies, with Sun- 
day newspapers having a circulation 
of more than 19,000,000 additional 
copies, The 60-odd newspapers which 
have a circulation in excess of 100,- 
000 copies each averaged 23 pages 
in their daily issues during 1921 and 
80 pages in their Sunday issues. Dur- 
ing the first seven months of 1922 
these papers have averaged 24 pages 
daily and 87 pages on Sunday. 


$380,000,000 in Advertising 


A New York trade paper says that 
347 daily newspapers, published in 
78 cities, showed a net average daily 
circulation during’ the first 


copies, and that their estimated ad- 
vertising revenue for the ‘ period 
amounted to $190,000,000 or at the 
rate of $380,000,000 a year. 
High Mark of Consumption in 1922 
-To keep these néwspapers going 
requires an immense amount of pa- 
per. Consumption of newsprint for 
some years back has _ exceeded two 
million tons a year. The demand is 
now greater than at any earlier per- 
iod, the consumption during the first 
half of this year amounting to 1,164,- 
616 tons, compared with 979,657 tons 
in the corresponding months of 1921 
and with 1,054,930 tons in 1920, the 
previous high-water mark. 


Paper Producing Countries 

Coniferous forests are essentially 
necessary to the maintenance of the 
paper industry and on the extent and 
availability of their possession  ul- 
timately rests any country’s position 
as an independent paper producer. 
The United States, Canada, Sweden, 
Finland, Germany, France, Norway, 
Great Britain and the Netherlands 
are the principal paper »roducing 
countries of the world. The United 
States has a forest area of 850.000 
miles, Canada 390,000. 


It is estimated | Sweden, the next in order, has but 


83,000 and so on down the line, unti’ 
the Netherlands. the last on the list, 
is reached with 1,000 square miles. It 
is but fair to say, however, that the 
Seandinavgan countries offset the 
disadvantage of smaller areas by the 
employment of intensive forestry 
methods designed to ensure a perpet- 
ual supply of -wood. 


U. S. Imports 40 Per Cent of 
Newspaper 


Despite the fact that it still leads 
in the extent of its forest areas, the 
United States is becoming increas- 
ingly dependent upon other countries, 
and particularly upon Canada, for 
wood, woodpuly and newsprint paper. 
The explanation is that in the New 
England, North Atlantic and North 
Central States, where the American 
paper industry is centralized, defor- 
estation has proceeded to a_ point 
where further industrial expansion 
becomes impracticable while much of 
the remaining forest areas are so re- 


U.S. Dependence on 


Foreign Newsprint, 


1913-1922—Production and Imports 
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No. 2—This chart showing the relation between U. S. production and imports makes 


it clear that U. 8S. production 
have been forging ahead relatively 


motely situated as to be for the pres- 
ent economically inaccessible. To- 
day the United States is importing 
from 18 to 20 per cent. of its re- 
quirements of woodpulp, of which 
Scandinavia supplies about 5 per 
cent, and Canada the rest. It is also 
importing over 40 per cent, of its re- 
quirements ‘of newsprint paper, of 
which the great bulk comes from 
Canada. 


1,613,333 Cords to U. S. 


American dépendence upon Cana- 
da’s pulpwood supply is further evi- 
denced by the fact that during the 
ten-year period 1913-1922, an aver- 
age of 1,124,605 cords of pulpwood a 
year has been exported from Canada 
to the United States. In the year 
ending March 31, 1922, 825,967 cords 
of wood, 705,306 tons of paper, 
equivalent to 470,204 additional 
cords of wood, and 475,748 tons of 
pulp, equivalent to another 317,162 
cords of wood were also exported 
from Canada to the United States, - 
the equivalent of a total of 1,613,333 
cords of wood in a single year. 

Having thus shown the interde- 
pendence of the United States and 
Canada—the one for a supnly and 
the other for a market for pulp and 
paper products—it may be in order 
to dwell a little upon the recent 
growth, the present status, and the 
prospective development of the in- 
dustry in our country, which many 
believe is destined to lead the world 
in the production of pulp, newsprint 
and some of the coarser papers. 


How Industry Has Grown in 40 
Years 
The history of paper-making in 
Canada dates from 1803. It is un- 
necessary here to trace its develop- 
ment which in the earlier years, was 
slow and uncertain. Forty years 


has not kept pace with im 


porte—that Canadian 
in supplying needs of that country. 


ago, there were only five concerns in 
Canada making pulp and_ paper. 
Their total capital amounted to but 
$92,000. They gave employment to 
but 68 persons and their annual out- 
put was valued at $63,000. Ten 
years later there were 24 mills, cap- 
italized at $2,900,907, employing 1,- 
025 persons, and*turning out pro- 
ducts valued at $1,057,810. Progress 
since that time has been more rapid. 
100 Mills In Operation 

The latest census of the industry 
shows that there are now 100 mills in 
operation—40 pulp mills exclusively, 
33 paper mills, and 27 mills produc- 
ing both pulp and paper. We have 
seventcen mills ucing newsprint 
with an annual capacity of about 1,- 
250,000 tons. In the first seven 
months of the current year these 
mills produced 643,858 tons, a larger 
amount than was produced in any 
one year prior to 1917. The output 
for the remaining five months prom- 
ises to be relatively greater. Then 
there are at present under construction 
two new newsprint mills—one at 
Three Rivers, Quebec, and one at 
Fort William, Ont., each with an es- 
timated capacity of 120 tons a day, 
which will come into production ear- 
ly next year. The Bathurst: Com- 
pany is starting work on a new 50- 
ton newsprint mill at Bathurst, N. 
B. Contracts are reported to have 
been awarded for the erection of the 
first unit of a new $13,000,000 pulp 
and paper plant at Elko, B. C., which 
will produce 100 tons of newsprint a 
day, and, when finally completed, 300 
tons. 

Big Development at Kenora 

The Brooks-Backus Company have 
urder construction. near Kenora, 
Ont., a pulp and paper mill which 
they say will eventually be equipped 
with machinery sufficient to produce 


| 1,000 tons of newsprint.a day, or 

about twice that of the aa mill 
now in operation. Two dol- 
lars have already been expended on 
power development and in the erec- 
tion of the first mill unit, an 80-ton 
groundwood mill now practically 
ready to operate. The Company 
plans to add a 100-ton newsprint mi!] 
next year and to continue adden new 
units until the 1,000-ton maximum is 
reached. 


1,500,000 Tons By 1924 


Two of our older newsprint mills 
are expanding with the purpose of 
adding at least 260 tons a day to 
their present productive capacity. 
By the end of 1924 we should be 
ducing newsprint at the rate of 1,- 
500,000 tons a year, or about 70 per 
cent. of to-day’s newsprint consump- 
tion on the North American contin- 
ent, and an amount 1 to the to- . 
tal production of the U. S. and Can- 
ada in any year prior to 1912. 


We also have a new two-machine 
book paper mill under construction 
at Port Arthur, Ont., and a new 30- 
ton -light weight specialty mill 
building at New Westminster, B. C. 
Other enterprises of a similar char- 
acter are in the making. 


Capitalization of $347,553,333 


_ The present capitalization of the 
industry is $347,553,333. Thirty 
thousand persons are employed, ex- 
clusive of woodsmen, who at certain 
seasons of the year number 25,000 
eee or more. 9i5288.508., wa 

ill amounts to e e 
products, inclusive of pulp and per, 
in 1920, were valued at $236,520,176, 
comprising 875,696 tons of news- 
print, 73,169 tons of book and writ- 
ing papers, 77,292 tons of wrapping, 
158,041 tons of boards, as well as a 
variety of miscellaneous products, - 
such as bonds, building papers, tis- 
sues, manillas, bags, wrappings, cov- ~ 
ers, etc. Our pulp mills produced 1,- 
960,102 tons of pulp, having ‘a- totai 
value of $141,552,862, and compris- 
ing 1,090,114 tons of groundwood; 
138,624 tons of bleached  sulphite; 
515,649 tohs of unbleached sulphite; 
188,487 tons of sulphate; ‘5,768 tons 
of soda, and 21,460 tons of miscellan- 
eous chemical fibre. It is of interes 
to note also that there were consum- 
ed in this production 2,777,422 cords 
of pulpwood having a value of $45,- 
404,889. 


Largest Single Mill in the World 


In passing, it may be said that 
Canada has the largest single news- 
print mill. in the world, that of the 
Abitibi Power and Paper at Iro- 
quois Falls, Ont., with a daily capa- 
city of 500 tons; the f 
paper machines, owned by 
entide Company, mited,: at 
Grand’Mere, Que., with a speed re- 
cord of over 1,000 feet a minute, of a 

(Continued on Page 30) 
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QUEBEC'S 
EXCEEDS 270,000,000 CORDS 
1,350,000 CONSUMED ANNUALLY 


This Raw Material Provides for Production of 3,025 Tons 
of Salable Products Daily of 
Pulp and Paper 


ST. MAURICE, SAGUENAY, GATINEAU 


Analysis of Possibilities of These Huge Areas—Too Severe 
Drain on St. Maurice—With Scientific Management 
Double Present Cut Could be Maintained 


From advance proofs of publication on “The Pulp and Paper Industry of Quebec” 
by R. O. Sweezey 


The estimated contents of standing 
timber in the St. Lawrence drainage 
basin is as follows: 175,000,000_cords 
spruce, balsam and jackpine; 25,000,- 
000 cords poplar; 2% billion feet of 
pine, and 5 billion feet of hardwood. 

It may be pointed out that much of 
the 72,000 square miles of burnt and 
barren portions of the St. Lawrence 
Valley are becoming reforested natur- 
ally, but on the other hand new 
“burns” and cutting operations com- 
bined aré harassing the forest to a 
very serious extent. 

Detailed estimates of timber con- 
tents which make up the foregoing 
figures may be given in round figures 
as follows: 


Location of 175,000,000 Cords 


Guinse Watershed 
wa group . 
Gatineau’ 


Quebec and Montreal groups .. 
Saguenay 

Portneuf group 

Manicouagan 

North Shore group 

Gaspe & Anticosti 000, 
South group ....,....... pdakes's 3,500,000 


cas Total 175,000,000 

\ _ Spruce, balsam, jackpine 

St. Lawrence Valley .. 175,000,000 Cords 
James Bay Slope 000.—C” 


Ungava, Labrador and 
Hudson’s Bay 


5,000,000 
45,900. 


Total 270,000,000 ” 

Pine—2 3-4 billion feet. 

Hardwoods—5 billion feet. 

Poplar—30,000,000 cords. 

Most of the 2% billion feet of 
is contained within the Ottawa Val- 
ley. A large percentage of this 
amount is made up of trees that are 
really too small to cut at present as 
they are now at the best stage of 
growth. In fact, there is a very small 
percentage only of the pine of Quebec 
province that is mature. 


Poplar is scattered practically ev- 
crywhere throughout the St. Law- 


ine 


rence Valley, but is very scarce below 
Manicouagan on the north shore. The 
hardwoods of commercial value are 
all located in the St. Lawrence Valley. 


Spruce and Balsam Float Readily 


Spruce and balsam, which make up 
the bulk of today’s value of Quebec 
forests, are important not only be- 
cause they are essential in pulp and 
paper making and they float readily, 
thus enabling loggers to turn hun- 
dreds of otherwise unusable streams 
into excellent highways and cheap log 
carriers. Hence practical forest op- 
erations in Quebec are inseparable 
from the consideration of rivers or 
their drainage basins, down the slopes 
of which logs can be handled easily 
to the water’s edge. Similarly, as 
water powers are essential in the 
operation of pulp and paper mills and 
as the amount of available power is 
dependent as much upon the height 
of falls, the consideration of the for- 
ests in relation to drainage basins is 


000 | further emphasized. And, in turn, 


of course, the flow of the stream is 
largely dependent upon the condition 
of the forest within its basin. 
Quinze River and Quinze Lake are 
really the continuation of the Ottawa 
River, the name being a local one de- 
rived from the fact that this part of 
the Ottawa, which joins Quinze Lake 
to Temiskaming, is fifteen miles long 
and has fifteen rapids or falls. 
Through the building of storage dams 
on Lake Temiskaming and Lake Kip- 
awa the Upper Ottawa has a con- 
trolled system of reservoirs impound- 
ing 300 square miles of water 18 feet 


| deep. 


Three Water Powers on Quinze 


, There are three important water 

powers on the river: 

1—Devil’s Chutes, near Lake Temis- 
kaming, capable of developing 36,- 
000 h.p. under 60 feet head. 

2—Island Falls and rapids capable of 
developing 45,000 h.p. under 74 
feet head, 


38—Keteka Falls, near Qu‘nze Lake, 


swelve Months 
Boding July 
110,434,463 


sith" ite 
i 105,478,295 


IWYA I) 163.655, 304 
1920 $ 104 636,90) 


capable of developing 45,000 h.p. 

under 74 feet head. 

The remarkable thing about the 
Quinze watershed is that in spite of 
its proximity to consuming centres, 
practically its entire area of 10,000 
square miles is virgin forest, the con- 
tents of which, as previously stated, 
are 20,500,000 cords. 

A branch of the Canadian Pacific 
Railway is presently under construc- 
tion to Quinze Lake so that within 
a year there will be available a thor- 
oughly ideal location for a paper mill 
at railhead on Quinze Lake whence 
freight rates to the United States 
markets will be on a par with all the 
successful mills in the country. 

It may also be noted here that of 
the 10,000 square miles of Quinze 
not 1,800 square milés is burnt or 
barren, and the soil is such that over 
60 per cent. may be classified as ar- 
able. It would, therefore, seem that 
the future prosperity of this valley 
is assured beyond a doubt. 


Over 1,000 Tons a Day 


, The forest and water powers are 
capable of supplying pulp and paper 
production of more than 1,000 tons 
a day, and there are several other 
water powers on the main river above 
— expanse that can develop 35,000 


.p. 

In connection with the Ottawa 
group there is a large water power 
at Kipawa, owned by the Riordon 
Company, which can develop 35,000 
h.p. under the excellent regulation of 
Kipawa Lake storage which feeds 
directly into the power house. Of this 
power only a portion is being used 
in the Kipawa-sulphite pulp plant. 

Apart from the Kipawa, the several 
other streams in the group offer little 
power. At least the development 
would not be sufficient to warrant a 
pulp and paper mill. Nor would any 
one of the streams contain sufficient 
pulpwood for development as their 
pulpwood contents would probably 
ese to 4,000,000 cords. This sec- 
tion contains practically no arable 


lands so that this group should always |‘feetowf 


he perpetuation of white pine 


t 
growth. 
The Gatineau—9,000 Square Miles 


One of the most remarkable things 
about the development of the pulp 
and paper industry is that it should 
have missed the Gatineau, for of all 
places it offers one of the most at- 
tractive sites with a large water 
power at Chelsea, just six miles from 
the City of Ottawa. This -water 
power is capable of developing near- 
ly 50,000 h.p. with storage facilities. 

There are 12,000,000 cords of pulp- 
wood within the watershed and opera- 
tions can be conducted as cheaply as 
on most rivers. Yet with all these 
favorable factors and the closer prox- 
imity to market than several existing 
mills, the opportunities afforded have 
not been taken up. 

Those who have operated the Gat- 
ineau for many years have confined 
their efforts mainly to lumber opera- 
tions, chiefly in pine, with only the 
largest spruce selected for cutting. 

But of recent years with the thin- 
ning out of mature pine and the grad- 
ually diminishing sizes cut there has 
not been much profit in. 


The Most Attractive 


It is not too much to state that the 
Quinze and the Gatineau watersheds, 
on account of their proximity to mar- 
kets, the cheapness and abundance of 
wood and plentiful supply of cheap 
water power, are the most attractive 
of all the undeveloped forest re- 
sources of Canada. 

On the Lievre River in the vicinity 
of Buckingham there are several very 
attractive water powers, which would 
develop about 40,000 h.p. These are 
owned by interests who have operated 
lumber and pulp mills at Buckingham 
for many years with the greatest 
success. A plant of 250 tons daily 
capacity of newsprint could be main- 
taihed:from the reserve of this stream 
attahcost as low as any on the con- 
tinent. 


nvlfhere remains about one billion 


! 


except in connection with pulpwood 
cutting. 
The St. Maurice—17,000 Square Miles 
There are more pulp and _ paper 
mills dependent on the St. Maurice 
than on any other river in the coun- 
try. These include the following: 
Brown Corporation, La Tuque 150 
Tons Daily 
Laurentide Co., Ltd., Grand Mere.. 400 
Belgo Paper Co. Ltd., Shawinigan 
Falls 350 
St. Maurice Paper Co., Three Rivers 275 
Wayagamack P. C., Three Rivers.... 2 
International Paper Co.. Three Rivers 300 
Produce 1,625 Tons Daily 
The total production of all these 
mills is 1,625 tons daily..This requires 
an annual cut of 700,000 cords of 
pulpwood, over two-thirds of which 
comes from the St. Maurice waters. 
It is quite safe to say that if these 
companies could be amalgamated or 
even if they could be induced to “pool” 
their logging operat‘ons there would 
be an annual saving of more than 
$2,000,000, and not only that but it 
would be possible to more readily 
introduce’ scientific forestry methods 
looking to the perpetuation of the 
forest, for the watershed contains 
practically no arable land and would 
be forever maintained as forest re- 
serve. As the forests within this 
watershed are being very severely 
cut, a comb‘nation of all the mills de- 
pendent upon it could provide for 
supplying logs to the three tidewater 
mills at Three Rivers from the Lower 
St. Lawrence, thus diminishing the 
annual cut on the St. Maurice. There 
appears to be a wonderful opportun- 
ity here for a financial genius with 
enough tact to overcome the proverb- 
ial inherent suspicions that lumber- 
men have for one another. 


Forests Have Too Severe Demand 


Though the forests of the St. Maur- 
‘ce are suffering from too severe de- 
mand, the water power situation is 
by no means in the same position. 
Besides the 120,000 h.p. required for 
the several pulp and paper mills, the 


Shawinigan Water & Power Co. gets 


pine on the Gatineau but its | enormous quantities of power from 


be regarded as a forest reserve for| operation should not be carried on|St. Maurice for Montreal and other 


fields of distribution and there still 
remains several large undevel 
water powers on this river. The Gou- 
in Storage dam near the head of the 
river provides a most valuable regu- 
lator which has greatly enhanced all 
the water powers of the St. Maurice. 


Montreal and Quebec Group 


_ In the Montreal group there is very 

little pulpwood but the several 
streams of the Quebec group contain 
enough pulpwood to more than double 
the 125 ton production that is now be- 
ing turned out at Donnacona on the 
Jacques Cartier River. There is ad- 
ditional power on the Jacques Cartier 
and about 15,000 h.p. still available 
on the St. Anne de Bellevue. 


Saguenay—36,000 Square Miles 

That nature is nearly always suc- 
cessful in time is proven by observing 
the fact that about 75 per cent. of the 
entire present forest area of Que- 
bec has been burnt over at least 
once in the past 200 years. In this 
oe _the Saguenay forests have 
had their share of devastation. Al- 
though there was much pine at one 
time, there remains little or none of 
that class of timber which grew chief- 
ly in the fertile sections that have 
since been turned into farm lands. 

The estimated stand of 45,000,000 


cords of spruce, balsam and jackpine = 
oojin the i 


Saguenay region gives some 
suggestion as to the possible future 
ge in'pulp and paper produc- 
ion. ; 

At the present time the production 
of pulp and paper in the Saguenay is 


about 1,050 tons daily, using nearly _ 


400,000 cords of pulpwood a year or 
less than’ one per cent. of the es« 
timated standing contents of the wat- 


ershed. Under proper care and man- — 


agement and allowing for sawn lum- = 


ber operations the pulp and paper — 
production of this region could be ~ 
doubled without a menace to the per- “| 


petuation of the forest. 
Can Double Production 


Thus it is found that the forests of — 


the Province supply annually 2,400,- 
000 cords of pulpwood. Large as 
quantity is it represents less than 


scientific management. 


But as the lumber industry con- 
sumes a large quantity of spruce and @ 
mding re- ~~ 


balsam there is a corre 
duction of the land available for pulp 
the joanent oulpay oF -aeneiaee 
e present output o: an 

can with safety be inenaeald pet 
than 5,000 tons a day. 
the production would increase to that 
amount, it becomes at once interesting 
to speculate as to where that expan- 
sion shall take place. 


Bearing in mind the essential phys- a 


this, { 


what the forests can supply under. ~ 


Hence it is doubtful if 


Granted that 4 


ical combination of wood, waterpower — . 


and transportation, and assuming 
that most of the expansion will be in~ 


the production of newsprint paper, it 
is safe to state that the main expan-. © 


sion will take place in the Quinze @ 


(Continued on page 21) 
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Brompton Pulp & Paper Co. 


Limited 


Co-ordinated Mills at East Angus and Bromptonville, Que., and Groveton and 
Claremont, New Hampshire. 


ANNUAL PRODUCTION FOR SALE--123,000 Tons 


Newsprint Paper 
Groundwood Pulp - 


TONS 


- 34,000 
vy 15,000 


_ 


Unbleached Sulphite Pulp 8,000 


Lumber Production, ft. b.m. 


Kraft and Fibre Paper 


a 


Box Board - 


TONS 


- 51,000 
- 15,000 


and in addition— 


- 10,000,000 


Brompton Pulp & Paper Co. > 


East Angus, Que. 
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aber 29, 1922 


PAPER INDUSTRY © 
KILLED IN STATES 


GOING TO CANADA 


\ 


i 


-) 000 cords 


Warning Issued by Bank in 
New York of Present 
Policy 


FROM 133,000 TO 657,000 


Rapid Increase in Canadian 
Exports of Newsprint to U. 
S. While Domestic Pro- 

duction Stationary 


A warning to the paper manufac- 
turers of the United States is issued 
by the National Bank of Commerce of 

ew York in the September issue of 
its magazine, “Commerce Monthly.” 
The industry there, so far as news- 
print is concerned, has been at a 


aes 


THE FINANCIAL POST 


An Air Picture ofa Tesical Plant Showing 


elation of Forests, Rivers, Power and Town Site 


standstill practically for years, it de-} 


clares, owing to the forest wealth be- 
ing depleted three times the natural 
growth, and raw material having to 
come in from outside. 
It continues: 
“In the east where the principal 
mills are located, it has been esti- 
mated that present supplies of pulp 
wood will be exhausted within twenty 
or thirty years, although by the ex- 
tensive practice of reforestation the 
cut-over areas near the mills could 
within 30 or 40 years be made to yield 
more than the present consumption 
requirements of the United States. 


“Already the pulp and paper mills 
of some states are importing more 
than half of their supply of raw ma- 
terial. While considerable quantities 
of pulp wood are imported into the 
United States from adjacent freehold 
lands of Canada, the newsprint man- 
ufacturing industry in the United 


- States is beginning to feel the eco- 


nomic effect of having to ship raw 
material over long distances. 


“More than eleven and a quarter 
billion copies of daily newspapers are 
rinted annually in the United States. 

e gravity of the position of the 
newsprint industry in the United 
States ‘n relation to pulp wood sup- 
‘plies is emphasized by the fact that 
production of newsprint in the 
United States for some years has 
been practically at a standstill, while 
production in Canada has trebled. On- 
ly two newsprint plants have been 


_ established in the United States since 
1909 


“There are supplies of poe ‘wood 
in the United States and its posses- 
sions adequate to satisfy the require- 
ments of the newsprint industry for 
years to'come. These supplies, how- 
ever, are in the western states and 
in Alaska, while 90 per cent. of the 

rint mills of the United States 
are in the eastern states, which are 
also the main consuming centres. It 
is impracticable to ship pulp’ wood 
a long distance. since transportation 
costs rapidly diminish the margin of 
profits. 


Conservation Necessary 


“Apparently the most feasible plan 
for protecting the source of raw ma- 
terial for the newsprint industry es- 
tablished in the eastern and lake 
states is to adopt a policy similar to 
that of many European countries in 


_ reforesting cut-over and waste areas 


and conserving present supply. More 
than 60,000,000 acres of potential for- 
est lands accessible to the present es- 
tablish pulp and paper mills in the 
United States are now producing 
nothing. A production of one-third of 
a cord of. pulp wood annually per acre 
on the waste area would yield 20,000,- 
, or three times the present 
consumption requirements in the 
United States. 

“The annual cut in the United 
States is more than three times the 
annual growth since conservation and 
scientific forestry are practised only 
in a limited way. The United States 
is the largest consumer of newsprint 
in the world. and since 1910 it has 
be a net importer of newsprint. 


- Newsprint consumption in 1913 was 
somewhat less than 1.500.000 tons, 


and in 1921 it approximated 2.000,000 
tons. In 1922. production of news- 


print in the United States will be 


about 1,400,000 tons. 

“Canada is by far the principal 
source of supply of newsprint not 
manufactuted in the United States. 
American capital has géne extensively 
into the development of newsprint 
plants net the sources of supply of 

, pulp w in Canada. The rapid ex- 
pansion of the industry in Canada has 
facilitated the installation there of 
improved hydro-electrical machinery, 


- capable of turning out 1,000 feet of 


‘newsprint r minute. Such im- 
proved 4 pment renders obsolete 
many of the older and less efficient 
plants ih the United States, which 
can be operated profitably only when 


- there isa strong demand for news- 


i) 


_-and newsprint industry in 


print. or to the war imports of 
newspr’ from Canada averaged 
abotit 138.000 tons. By 1920 they had 
increased to 679.000 tons, and in 1921 
totalled 657,000 tons. 
“The development of thé wood pulp 
North 
América, which now produces more 
newsprint than all the rest of the 


_ world, has been on an immense scale 


and perhaps with more regard for 


| immediate demands than for healthy 
future chow In consequence of the 


on the. 


- more 


partial @xhaustion of raw materials, 
the induitry in the United States has, 
for somé years, been practically sta- 
tionary, while in Canada abundant 
timber resources have facilitated rap- 
id development. In both countries 
- the industry in the past has developed 
exploitation of virgin re- 
souteces. For its establishment on a 
pefmanent basis in the future, 
conservation would seem 


os 


No. 1. The St. Maurice River stretching 170 miles to the north; 2. Pulpwood floating down; 3. Dam and falls pro- 


viding power with 82-foot head; 4. Power house (162,000 h.p.); 5. Pulp mill adjoining; 4. Paper miil; 7. Townsite, built 
in the wilds; 8. Golf course, one of many means of entertain ment provided. * ’ ’ 

This is what is termed an “oblique” photograph of the Laurentide Company’s plant at Grand’Mere, taken by the 
Fairchild Aerial Surveys Co. (of Canada)), Limited. This company has been recently incorporated in Canada for the 


purpose of making all sorts of engineering reports and surveys, using aerial photography » ° 
its work. The Head Office is at Grand’Mere. 


sketching as an aid in 


The President is Sherman M. Fairchild, of New York: Vicc- : 
Thomas Hall, of the Hall Engineering Works and Laurentide Air Service, of Montreal; F. BE. M TR A etic aba 


utton, general manager of 


the eager prom Business Machines Co., of Toronto; managing director, Ellwood Wilson, Chief Forester of the Lauren- 


tide Co., of Grand’Mere. 


Over $365,000,000 Invested in 
Compared With $54,000,000.Ten Years Ago 


HE PRELIMINARY figures of 
the Bureau of Statistics’ re- 
turns for the year 1920 are 
surprising both for the huge totals 
as to capital invested and the value 
of production of the pulp and paper 
mills of Canada, and also for the huge 
increase over the year 1911. 
capital invested in the hun- 
dred mills operating in this country 
exceeded $347,000,000 in 1920 and 
would today be close to $365,000,000. 
In 1911 the census figures placed the 
capital investment at $53,696,933 
! The growth has been seven- 
fold to date. 

The figures place Quebec as an easy 
leader at $176,000,000, and Ontario 
second at $109,000,000, British Col- 
umbia being third. Below are given 
figures covering the pulp and paper 
production. 

~ Pulp Manufactured by Provinces 

Total 
Production 

Tons 

218,482 
108,774 
14,160 
78,306 
17,242 
89,069 
89,069 
31,476 
37,997 
12,475 
896 
23,384 
23,384 
654,401 
398,582 
56,173 
188,547 
10,867 
930 


British Columbia 
Ground wood ... 
Sulphite, bleached 
Sulphite, unbleache 
Sulphate ... ... 

New Brunswick ... 
Ground Wood 
Sulphite, bleached ... 
Sulphite, unbleached 
Sulphate ... ... +... 
Other fibre 

Nova Scotia ... 

Ground wood 

ROENNO See kc 
Ground wood ... . 
Sulphite, bleached 
Sulphite, unbleached 
Sulphate coe 
BOGE oC sas eae 
Other fibre ... 


Remarkably Rapid Invest- 
ment of Dapital in Pulp 
and Paper Industry 


100 MILLS OPERATING 


Quebec .+. ... 
Ground wood ... 
Sulphite, bleached 
Sulphite, unbleached 
REO hh pis aes 
WU tae Vga i pak ee nb eos ee 
ORG TINO ie anc, Shs 55 
CANADA ... ... 
Ground wood ... ... 
Sulphite, bleached ... 
Sulphite, unble 
Sulphate ... . 
ON Ss ace ee eas 
Other’ chemical fibre 21,460 
Paper Manufactured by Provinces 
Selling 
Value 


$12,298,140 


974,766 
558,149 
36,815 
210,799 
147,903 
4,838 
16,262 
1,960,102 
1,090,114 
138,624 


Tons 


136,568 


British Columbia: 
Newsprint .. .. 
Book & Writing 
Wrapping . 4 
ONE SG ons ean 
Other papers and 

paper products 

Ontario: 

Newsprint .. .. 
Book and writing 
Wrapping 
Boards = 
Other papers and 
paper products 
Quebec: 
Newsprint .. . 
Book and writing 
Wrapping .. 
Boards .. .. . 
Other papers and 
paper products 


380,943 
49,066 
17,866 
103,356 


32,677,706 
12,586,361 
3,012,197 
7,248,399 


4,122,806 
35,889,425 
9,282,446 
7,740,947 
5,656,265 


8,918,374 


358,185 
24,130 
48,705 
54,685 


PULP MILLS—CAPITAL 


1920 
8,999,875 
17,664,687 
51,740,520 
19,306,351 
5,948,012 


103,659,445 


British Columbia 
Ontario 

Quebec 

New Brunswick 
Nova Scotia 


Total 


1911 
none recorded 
14,080,088 
13,383,226 
2,675,059 

644,000 


30,782,373 


PULP AND PAPER 


1920 
27,782,155 
81,292,372 

112,398,011 


221,472,538 


British Columbia 
Ontario 
Quebec 


Totals 


1911 
none 
recorded 
thus 


none 


PAPER MILLS ONLY 


1920 
10,212,532 
12,208,818 


22,421,350 


Ontario 
Quebec 


Totals 
GRAND 


1920 
36,782,030 
109,169,591 
176,347,349 
19,306,351 
5,948,012 


347,553,333 


British Columbia 
Ontario 

Quebec 

New Brunswick 
Nova Scotia 


Total 


1911 
3,706,800 
19,207,760 


22,914,560 


TOTAL 


1911 
none 
17,786,888 
32,590,986 
2,675,059 
644,000 


53,696,933 


PLANTS IN OPERATION, 1920 


Pulp 
Mills 
4 
7 
18 
5 
6 


40 


British Columbia 
Ontario 

Quebec 

New Brunswick 
Nova Scotia 


Grand Total 


P&P 
Mills 
2 
13 
12 


Paper 
0 
17 
16 


Canadian Mills 


Canada: 
Newsprint .. . 
Book and writing 
Wrapping .. ‘ 
Boards . 
Other papers and 
paper products 


875,696 
73,196 
77,292 

158,041 


80,865,271 
21,868,807 
12,161,303 
12,904,662 


NEW NEWSPRINT MACHINE 
FOR N 


The Premier Paper and Power 
Company, of Hartville, Nova Scotia, 
is preparing to install a standard 
newsprint machine In its plant. This 
will have a capacity of 15,000 tons a 
year or about 50 tons a day. In order 
to provide the necessary power the 
company is making an additional de- 
velopment of 5,000 horse power. 


798,708 | ~ 


8,839,888 


SPANISH RIVER 
IN AVIATION FIELD 


Purchased new Dayton-Wright 
| Seaplane for Photographic 
and Reconnaissance Work 


The Dayton Wright Company early 
appreciate the fact that one of the 
most practical and profitable uses of 
the aeroplane lay in its many advan- 
tages as a means of making. accurate 
photographs and maps quickly and at a 
minimum amount of expense, says the 
“Canadian Industrial Forestry Mag- 
azine.” It was at once realized that the 
topographical features of the great 
districts of Canada were such as to 
make surveying and mapping by land, 
slow and expensive, and it was also 
realized that the many bodies of water 
scattered throughout the country 
made it ideal terrain over which to 
operate seaplanes, The Engineering 
Department of this company there- 
upon set about the design of a plane 
specially for this purpose and which 
would ‘be ideally adapted for aerial 
photographic work and timber spot- 
ting in the Canadian forest district. 
It was first necessary to study the 
actual conditions, and, with this end 
in view, a pilot from this Company 
spent an entire season carrying on 
work of this nature in Canada. With 
the practical results obtained from 
this experience at hand,’ the En- 
gineering Department developed the 
Dayton Wright Model FP-2. 

It was of course necessary to build 
a water ship, and the float type was 
selected as more desirable than the 
boat type, because of its greater abil- 
.v'%® manoeuvre quickly in tight 
pla:*s, In order to mtmimize the 
dang. of forced landing from motor 
trouble -the plane has been equipped 
with tw Liberty engines, which give 
sufficient. normal excess of power, that 
level flight can be maintained with one 
engine, should ihe other, for any rea- 
son, become inca acitated. Two mo- 
tors were also fou.d ‘desirable, inas- 
much as a sufficient ~™ Ount of power 
was necessary to ena. ~ the ship to 
get off in as short a spa, 18 possible. 
In its test flights, the Pu ° took off 
in the extraordinarily quic, ‘ime of 
twenty-two seconds. 

In order to successfully car * “dut 


How much does it cost 
to write a business letter ? 


observation work and otogra re 
the occupants must seca Py, 


vision to the front, to the sides, and 
below. This has been amply accom- 
plished in the FP-2 by hanes them 
well forward in the nose of the fuse- 
lage, and providing ample window 
space. Another matter of prime im- 
portance in successful photography is 
steadiness of flight, and the d 

have been so successful in o 

this that the plane will maintain its 
course with the pilot’s hand off’ the 
controls. The camera is universally 
mounted, so that any angle which the 
plane may take, the camera is always 
vertical. 

Provision has been made so that the 
crew can be self-sustaining on explor- 
ation trips into isolated territories. 
The cabin is large enough for bunks 
to be installed in the rear, and suffi- 
cient provisions and equipment car- 
a for trips of many days’ dura- 
ion. 


QUEBEC’S STANDING 
PULPWOODS EXCEEDS 


270,000,000 CORDS 


’ 


(Continued from pa 20 
watershed, the Gatineau, the eee 
ay and the Manicouagan. If further 
expansion takes place in sulphite 
pulp production it is likely to be on 
the Gaspe Peninsula, though the. 
pulpwood from this section is more 
likely to be transported and used: to 
replenish diminishing wood reserves 
of existing mills. Shawinigan power 
conditions offer facilities for further 
expasion at Three Rivers, but as 
some of the St. Maurice forests are 
already over-operated, any new mills 
at Three Rivers will have to look to 
- Lawes St. Lawrence for raw ma- 
erial. ‘ 


Taking the amount of pul in 
Quebec’s forests as 270,000,000 Soe. 
the annual growth of these forests, 
if scientifically operated would aver- 
age 2 to 3 per cent., or a proximately 
a minimum of 5% million cords a 
year. The amount of pulpwood ex- 
ported annually to the United States 
from Quebec’s forests is 700,000 
cords. In addition there is exported 
to Ontario and New Brunswick from 
Quebec Crown forests about 300,000 
cords a year and Quebec pulp and 
paper mills consume 1,350,000 cords 
a year on a daily production of:-— 
Sulphite pulp 
Groundwood pulp 


Kraft pulp and paper 
Newsprint paper 


Total salable products 


Have you ever stopped to consider what a business letter costs? 


Figuring the average executive’s time, stenographer, office overhead, postage, 
printing and envelope making, using the best bond paper, it costs 29 cents— 
of which the paper represents half a cent—or 2% of the entire cost. 


Suppose you use the cheapest bond paper on the market you save, at most, a 


quarter of a cent a 


sheet—or 1%. 


This, in the last analysis, will prove very 


expensive economy because the good appearance and the dignity of your business 


stationery will be in doubt 


advertisement. 


, and a poor looking letter head is your worst 


For true economy, good appearance and unquestionable quality, specify 


Superfine 


 ILimem Record 


a high-grade, all-rag bond paper for all commercial purposes—for forty years 
the standard by which all good papers are judged. 


Samples Gladly Supplied. 
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ABUNDANCE OF WATER 


POWERS 


EXTENSIVE FOREST RESOURCES 
BEHIND CANADA’S SUPREMACY 


Motive Power in Connection With the Manufacture of 


' Pulp and Paper 


Almost as Vital 


As Raw Material 
PULP-PAPER MILLS USING 476,503 H.P. 


Generated by Water — Dominion Bureau of Statistics Gives 
Lists of Mills in Canada With Water 
Power Connections 


WHILE a good deal of attention has 
been given by investors in pulp 
and paper securities to the condition 
of the various mills in relation to a 
supply of accessible pulpwood, com- 
Lager ytesd little has been made pub- 
ic of the vital aspects of the indus- 
try in relation to cheap and adequate 
power. The importance of cheap 
power may be judged from the fact 
that it takes practically 100 _ to 
make a ton of paper a day. It is 
therefore little surprising that motive 
power used in this industry is prac- 
tically restricted to hydraulic en 

and that Canada’s supremacy in the 
pulp and paper field rests to a great 
extent upon the adequate and abun- 
dant water power well distributed 
among extensive forest resources. 


100 h.p. Per Ton Daily 


Just how this power is divided up 
may be demonstrated by a few de- 
tails. Figures in connection with a 
large Canadian mill show that mech- 
anical, or what is known ordinarily 
as groundwood pulp, requires 73 h. 
per ton of daily output, and of this 
67 h.p. is.consumed in “grinding” 
alone. Sulphite pulp requires 8.7 h.p. 
per ton of daily output while some 
mills run as high as 20 to 30 h.p. The 
production of newsprint from the 
combination of. the two classes of 
pulp consumes 12 h.p. # ong ton of daily 
output. As mills in the industry op- 
erate usually continuously for 24 
hours a day a very advantageous use 
of the necessary power is made pos- 
sible, and with direct water power or 
hydro-electric energy there is secur- 
ed a cheap unit cost for the amount 
consumed. One of the Canadian sul- 
phite mills which has an installation 
of 1,500 h.p. buys hydro-electric power 


on the basis of $1.00 per h.p. per} 


month plus a consumption charge on 
a sliding/stale, and it was fo ‘ac- 
cording’ to a statement made by the 
“ion Bureau of Statistics, that 
>< minimum rate of ee ea: 
“wh. could be taken advantage of for 
‘ about 75 per cent. of the total con- 
sumption, thus reducing their | unit 
power costs very materially. 


476,000 h.p; From Water 
im ice of water power re- 
sources in to this industry in- 
duced the er Power 
at Ottawa to undertake a spe- 
ial study of the subject. It was found 
that the power installation for 
of _ mike. _— 
eerest s Pp. 
additional hydro-electric en- 
for this industry is 
hp., giving a total of 637,080 


fp. This covers the energy derived 


tly or indirectly from water 


-~ power but does not include mills where | H 
* steam only is used as motive power. 
The use of steam, however, as the | J 


source of power in this industry, is 
very ‘limited, and is prompted by spe- 
cial conditions in most cases such as 
an operation in close connection with 
the manufacture of lumber when re- 
fuse from the latter can be used as 
fuel under the boilers. 


Small Amount of Steam Power 


The census returns of 1920 showed 
a total steam power installation in the 
pulp and paper mills in the Dominion 
of only 62,400 h.p., whereas the hydro 
energy represented over ten times as 
much as that derived from steam. Of 
the total water-power installation for 
the various mills 178,911 h.p. is con- 
verted into electrical energy before 1 
is used to operate the pulp and paper 
machinery. This electric drive permits 
of a uniform speed which is consider- 
ed of primary importance in governing 
the quality of the product. It also per- 
mits the mill to be located in relation 
to shipping and market conditions, 
an argument that is sometimes. used in 
favor of the special location of the 
various mills at Three Rivers and 
other points, 


Some Big Power Consumers 


Below is given a list of the chief 
pulp and paper mills in Canada that 
are operated by water power as well 
as those that secure electrical energy 
elsewhere. In a number of cases hy- 
dro-electric energy used at the mill 
is generated a considerable distance 
from it. In most instances the pulp 
and paper mill is installed at a water- 
_ power site, and when gradual expan- 
sion makes necessary additional mo- 
tive power another nearby hydraulic 
site has been developed and hydro- 
electric energy transmitted to the mills 
permits centralized operation. In the 
Lake St. John district in Quebec prov- 
ince one of the large mills receives 
energy from two hydro-electric plants 
located a few miles away, and oper- 
ated by the same company in addi- 
tion to the water vower developed at 
the mill ‘itself. In some cases the 
mills secure their power from plants 
operated by subsidiary or allied or- 
ganizations. 

On the other hand large power or. 
ganizations supply a _ considerable 
amount of power to the pulp and pa- 
per industry. In the case of Quebec 
province the Shawinigan Water & 
Power Co. and allied organizations 
supply some 80,000 h.p., while in On- 
tario the Hydro-Electric Power Com- 

i 


; 
J 


mission and the Toronto Power Co., 
which it recently took over, together 
supply some 55,000 h.p. for this pur- 
pose. 

Wood, Power or Transportation 

The location of the pulp and paper 
mills in Canada shows that they are 
grouped according to facilities for 
wood, power or transportation, 

An interesting study of the group- 
ing of mills shows that a certain class 


PULP AND PAPER MILLS 


THE FLNAN 


of mills is found in the Niagara and 
Toronto, Eastern Ontario, Montreal 
and Quebec City groups where a 
large number of mills with a small 
average capacity produce much of the 
miscellaneous kinds of paper, while 
the British Columbia group and the 
more norther] oup in the Province 
of Ontario and Beahee consist of mills 
of large capacity requiring a large 
amount of power which is used to pro- 
duce chiefly pulp and newsprint. 
How Provinces Compare 
A consideration of the various prov- 
inces shows that the Province of Que- 
bec is slightly ahead of Ontario in 
the pulp and paper industry, with 
British Columbia third, followed . by 
New Brunswick and Nova Scotia and 
none in the prairie provinces. The 
Province of Quebec has 54 mills re- 
quiring a total of 312,867 h.p., either 
installed or purchased. The daily pro- 
ducing capacity of the mills in this pro- 
vince is some 3,000 tons of mechanical 
pulp, 1,500 tons of chemical pulp, 
1,300 tons of newsprint and 700 tons of 
other kinds of paper. There are séy~ 
eral large mills where much energy is 
purchased or extensive water powé 
installations are required. The thr 
largest are Grand Mere, the Laur 
tide mill, where all the hydro-elee 


IN CANADA 


OPERATED BY WATER POWER 


British Columbia 


OWNER 
or 
COMPANY 
Pacific Mills, Vancouver 


Whalen Pulp & Paper Mills, Vancouver. 


Powell River Co., Vancouver .. .. ..«, «« 


PLANT or MILL 
Head in 
Feet 

140 


Location Total 
H. P. 
20,550 


1,750 
1,250 
950 


300 
24,000 


- 48,800 


Ocean Falls .. .. 
1 mile from Swan- 

son Bay ...... 130 
W oodf ibre. 580 


ER 
Port Alice .. 


400 
Powell 147 


MNS sin Siliee? Ges ee ee 


Ontario 


Fort Francis Pulp & Paper Cv. .. 
Dryden Pulp & Paper Co, .. .. - 
The Spruce/Falls Co. ..... .. -- -- 
Mattagami Pulp & Paper Co. .. . 
Abitibi Power & Paper Co... .. .. 


Spanish River Pulp & Paper Mills .. 
Limited, Toronto .. .. .. .. 


Provincial Paper Mills, Toronto .. 


John Fisher & Son, Ltd... .. .. ... 
City caaee Mills, Ltd. .. .. 
th Paper Mills, Ltd. .. .. .. 
coln Paper Mills .. .. .. .. 


maawann GO. TAGs hs canes ak es 
Provincial Paper Mills, Toronto .. .. .. 
Beaver Wood Fibre Co. . cae 
TE MOTOME, PRIN OOo eg as Se ak 0h oe 
Canadian Paperboards Co., Montreal .. 
Miller Bros. Co., Montreal .. .. .. .. 
Belleville Paper Mills .. .. .. .... 
Strathcona Paper Co. .. . te 
aoe Peper MAGS vik. nova ess 
TRE BONN C666 spss 8 aes’ 

Be ee EN aie ce SPs aa 
Howard Smith Paper Mille .. 


- Fort Frances . 

- Dryden 

-. Kapuskasing .. . wh 
- Smooth Rock Falls 36 
-» Troquois Falls . . 


. Sault Ste Marie . 
-- Espanola .. 


os | DURES. ae Se 
. St. Catharines . . 
.. St. Catharines .. 


28 
45 


18,000 
1,800 
9,350 

28,000 

24,000 

14,400 

15,820 

13,390 


5,200 
65 


150 
12 
285 
605 


41.5 
Twin Falls .. 60 
18 
aise gst: ae 
Sturgeon Falls 
10 miles north of 
Sturgeon Falls. 
Georgetown eae 


Merritton.. .. ., 
” 


. Merritton.. .. .. 


Thorold... 
Thorold .. 


. Thorold .. 


Thorold .. .. 
Frankford .. ... 
4 mi. from Trenton 
Belleville .. ... 
Strathcona we 
Camden East ...,! 
Ottawa oa Tea 
Ottawa . 
Cornwall .. 


PUA os 


Quebec 


Riordon Co. .. 


J.C. Wilson ..... ... 

Rolland Paper Co. .. 2.0.2 ss ee ee 
J. C. Wilson, Montreal .. .. . 
Rolland Paper Co... .. .. .. .. ..- 
oward Smith Paper Mills .. 
Canadian Paperboard Co. .. : 

es IRE OE Gs Bs os: Ke S580 bs 
Howard Smith Paper Mills .. .. .. .. 
Alex. McArthur & Co... .. ... 

SOIEO EMDOE GOs, oo soe soe es we Ree 
-Brown Corporation, Portland, Me. .. 
Dominion Paper Co., Montreal . 
Lotbiniere Lumber Co... .. .. .. .... 
Brompton Pulp & Paper Co., Montreal.. 


Canada Paper Co., Montreal .. .. . 
Lake Megantic Pulp Co. .. .. .. .. .. 
Rowland Ford & Son .. .. .. ...... 
Ru-Ber-Oid Felt Mfg. Co., Montreal . 
MOMURORE POOUU 6s 6eg oko cen hw ee 

Joseph Ford & Co. . 


Joseph Ford & Co... . 


Eastern Paper Co. .. 
ORNS UNO es 5h Se ea Ra wee 
News Pulp & Paper Co., Montreal .. 
Donnacona Paper Co., Donnacona .. 
Bird & Son, Ltd., Hamilton’... .. . 
Donnacona Paper Co. .. .. .. .. .. 
Henry Atkinson, Registered .. .. . 


Richard & Co., Quebec .. .. .. .. .. 

Le Cie de Pulpe de Chicoutimi, 
Chicoutimi 

Quebec & Saguenay Pulp Co... . 


Jonquiere Pulp Co., Quebec .. . 
Price Bros. & Co., Quebec .. .. 
Price Bros. & Co., Quebec .. 


Price Bros. & Co., Quebec .. .. .. .... 
Le Cie de Pulpe de Chicoutimi .. .. .. 


Donahue Bros., Registered .. .. 

Wolf River Pulp & Paper Co. . 

OE Re ae are 
Price-Porritt Pulp & Paper Co., Quebec. 
Gulf Pulp & Paper Co. .. .. .. .. .. 
Great Eastern Paper Co., Montreal .... 


.. Joliette .. 


‘ ener Falls. 
ae 


eas te 


- Timiskaming . 


Hull : Sects 
Buckingham . 
Lachute.. 


os St. Jerome .. 
-* St. Jerome 
. Ste. Adele 


Beauharnois 

Montreal .. ... 9 
Sault au Recollet 7 
Crabtree Mills 29 
12 
140 
85 
24 
57 
55 
80 
15 


20 
22 


Shawinigan Falls 
Le Tuaue: 3s... 
Danvil 3 
East Angus .. .. 
Bromptonville . . 
Windsor Mills 
Lake Megantic ... 
Portnetf ..... .. 
Portneuf .. .. .. 
Portneuf Stn. 


=: er Stn., No. 


BPA bs 04h 
Portneuf Stn., No. 

Beh ieee sce 
Basile 
St. Basile 
St. Raymond 
Pont Rouge .. .. 
Pont Rouge .. .. 
Donnacona .. .. 
St. Romuald .. . 
St. Romuald .. .. 
L’Ange Gardien . 
Val Lalbert .. .. 


St. Amedee de 
Peribonka .. .. 

Jonquiere “ 

Kenogami .. .. . 


; Ste. Anne de 


Chicoutimi .... 
Chute aux Galets 
Chicoutimi ; 


Murray Bay .. .. 
Riviere du Loup . 
Old Lake Road . 
Rimouski .. .. ., 
Clark City .. 
Madeleine ., 


Total .. , 224,412 


New Brunswick 


Fraser Companies ...... .. 
Bathurst Co., Bathurst .. 


St. George Pulp & Paper Co., S. Norwalk 


Edmundston . . 
Grand Falls .. .. 
St. George .. 


Total .. 


3,000 
9.000 
2,668 


. 14,668 


Nova Scotia 


Sissiboo Pulp & Paper Co., Weymouth.. 
Clyde Pulp Co., Halifax .. .. ...... 
MacLeod Pulp & Paper Co., Liverpool. . 


Panstock Corporation .. .. .. .. .. 

Nova Scotia Wood Pulp & Paper Co., 
Charleston 

La Have Pulp Co.. New Haven. Conn. .. 

Gaspereau River Light, Heat & Power 
Company, Wolfville 

St. Croix Paper Co., Halifax ...... .. 

Panuke Pulp & Paper Co., Windsor .. 


TOTAL FPR CANADA .. .. .. 


Weymouth Falls. 
Port Clyde ,. 
Rapid Falls 
Cowie Falls 
Harmony Mills . 
Mill Village .... 


New Germany .. 
Whiterock 


Hartville .. 
Hartville .. 


Total °°. 


3,120 
1,800 
6,024 


2,250 
1,625 


1,500 
580 


100 
1,000 


wes 


. 17.999 
. 476,503 


CIAL POST 


Available Pulpwood and 
| Water Power of Canada 


Province 


British Columbia 
Prairie Provinces 
Ontario - 
Quebec 
New Brunswick 
‘Nova Scotia 
i 
ol ip purchased from the Lauren- 
tide Power Co., (which is controlled by 


the paper company), and Kenogami, 
fre power is obtained by Price 


| Bros. from two hydro-electric plants 


as well as generated by the Shawini- 
gan Water & Power Co. Each of these 
mills requires 25,000 h.p. or more. 

Ontario has 41 mills where the in- 
stalled or purchased power aggregates 
242,746 h.p. These mills have a total 
daily producing capacity of some 2,- 
000 tons of mechanical pulp, 1,100 tons 
of chemical pulp, and 1,800 tons of 
newsprint, and 600 tons of other kinds 
of paper. The feature in. Ontario is 
the mill at Iroquois Falls of the Abit- 
ibi Company which requires 52,000 h. 
p. including the energy transmitted 
from Twin Falls. Another large mill 
is located at Ottawa with an installa- 
tion of 28,789 h.p., while other mills 
require between 10,000 and 20,000 h.p. 
including the various mills of the 
Spanish River Paper Mills. 


British Columbia 


British Columbia has 5 mills operat- 
ed by water power, but they are all of 
fair size and require a total installa- 
tion of 48,800 h.p., while their daily 
producing capacity is 390 tons of 
mechanical and 345 tons of chemical 
pulp, 445 tons of newsprint and 80 
tons of other kinds of paper. The two 
large mills at Powell River and Ocean 
Falls have respective installations of 
24,000 h.p. and 20,550 h.p. 

The Province :of New Brunswick 
only has 3 mills operated by water 
power with a total installation of 14,- 
668 h.p. and a daily producing capacity 
of 30 tons of mechanical and 250 tons 
of chemical pulp. 

The Province of Nova Scotia has 10 
mills operated by water power, but 
most of them are not large; their 


Estimated Pulp Available Water 

Wood Resources Pr. at ordinary 

Million Cords. — Flow 
“Pp. 


285 
185 
200 
300 
33 
30 


1,931,142 
4,259,253 
4,950,300 
6,915,244 
50,406 
20,751 


total installation aggregates 17,999 h. 
p. and their daily producing capacity 
is some 230 tons of mechanical pulp. 
Dealing with the future trend of the 
pulp and paper industry, from a water 
power point of view, a bulletin of the 
Bureau of Statistics says: “Owing to 
the present financial depression, no ex- 
pansion need be immediately expected. 
A very realistic illustration of what 
should be expected when industrial 
conditions become normal was afford- 
ed by .the pulp and paper boom of 
1918 and 1919. A large number of 
projected undertakings were then in- 


; posses- 
sion of the desired data, as in most 
cases the parties concerned did not 
care in what province the mills were 
to be established. It was a case of 
obtaining pulpwood and water power 
almost at any cost and anywhere with- 
in reason. While most of these pro- 
jects did not materialize owing to sub- 
sequent financial and other conditions 
they revealed what conditions may be 
expected in the future development of 
the industry and demonstrated what 
an important part our northern water 
powers will be called upon to assume 
in this connection.” bulletin 
adds: 


Farther and Farther North 


It has recently been estimated that the 
present pulpwood demands on our forests 
consume some 20,000 acres per year and 
following the trend of other commodities 
this consumption will most probably as- 
sume a rapidly increasing rate. ile 
the reforestation methods now being ex- 
tensively introduced will later on help to 
remedy this depletion, it must be noted 
that a period of from 50 to 100 years is 
required for suitable growth. and until 
full results are realized it will doubtless 
be necessary to extend wood pulp opera- 
tions farther and farther north and the 
bountiful supply of water power located 

in these regions will in no small de- 
gree facilitate the fullest development of 
this industry. Pulpwood and water powet 


are the chief factors in connection with’ 


future expansion and Table No. 5 shows 
side by side the proportion of these re- 


sources available in each province of the 


Dominion. 


L.B. HOLLIDAY &CO.(c44,) LTD. 


ANILINE DYES 


FOR PAPER MANUFACTURERS 


Office, Warehouse and Laboratory 


Samples Matched 
Accurately 


PHONE: MAIN 8105 


27 ST. SACREMENT ST. 


MONTREAL, P.Q. 


In this issue one year ago we printed the following advertisemen t: 


“THE PENDULUM SWING 


“The basic facts which were considered a year ago to render pulp and 


Canada’s greatest industry, have not changed. 


“The pendulum, which has swung:from the height of great prosperity 


paper.» 
, a “the 

Hittite oF 
then, 


to the depths of depression today, will swing again in the other direction. oy 


“The Greenshields Monthly Review, which endeavors to maintain an uncloud-. }; 
ed perspective on the pulp and paper and the general industrial situation, | 
will be sent free to those interested, on request.”’ 


GREENSHIELDS & COMPANY || | 
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NIAGARA DISTRICT 


CENTRE OF PULP ~ 


AND PAPER MILLS 


Everything From Ground- 


wood to Finest Book 
Produced There 


BIG LINCOLN MILLS 


Plant of Ontario Paper Com- 


pany Is Also Located in 
the Peninsula 


FLOYD 8. CHALMERS, 
Associate Editor, ‘‘The Finacnial Post.” 


OWHERE in Canada is there 
greater concentration of pulp 
and paper making than in the 


noes ig Peninsula in Ontario. In the 
small area between St. Catharines 
and Thorold there are about a dozen 
_ plants turning out every product from 
ground wood pulp to the highest 
grades of bond paper and tissue pap- 
ers. There are larger paper plants 
elsewhere in Canada than any in this 


area, such organizations as the Abit- 
ibi at Iroquois Falls and the Spanish 
River mills at Espanola producing 
a greater tonnage of newsprint than 
. any plant in the Niagara area,.but for 
the total value of the products turned 


out, daily or weekly, no similar area 


in Canada exceeds the St. Catharines, 
Merritton and Thorold district. 

It takes one pound of coal to make 

a pound of paper (including the or- 

iginal pulp) and that is the chief rea- 

son that the paper mills have been 

’ built in this area, Coal can be brought 


very cheaply from Pennsylvania and 
Ohio to these mills, there being excel- 
lent lake connections by Lake Erie 
and Welland Canal. Even though al- 
most all of the plants use hydro-elec- 
tric power, either developed by them- 
selves or purchased from the Ontario 
Hydro-Electric Commission, to actual- 
ly run their machines, they use con- 
siderable quantities of coal for heat- 
ing the calenders and digesters. An- 
other reason for the concentration of 
paper manufacturing in this area is 
the fact that pulp wood can be 
brought by water from Quebec and 
the finished product shipped to the 
larger consuming areas by rail at lit- 
tle cost. There is, of course, a more 
seg supply of labor than could 
had in the woods. { 


The Largest of the Plants 


The largest individual plant is that 
of the Ontario Paper mpany at 
Thorold. It is a company owned by 
the Chicago Tribune and its entire 
roduction is used by the Chicago 
bune and the Daily News of New 
York, which is owned by the Chicago 
Tribune. Although it has a daily pro- 
duction of 300 tons of newsprint this 
is not sufficient to supply the two 
papers mentioned. It takes, for in- 
stance, between 800 and 900 tons of 
ne per to print the Sunday edition 
of the Chicago Tribune. This develop- 
ment by the Tribune recalls the man- 
ner in which the Northcliffe papers of 
London arranged for their own sup- 
ply of paper from the tree to the 
press. e Ontario Paper Company 
controls its own limits on the Gaspe 
Coast in Quebec and also owns three 
steamers which bring much of the 
ulp wood to the plant at Thorold. At 
orold the wood is. turned into 
ground wood pulp and sulphite, the 
lant having a daily production of 240 
ns of ground wood pulp and a cap- 
acity of 80 tons of sulphite. All of 
this is used in the manufacture of 
newsprint at the plant. Hydro-Elec- 
tric power is used which is purchased 
from the Hydro-Electric Pov er Com- 
mission development at Niagara 
Falls. The company has a thirty- 
year contract for power at prices 
which would seem ridiculously cheap 
today{ The company has been able to. 
arrange very advantageous freight 
rates to Chicago and these factors 
combined with the additional fact that 
it was not necessary for them to de- 
velop a townsite in the north country, 
make the location of the plant very 
favorable. : 
Mr, Warren Curtis jr. is the gen- 
eral manager at Thorold. 


The Lincoln Paper Mills 


Another important pulp and paper 
development in Merritton is the Lin- 
coln Mills, Limited. This company 
has a very comprehensive output and 
no less than four units are operated. 
There is the sulphite mills, manufac- 
turing fifty tons of bleached and un- 
bleached sulphite daily. There ia 
also what is known as the Lincoln 
Mills, manufacturing rope paper. The 
only big factory in Canada is located 
here making a very tough flour bag. 
The fourth development of the Lin- 
coln Mills is what is known as the 
hybate mill. Here are made book 

aper, writing paper and high grade 
ae paper. The pulp for these papers 
is made by the other units of the com- 
pany. The company also makes en- 
velope paper, grease proof paper and 
what is known as “glassine,” a trans- 
parent paper used for the manufac- 
ture of window envelopes. The daily 
production is 28 tons and in compar- 
ing this with the tremendous daily 
production of some of the newsprint 
mills it must be considered that writ- 
ing and book papers have a much 
higher value and require a great deal 
more labor and expense in the manu- 
facturing than news print, which is 
little more than the digested fibre of 
spruce trees knitted together again in 
a thin fabric. The Lincoln Mills de- 
velop their own water power and have 
an excellent water site of about 22 
feet head. 


The company recently changed 
hands and is now controlled by inter- 
ests connected with J. J. Warren, an 
extensive paper and pulp operator in 
the United States. 


There is also a sulphite plant of 
the Riordon Pulp and Paper Co. at 


Merritton but this has been closed 


down since the financial difficulties: of 
that company and the general over 
production of sulphite developed. 
Another very important plant 1to- 
cated between Merritton and Thor- 
old is the Montrose Plant of the Pro- 
vincial Paper Co, They make book 
and writing papers in this plant, 


which is one of the most important 
units in the company’s operations. 
Closely associated with the Provincial 
Paper Co. is the Interlake Tissue 
Mills, which have a plant at Merrit- 
ton. This company is not owned by 
the Provincial Paper Co. but the in- 
terests controlling the two companies 
are practically identical. This plant 
makes tissue paper, serviettes, lunch- 
eon sets and similar specialties of the 
finer grades of paper. 


The Garden City Mills are at St. 
Catharines. It makes tissue paper 
and specialties that have tissue paper 
as their essential element. Closely 
associated with this company is the 
Canadian Vegetable Parchment Co. 
Ltd. which manufacture paper for 
wrapping butter, lard, ete. 

At St. Catharines is the Kinleith 
Paper Mills which is associated with 
the stationery btsiness founded by 
the late Sir William Gage. Books 
and writing paper are made at this 


plant. 
A complete resume of the pulp and 
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paper industry as it is in the Niagara 
Peninsula would not be complete with- 
out some reference to one of the most 
important industries in that area; the 
Beaver Board Company at Thorold. 
The product of this company is not 
paper in the ordinary sense of the 
term but the raw materials are the 
pulp woods brought from Quebec and 


Ontario by rail and boat and the 
product is the well known Beaver 


Board which is used in construction 


work and for other purposes. The 
company was controlled by Buffalo 
interests but has recently undergone 
a certain amount of re-organization. 
Gen. G. W. Goethals, famous as the 
builder of the Panama Canal, is now 
in control of the company and its sub- 
sidiaries. The subsidiaries include in 
Canada the Beaver Weod Fibre Co. 
Ltd. which purchases under contract 
spruce timber and manufactures it 
into wood pulp to be sold to the ac- 
tual manufacturing company. The 
plant is at Thorold and has a capacity 
of 54,000 tons-of pulp per annum. 
The Beaver interests have a govern- 
ment grant of a tract of 180 square 


miles of forest land in Northern On- 
tario, and have two or three other 
plants in the province. 

Of these companies only one has 
wide Canadian stock interests—that 
is the Provincial Paper Co. Most of 
the others are either controlled on the 
other side or are privately owned and 
controlled. 


NEWSPRINT SALES 
SHOW INCREASE 


This Caused By Keen Circula- 
tion Fight—Average Ten 
Pages More Than 


Last Year 


Dealing with the increased con- 
sumption of newsprint, the “Wall 
Street Journal” inquires for the cause 
and finds that it is due, not to in- 
creased advertising, but to a keen 
fight for circulation. It says: 

With newsprint this year setting a 
record for consumption, question 
arises as to the cause. _ The answer 
is the keen fight for circulation by 
large dailies aJl over the country. It 
has reached a point where the Amer- 
ican Newspaper Publishers’ Associa- 
tion has issued a warning to members 
asking for 10% reduction in con- 
sumption. 

In the scramble for circulation, 
newspapers have been heavily increas- 
ing amount of news and other matter. 
Many special features are being used. 
On Sunday editions insertion of 
photographic and other special sup- 
plements has added ten pages on an 


average, 
For comparison with this year’s 


figures those of 1920 can be used as 


normal, The 1921 figureg reflect poor 
business conditions. Consumption so 
far this year shows a 13% increase 
over two years ago. 

Figures compiled by the Newsprint 
Service Bureau show Sunday editions 
on an average in August were run- 
ning eleven more pages than in 1920, 
Week day editions were three pages 
ahead of both 1921 and 1920. 

Newsprint consumption usually 


slumps In summer months and in Jan- 
uary immediately after the large 


Christmas advertising campaigns. 
Last month figures of fhe bureau 
show that 62 papers in 21 cities with 
a circulation of 100,000 were running 
an average of 82 pages on Sunday 
and 23 week days, compared with 71 
and 12, respectively, in 1920. High 
point was last April and May when 
Sunday editions were running 93 
pages and week day papers 23 pages. 
The drop reflects the usual mid-sum- 
mer slump. Unless restriction is 
strictly practised indications are that 
late this year consumption will again 
go back to the April-May rate. With 
better business conditions advertising 
should pick up considerably. 

Following tabulation shows aver- 
age number of pages of newsprint in 
21 cities with circulation of 100,000 
copies since January, 1920. Smaller 
newspapers are using more paper in 
about the same proportion: 


SSS 
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Auguet ss lie 
September 4 
October 


ummer 
slump, sharp drop reflects policy of 
curtailment adopted by many papers 
when print paper prices soared and 
supplies were low: , 

Week Days 
1922 1921 1920 
2 23 


August ......5.. 

September ...... 

October 

November 

December 

Estimates are for seven 


that 
months to July 31, last, advertising — 
volume was 2% in excess of the same 
persed 5 year ago and 8% behind that 
0 le : . 


WHALEN. 


PULP and PAPER MILLS, Limited 


The Company’s Mills 
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Plant at Swanson Bay, B.C. 
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Plant at Mill Creek, B.C. Daily capacity 90 tons. 
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Plant at Port Alice, B.C. Daily capacity 80 tons. 


These three photographs show the modern plants of the Whalen Pulp 
and Paper Mills, Limited, in British Columbia. 


The plant at Miil Creek has its own hydraulic power development sup- 
plying 3,000 h.p. In this modern plant is produced easy bleaching 
sulphite pulp to the approximate amount of 30,000 tons per annum. 
Red cedar shingles are also produced at the Mill Creek plant. 

At Swanson Bay is a plan with a daily capacity of 50 tons, or 14,000 
tons per annum. Here also is produced strong bleaching sulphite pulp 
and red cedar shingles in addition to many million board feet of the 
highest grade lumber. There is ample water power available, ‘the ulti- 
mate capacity being over 15,000 h.p. 

The Port Alice mill has a daily capacity of 80 tons, equal to more than 
28,000 tons of bleached sulphite pulp per annum. There is water power 
available for an ultimate development of 20,000 h.p. 


All of these plants are of steel and concrete and have been built with 
an eye to expansion at future dates. 


Daily capacity 45 tons. 


a. HE WHALEN PULP and Paper Mills, Ltd., oper- 
ating in British Columbia, has made rapid pro- 
gress since its incorporation five years ago and is now 
regarded as one of the leaders in the industry in Can- 
ada. Already it is the second largest manufacturer 
we easy bleaching and bleached sulphite pulp in Can- 
ada. 


' The company’s activities are not restricted to the pulp 


and paper industry. Its three plants produce spruce 
and fir lumber, Red Cedar shingles and spruce and 
hemlock boxes. 


The company was incorporated in 1917 to acquire the en- 
tire assets and undertakings of the British Columbia Sul- 
phite Fibre Co., the Empire Pulp and Paper Mills, Ltd., and 
the Colonial Lumber and Paper Mills, Ltd. All of these 
companies had been in operation for some years previously. 
The three mills are located in the centre of the world-fam- 
ous Sitka spruce belt, where there is an abundance of the 
finest pulp wood in, the world. From this advantageously 
located raw material is manufactured the very highest 
grades of sulphite pulp. The three brands are Bleached 
Sulphite known as “Snowhite”; Easy Bleaching Sulphite or 
“Glacier” Brand and Strong Sulphite which has been given 
the trade name of “Swan”’. 


The yearly capacity of the three plants of the Whalen 
Pulp and Paper Mills, Limited, is as follows: 


75,000 tons Sulphite Pulp. 
60,000,000 ft. Spruce and Fir Lumber. 


75,000,000 ft. Red Cedar Shingles. 
35,000,000 ft. Spruce and Hemlock Boxes. 


The company controls under lease from the British Colum- 
bia Government 155,000 acres of the finest timber lands, 
estimated to contain 5 billion feet of timber and in addi- 


tion 10,000 acres of land from other interests which add . 


another billion feet to the standing timber resources of the 
company. All of these leases have been arranged on most 


satisfactory terms. 


The plants are operated by hydraulic electric power which 
is developed by power houses owned by the company. Each 
of the mills is situated on tide-water with wharf accommo- 
dation for ocean-going vessels. Thus the company is able 
to take full advantage of the export market and has al- 
ready built up an extensive trade with Japan and other 
nations. 


The company is directed by a board of directors that in- 
cludes outstanding men in the world of finance and busi- 
ness. Their control and management is assurance that the 
company will exploit to the limit the remarkable advan- 
tages its timber resources, water power development, tide 
water location and modern mills give to it. Whalen’s fu- 
ture is certain to be successful. 
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Forest Survey 


From the Air 


Use of Flying Boats in Detecting Fires and in Rapid Recon- 
naissance Work Over Limits 


By ELLWOOD WILSON, Chief Forester, Laurentide Co. 


~ This article by Mr. Wilson receives 
added interest from the fact that the 
use of aircraft is rapidly extending. 
It has Gecome a favorite with the 
Provincial Post at Roberval, Que, 
eer rene results in co 8av- 
any Of time and in accuracy have deen 
ssasured. 


As Foresters generally have shown 
‘much interest in the use of aitcraft 
and aerial photography fer making 
forest maps and estimates, Yetdn) 


_ naissances and so forth, it is probable 


that. a =e of a survey as ac- 
tually carried out may be of interest. 
The area, about which information 


‘was wanted, was situated 102 miles 
3m an air line from the air station and 
“about 24 miles from the railroad, 16 


_ Sver a wagon road, and the remainder 


water. A site was selected for a 
base, and an air engineer, a cook, 
‘camp eQuipment and seventeen drums 


sof line were sent in by wagon and 


tsk®ping quarters and 


» tand 


, one for 
e et for a 
waess tent. This was on the shore of a 
Way, and the site selected for an ah- 
‘chorage was sheltered from all winds, 

e water was deep enough to 
g the nose of the plane up on the 


Two tents were ft u 
eo 


‘sand without endangerin e hull. | 
The fiat, 


ach was sandy and ahd by 
a little easy digging a small channel 
was formed into which the plane 
could be drawn so that the engineers 
could easily get at the rigging and 


pagive,, tee re-fuel. “ 
: ous inning the work, the 
_ chief of party of another survey crew, 


ae 


_ 


Br 


which was engaged in a siirvey and 
estimate of a fifty squate mile tract 
about 45 miles south of the above 
base, was taley for a flight over the 
terri Oh Which he was to work. 
He flew twite over the area with a 
map on Which he made notations of 
the general lay of the land, the type 
of tim};er, and so forth, and this in- 
formation proved of the greatest 
va'ue in carrying out his survey. 
The plane was moored out in the 
open during the duration of the sur- 
vey, and in spite of rain, snow, aid 
hail, suffered no damage and Was con- 
‘tinually on the job. “ps Were made 
on cloudy and rainy ‘days, and photo- 
gn hy Was carried on in winds up 
fey miles an hour. The boats used 
have beech 1 commission for four 
ome = — ae eeee again this 
ear, sheWing that there is a reason- 
table ‘life for aircraft. 
Reported a Forest Fire 
_ One interesting side line of this 
‘work Was the discovery and teporting 
‘of forest fires. On September Ist, a 
ffire was sighted 18 miles away from 
‘the plane at 7.30 p.m. and the plane 
at the nearest telephone sta- 
ion and 4@ported it. It is practically 
ferta'n t+ the ground patrol would 


~ not tive discovered the fire at this 


ttime Of the day, and it would probably 
‘hae assumed quite large proportions 
Ii@fore being discovered the next day. 
Another fire was reported on Septem- 
ber 3rd, and on September 8th, a re- 
“oer having been received that a fire 
occurred on a certain lake, the 

lane was.sent to investigate, and re- 
if that there was not, and had not 
, any fire. On all flights reports 
‘were made of fires burning, and areas 
y burnt were sketched and 
Sent ia to headquarters. Sketches 


_- made from the air were afterwards 


on the ground, and found to 
‘We almost as accurate as to areas as 
ground surveys. : 

_ The total time spent in photography 
‘was 12.8 hours, and the area mapped 
‘was 140 square miles. This shows a 
ae of 10.8 square miles per 
of useful photos. The work was 

done at, as nearly as possible, an al- 
titude of 5,000 feet, which gave plenty 
of detail for the interpretative work. 
In making a mosaic it is necessary to 
have the pictures overlap on all sides, 


and this was found difficult in high 


~ well. 


winds, but in ordinary weather went 
‘ The. photographer directed the 
pilot of his course by hand signals, 
and there was perfect co-operation be- 
tween the two. No reconnaissance 
flights were made strictly for that 
a but in test flights a consid- 
erable amount of reconnaissance 
work, sketching and oblique photo- 
graphy was carried on. 


Maps Are Easily Read 
There Was already an accurate map 


of the water courses and lakes on the 


area, and when the photographs were 


finished, the areas in the various tim- 
_ ber types were transferred to it and |. 
the areas planimetered. The ease 


with which these could be read from 
the photos, and their boundaries as- 


, certained, was remarkable. The types 


were divided as follows: coniferous, 
containing eighty per cent. or over of 
conifers, spruce and balsam or jack 
pine; conifer-hardwood, containing 60 
to 80 per cent. of conifers; hardwood- 
conifer, containing 60 to 80 per cent. 
of hardwoods; barren, heath or tree- 
less swamp and second growth, where 
oung timber was coming in after 
urns. It was seen on the pictures 
that there were very many places 
where blow-downs had occurred run- 
ning from one to fifty acres or more. 
Most of these would not have been 
discovered by a strip survey with the 
strips located a quarter of a mile 
apart, but when their aggregate area 
‘was measured, it was found to be of 
importance. The percentage of the 
various types, as ascertained from the 
photographs. was as follows: 
Conifer, 35.7 per cent.; Conifery 
hardwood, 56.1 per cent.; Hardwood- 
conifer, 2.4 per cent.; Barren, .4 per 
cent.; Second growth. .7 per cent.; 
Water, 4.7 per cent.; Scattered blow- 
down, 2 per cent. of timbered area. 
By comparing the photos with those 
taken in sections where the amount of 
timber per acre had been carefully 


- determined an approximate estimate 


of the timber was made, and sample 


plots for ground study were picked 
out as representing fair averages of 
the stand.. These plots have Row been 
studied of the ground ald heck up 
well, There was no difficulty in lo- 
cating the areas, Picked out on the 
photes for stully, on the ground, and 
counts *f the number of trees in 


| quarter acre plots on the photos, when 


checked on the ground came within 
two to four trees. The photos of 
these sample plots and full descrip- 
tions of the timber, number of trees, 
heights, diameters, condition, and so 
forth, have been mounted on cards 
and can be used for estimating other 
sections by comparison, 

In the area under consideration, 
many balsam firs have been killed by 
the'spruce bud-worm and other insects 
in the last five years. Most of the 
attacked trees are dead and dawn, and 
their loss has resulted in opening up 
the stand. This lessening of the 
density of stocking shows up well on 
the photes. Semple a@reas laid out on 
the photos and having the unstocked 
areas catefully plaiti-metered showed 
an average Iss $f stocked area of 
about 28 Ber cent. 

: Cost Much Less 

I am, unfortunately, not permitted 
to give cost figures for_this work, for 
business reasons, but I-can state pos- 
itively, that ‘f the latest costs for es- 
timating the sample plots mentioned 
above are taken, and added to the in- 
clusive costs for the aeroplane work, 
salaries, fuel, insurance, depreciation, 
making of pictures, (all on a basis of 
all ‘the winter cost included), the final 
cost will be twenty dollars per square 
mile less than that charged by a 
large firm of sa pire Hct s for 
a big tract of land much more favor- 
ably situated and easier Of access, and 
thirty dollars less than figures of one 
of the jarte companiés for work done 
in i 


/ANSWERS ARGUMENT 


FOR DUTY BY STATES 


Misconception as to “Cheap- 
ness” of Canada’s Water 
Power—Labor Costs 
Not Less 


In reply to, thé editor of the “Paper 
Trade ply tot of New York, Edward 
Beck, manager and secretary of the 
Canadian P. & P. Association wrote 
in part: 

The editorial appearing entitled 
“Water Power jn Canada,” intended, 
evidently, to provide an argument in 
support of a high tariff on importa- 
tions of pulp and paper from Canada 
into the United States, gives a decid- 
edly erroneous impression of the con- 
trasting industrial conditions in the 
two countries. Admitting that it 
would not be becoming for an outsider 
to discuss another country’s fiscal 
policy, which is purely a domestic 
concern, it may perhaps be permis- 
sible to indicate wherein the infer- 
ences contained in the editorial appear 
to_be at fault. 

Your editorial speaks of the “many 
wonderfully large water powers, some 
of them running as high as 200,000 
to 300,000 H.P,” at the disposal of the 
pulp and paper mills in the region 
“north of Montreal. Quebec,” the pow- 
er from which costs the mills “prac- 
tically nothing beyond the interest 
on cost of development.” 

The facts are that the total instal- 
lation of hydraulic motive power for 
all Canada. not Quebec alone, em- 
ployed in the operation of pulp and 
paper mills and their subsidiary in- 
dustries. amounts to but 637,080 H.P. 
This includes all power derived from 
hydraulic sources. both direct and in- 
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PAPER STOCKS UP $30,000,000 : 
DURING ‘PAST TWELVE MONTHS 
$65,500,000 BELOW 1920 PEAK 


(Continued from Page 1 
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of about $300,000 or eight points. 
Price Brothers in an advaiice of 


7) 
oints went up $5,121,000. 
St. Maurice remaitied abdiit the 


How Paper Securities Rose Fell 


Name 
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direct. The amount of electrical en- 
ergy derived from water-power so 
employed amounts to 339,488 H.P. Of 
the latter amount, the companies pur- 
chase from outside sources some 160,- 
577 H.P., leaving 178,911° derivable 
from their own power installations. 
For the purchased power the compan- 
ies pay the current market price, 
which, in most instances, varies but 
little from the cost of ee eneriy 
in the United Statés. But whether 
they buy their power or develop it 
themselves, it is incorrect to infer 
that it represents no greater cost to 
them than the interest on the cost of 
development. Hydro-electric power 
costs, other things being equal, are 
very much the same in both countries. 

The further inference that pulp and 
paper mill labor costs are consider- 
ably less in Canada than in the United 
States is similarly erroneous, Inter- 
national union wage scale and condi- 
tions apply to a majority of the mills 
in Canada, the same as in the United 
States. Expert labor comes ignes 
here because much of it is derivéd 
from the Utiited Statés and requires 
special inducements to persuade it to 
migrate to Canada. 

If it were literally true, as asserted, 
that Canada’s forehandedness_ in 
building dams and constructing ex- 
tensive hydro-electric developments, 
taken with the States’ alleged neglect 
to follow a s'milar course, gives the 
Dominion an undue advantage in the 
pulp and paper market as compared 
with the American producers, that 
fact would seem to constitute a reflec- 
tion upon American enterprise rather 
than as basis for sympathy, were it 
not for the additional fact that much 
of the Canadian development of which 
complaint is made owes its existence 
to American initiative and the invest- 
ment of American capital, the chief 
inducement being the more abundant 
raw materials to found here, and 
that a large proportion of the fesult- 
gy Tognscs flow across the border. 

e question arises, should such cap- 
ital be penalized merely because it is 
invested on the north instead of the 
south side of an imaginary line? 


ABITIBI BUILDS 


Capitalization Jan., 1919 


oles $ 31698,700 


$155,142,400 


Market 
Value 


Market 
Value 
Jan., 1920 
250,000 sh. $ 2,400,000 $ 14,500,000 
140,000 sh. 4,200,000 6,160,000 

812,500 1,875,000 
19,008,000 26,496,000 
7,350,000 19,180,000 
1,240,650 2,233,170 
7,035,000 11,400,000 
3,200,000 5,350,000 
1,440,000 7,120,000 
8,818,397 7,294,848 
2,500,000 8,720,000 
$53,004,547 $105,929,018 


Present 


28,800,000 
42,683,200 
4,000,000 
6,000,000 
7,899,900 
9,447,000 
8,618,600 
5,000,000 


same, no estimate being made as the | 000 


stock was not quoted regular'y during 
the recent slump. 

Spanish common in an advance of 
forty points showed an increase in 
valuation of $3,778,000 and the pre- 
ferred $3,275,000 with thirty-eight 
points, a total of slightly over $7,000,- 


ESE 


"September 29, 1922 


The old Riorden common went up 
about five points from 2 to 7, or about 
$300,000: : 

Wayagamack advancéd some six- 
teen points from 42 to 58, @ total of 
$800,000 on a capitalization of $5,- 
000,000. 


and Rose, Again in Past 4 Years 


Market Total Market 
Value Advance Value 
Sept., 1920 in 20 months Sept., 1921 
$ 20,500,000 $ 18,100,000 $ 7,500,000 

11,200,000 7,400,000, 2,660,000 
4,125,000 8,312,500 2,524,580 
33,792,000 14,784,000 20,160,000 
30,672,120 23,322,120 11,951,296 
4,317,460 3,076,812 3,150,000 
12,720,000 5,685,000 120,000 
10,050,000 6,850,000 7,109,910 
9,120,000 8,080,000 4,667,660 
10,030,416 6,212,019 5,516,480 
7,250,000 »750,000 2,100,000 

$154,176,000 $101,172,451 $ 67,724,826 


*alléwante has been made in these tabilations not only for the splitting of 


Stocks: Abitibi, 5 to 1; Brompton, 2 to 1;, Laurentidé, 8 


for 1; Price Bros., 


5 to 1; Howard Smith, 2 to 1, and Provincial Paper, 8 for 4, but also for bonus 
dividends: Spanich, preferred, 42%; Price, 30%; St. Matri¢e, 30%, ete. 


Export Statistics: 


movement, which has been so freely 
discussed. The companies may take 
pr de in the fact that they were pion- 
eers in this movement, and that there 
is no industry which has done more 
in constructing model workmen’s 
dwellings. 

There is sound business sense be- 
hind this policy. While provid.:ng ex- 
cellent housing accommodation for 
their people at moderate rents, the 
companies are ensuring a permanent 
labor force, men and women on whom 
they can rely. Dollars and cents are 
not everything; to men with families 
especially, good housing accommoda- 
t'on and congenial surroundings count 
for much. They constitute links which 
bind them to the firms, and bars to 
that roving spirit which is prejudic- 
ial to production, and which, in the 
end, is of no benefit to the men. 

Most men and women naturally pre- 
fer the large centres of industry 
where they, after bus‘ness hours, ob- 
tain diversified methods of enjoyment. 
It is of course impossible for any in- 
dustrial concern, with plants situated 
perhaps in secluded districts, to pro- 
vide such recreations as exist in the 
larger towns and cities, but they can, 
and do, relieve the routine of work by 
giving facilities for certain forms of 
recreation. Nor are educational needs 
overlooked. 

The companies are thus not only 
building up and maintaining an ef- 
ficient, reliable and contented body of 
work-people, but they are engender- 
ing a aperit of loyalty which is so of- 
ten lacking in many plants. It is a 
policy which benefits the companies 
and also their employees. The fact 
that the Abitibi Company is con- 
ne additional houses is an indi- 
cation that the policy has been a suc- 
cess at Iroquois Falls —Pulp & Paper 
Magazine. 


A comparison of prices is made 
possible by. export figures of quanti- 
ties and values.. 

Newsprint, for example, in July 
1921, averaged $96 compared with un- 
der $71 for July 1922. 


25 NEW HOUSES | 


Model Workmens’ Dwellings 
Constantly Increasing in 
“Forest Primeval” 

Town 


The Abitibi Company will this year 
build 25 additional workmen’s houses, 
of 6 and 7 rooms. This recalls the 
part which pulp and paper companies 
have taken in the town planning 


Capital, Employees and Wages 


Province 


347,553,333 
176,347,349 
109,169,591 
36,782,030 
19,306,351 
‘. 5,948,012 


British Columbia .... 
New Brunswick 
Nova Scotia 


Salaried Employees Employees on W 
Capital on Number Salaries on it 
$ 


Number Wages 
$ 

38,717,314 
17,674,169 
14,136,687 
4,953,271 
1,674,496 
278,691 


2,669 
1,496 


6,536,579 
3,631,294 
881° 2,015,050 
181 663,852 
79 172,279 
32 54,104 


28,629 
14,727 
9,190 
2,834 
1,379 
499 


E=—=————NoNaaEoEooooS 
Bond Indebtedness and Capital Stock 


Bonds 


3,913,000 
none 
4,770,696 
13,031,960 
none 
4,630,300 


Laurentide 
Price Bros. 
Spanish River 
St. Maurice 
Wayagamack 


Abitibi 

Belgo Paper Co. ........ 
Brompton 

Donnacona 


Laurentide 
PEAOM EORs. fos d's bsiceeels 8,000 


20,000,000 
12,000,000 
2°01 


Spanish River 


St. Maurice ; 
Riordon 10,530 
25,000,000 
748 
3,000,000 
2,056 
7,500,000 
965 
4,000,000 
24 


4,000,000 


2 sq. miles 


2 sq. miles 


Pref. Stock Com. Stock Totals 
$1,000,000 250,000 sh. $38,315,500 
2,000,000 140,000 sh. 19,913,000 
none $28,800,000 28,800,000 
none 42,683,200 47,453,896 
8,619,500 30,646,960 
none 7,899,000 
none 9,630,300 


Total H.P. H.P. devl’pd 


From Shaw. W. & P. Co. 
33,900 
24,000 


sq. miles 
cords 
sq. miles 
cords 
sq. miles 
cords 
sq. miles 
cords 
sq. miles 
sq. miles 
cords 
sq. miles 
cords 


21,900 
7,000 


From Laur. Power 
34,200 


54,100 50,100 


From Shaw. W. &. P. Co. 
175,000 11,000 


6,600 2,500 
From Shaw. W. & P. Co. 
18,000 9,000 

28,000 6,000 


sq. miles 
cords 
sq. miles 
cords 
sq. miles 
cords 
sq. miles 
cords 


cords 


NEWSPRINT EXPORTS 
1921 


4 mos. 
End, July 31 1922 1920 
To . 
United King- 
dom, cwt. 51,053 
Value . . . $214,592 none 
U. S. A., ewt. 5,526,603 3,592,143 4,426,763 
Value . . $19,403,244 $18,313,601 $19,721,910 
Argentine, cwt. 82,406 17.345 83,084 
Value . ....#114,801 $97,180 $398,547 
Atistralia, cwt,. 237,562 102,327 144,393 
Value . ....$901,964 $623,849 592,383 
S. Africa, ewt. 69,880 42,351 67,620 
. «++ $310,770 
wees 2,535 
Value . . ... $9,202 
N. Zealand, cwt. 79,298 543 
Value .. . . $310,365 $346,548 
Uruguay, cwt. . 5,749 3,88 
Value . .* . $23,482 $25.989 
NEWSPRINT 5 + tl 


1921 

To U. Kingdom . . none none 
To United States, cwt.,. 1,446,324 1,077,696 

Wale: a es Veakans $5,084,470 $5,149,644 
To Argentine 

Republic, cwt. ......... 70,623 1,615 

Wate ac a chao s<kemiaee $37,784 
To Aratralia, ewt 


none 


Te 
Value 
To New Zealand, cwt...... 
Walet--< : ox Wenecwbameess $76,153 
KRAFT PULP 
4 mos. ‘Sel i 
Endin uly 31. 
, aaeiges: i922 {921 1920 
.» ewt. .934,656 511,937 860,496 
. , «$2,855,463 $2,020,071 $4,115,371 
és > norte 3,670 
fione $27,628 
rioné 11,559 
noné $53,274 


Total ewt. ... 934,656 511,937 
Total value $2.855.463 $2,020,071 $4,205,100 
KRAFT PULP IN JULY 

1922 1921 


Jul 
To U. States, cwt. 257,748 108,960 
Value $778,948 $390,068 
UNBLEACHED SULPHITE 
July 1922 
To United Kingdom, cwt. 151,763 
While: és: do dve di ke cscdeon $321,348 
To Unit i 187 
$673,266 


Japan, cwt. 


To France, ewt. . 
$136,151 


493,589 
Total Value $1,213.700 
UNBLEACHED SULPHITE 

Four mos ending 
July 31 1922 1921 


‘o 
United King- 


none 
221,916 
$990,807 


1920 


The Standard of Comparison. 


877,548 | 7 


Market 
Lass in year Value Gain Over 
1920-1921 Sept.,1922 Sept., 1921 
$ 13,000,600 $ aeaereee $ 7,500,000 


8,540,000 »340, 
1,600,520 2,280,976 
13,632,000 27,072,000 6,912,000 
18,720,824 17,073,280 5,121,984 
3,400,000 250,000 


1,167,462 p 
12,600,000 420,000 300,000 

889,990 
3,778,800 


2,940,090 6,219,920 
4,842,340 8,446,460 
8,791,548 3,275,068 
000 800,000 


4,513,936 
’ ,900, 
$ 86,707,172 $ 86,858,184 $ 29,123,358 


1,680, 


295,496 


5,150,000 


‘ 


108,126 
$637,995 


497,826 

$1,889,305 

10,673 
$316,074 45 

none 10,2112 

noné $76,560 

695 2,185,494 


114 $11,621,457 
were Bel- 


dom, cwt. . .289,714 
Value . ....$652,907 
U. S. &., ewt.. 843,501 
Value. .#2,206,419 
Japan, cwt. ... 
Value . . $289, 
France, ewt. . 108,870 
Value . ...$284,544 


Total cwt. 1,315,488 
Total value $3,347,753 $2,8 
Among other countries in 1 

gium, $25,869; B.E.1., $107,617. 
BLEACHED SULPHITE 


1922 


456,364 
$2,184,121 
ss10091 

"6.917 


4 mos. ending 


zaly 31, . 1921 1920 


‘o 
$| United King- 


offi, ewt, . . 
Value . 
U.S. A., ewt. 
Valtie . .,$3,409,025 
Japan, ewt. . 83,719 
Valtie + «++ $271,587 


Total cwt. 1,004,293 353.100 682,508 
Total Value $9,694,854 $1,880,467 $4,292,179 

In 1920 there wére shipped to Argentine, 
$109,547 worth of bleached sulphite; to Aus- 
tralia. $34,392: to Brazil, 6,100; to Italy, 
$35,394; to Mexico, $99,018, an@ to Spain, 


553. 
BLEACHED br aaainer aed 3 JULY 


1921 
To U. Kingdom, ecwt. none ° 1,697 
Value. none 13,740 
To. United States, cwt... 266,238 89,647 
Val eJige $ $416,267 
13,955 
85,283 


105,299 
. $1,012,774 $55,280 
GROUNDWOOD PULP 


4 mos. ending 
July 31. 1922 1921 


1,697 
$13,740 
293,733 

$1,502,995 
48,805 
$304,372 


16,488 
$136,852 
513,716 
$3,468,020 
32,598 
$168,993 


) 
United King- 
503,700 


+ + $605,822 
A., ewt. 860.723 
$1,151,361 
291.352 

363,333 

none 


517,833 
$1,504,483 
477,601 
$725,600 
none 
none 256,520 
none 67,360 
none $134,600 
Totals, ewt. 1,655,775 995.484 
Totals, value $2,120,516 
GROUNDWOOD PULP IN JULY 
Month of July 1922 


1921 
To U. Kingdom, ewt..... eresttee 


252,918 
Value . $778,061 
To United States, cwt. 
Value . 


156.057 
$196,185 
To France, cwt. none 


geasevds > 188, 
$225,280 
537,468 408,975 

$694,355 $974,246 


The New 1923 Master-Four 35 Special 


New improved, features and 
refinements make’ the 1923 
Master Four 35 Special a car 
of outstanding value. 


McLaughlin-Buick 
Clutch 


A finger’s yoewane Gisengaass 
the McLaughlin-Buick maltiple 
dise clutch, yet the clutch is ab 
solutely positive in ite action. 

clutch in al) 1923 models has 
been still further improved by 
making the clatch hub a drop 
forging with ground bearing sur- 
faces, ‘instead of malleable iron. 


BRANCHES IN LEADING CITIES 


Equipment includes: Spring steel nickeled bumper, approved transmis- 

sion lock, leather upholstering, cord tires, one-piece crowned fenders, 

drum type head and parking lamps, scuff plates, aluminum bead where 

hood meets cowl; dumb-bell radiator filler cap; combination tail and 

stop light; walnut instrument board and walnut steering wheel, engine 

primer, compartment fer side curtains, rear vision mirror, windshield 
wiper, etc. 


PRICES F.0.B. OSHAWA, GOVERNMENT TAX EXTRA. 


23-34 , $1275; 23-35 Special, $ 
$1950; Tearing Sedan, Hash. bacster Sixeo—23-41 
$2725: 28-44 Special Roadster, 3 * 

95; 23-48 Coupe, $2675; 23-49 Special 7-Passenge 
= Special, $2295; 23-55 


Sedan, $2725 


1295; 23-36 
23-45 Special, $1725; 23-47 
r, $2096; 23-60 Sedan, $3095; 


Special, $2375. 


McLAUGHLIN MOTOR CAR CO., LIMITED OSHAWA, ONT. 
Subsidiary of General Motors of Canada, Limited 


DEALERS EVERYWHERE 


2,208,530 
$2,230.033 25.951,839) 
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~The Spanish River 
Pulp and Paper Mills 


LIMITED 


Manufacturing Newsprint Paper, Hanging or Wall-paper, 
Board Products, Groundwood Pulp, Sulphite Pulp 


Comparative Profit and Loss Statement of the Company for the past Six Years 


1922 1921 1920 1919 1918 
$3,361,537 $4,836,001 $3,915,051 $2,757,964 $1,729,231 
$ 475,975 $ 628,480 $ 594,620 $ 344,137 


$2,885,562 $4,267,521 $3,320,431 $2,256,896 $1,385,094 
$ 950,645 $$ 744,371 $ 768,362 ‘$ 799,975 §$ 807,519 
$1,934,917 $2,552,069 $1,456,921 

$ 150,000 $ 350,000 3 T. Watson Sime 


$1,784,917 $1,296,921 $ 577,575 $1,129,504 
$2,349,796 $1,071,301 $ 993,726 $ 699,621 


DIRECTORS 
PLANTS 


Geo. H. Mead 


Sault Ste. Marie P. B. Wilson 


Ontario aa 
$2,117,734 Thomas Gibson 
$ 269,821 
$1,847,913 
$ 718,409 


Net Revenue 
Depreciation 

Espanola 
Ontario 


C. E. Read 


Interest 


Government ‘Taxes and Contingencies ... . 
/ 


$2,963,150 
$1,060,798 


Sturgeon Falls $2,202,069 2 
oat _ $2,368,222 G. R. Gray 


Previous Balance 


$4,134,713 
$1,687,821 
$ 


$2,446,892 


HE newest development of The Spanish River Pulp and 
Paper Company’s array of industrial plants is the hydro- 
electric plant at Smoky Falls on the Sturgeon River. This sub- 
stantial extension of the Company’s productive enterprise is 
now completed, its first unit having begun to develop power in 


November, 1921. In this connection the President in his annual, 


report of the operations for the fiscal year ended June, 1922, 
said: 


“The new hydro power development at Smoky Falls on 
the Sturgeon River has been completed, and the first two 
units comprising approximately 5,000 electrical horsepower, 
were put into operation November, 1921. The other two 
units of like capacity are available for immediate use as may 
be required. This development provides ample power for 
the Sturgeon River plant, and the investment has proved t< 
be a very valuable asset to the Company.” 


Situated as they are, the 
' mills of the Company are 
capable of handling an 
annual turnover of $18,- 
000,000 worth of pulp and 
paper products. The an- 
nual wood consumption 
approaches 360,000 cords 
of pulpwood, and the use 
of efficient forestry meth- 
ods encouraged by the 
Company will ensure a 
supply to the mills for 
many years. 


A total of 7,000 men are 
employed by the Spanish 
River Company. in its 
mills and its woods oper- 
ations. 


The three plants of the 
Company, with the new 
hydro development at 
Smoky Falls, form an ex- 
ceptionally well balanced 
industrial property. In 


President 
Vice-President 
Vice-President 


General Manager of Woods 


$4,023,948 


_ Marie, adjoining the principal mill. 


Cece dd eh e vbooast Fas eareecenc ees J. G. GIBSON 
£0 VK OS elon owe.e ot Od eRe vee erss A, H. CHITTY 
os eee e veces econ et eoreerececesee Cc. H. L. JONES 


DOTA wk Bese eie nee Coe bas brat wieeed ban 
ONONMNG iho c F SCae s 60d hs ab eas SER ce eS Pebe 
General Manager of Manufacturing......... 


$4,570,291 


$2,368,222 $1,571,301 $1,829,125 
$3,509,493 $ ..... 
$ 


$1,674,152 
$ T. H. Watson 


$2,349,796 $1,060,798 $2,368,222 $1,071,301  $ 993,726 


recent years improvements have been brought about in these plants 
representing an outlay of over $6,000,000, which outlay, has meant 
increased productive capacity. 


The daily capacity of the three mills exceeds 680 tons of news. 
print, 640 tons of groundwood, 290 tons of sulphite pulp and 35 tons 
of board. The daily consumption of raw material consists of over 
1,200 cords of wood, 30 tons of sulphur, 550 tons of coal, 35 tons of 
limestone,.10 tons of lime, 4 tons of alum and one ton of rosin size. 


The executive offices of the Company are situated at Sault Ste. 


The Company owns a 60-acre 

site with convenient railway and wharf accommodation, on the St. 

Mary’s River. There are four paper machines in the Sault Ste. Marie 

mill, with a daily capacity of 250 tons, a groundwood mill of 235 tons - 
capacity, a sulphite mill of 200 tons capacity and a board mill with 

35 tons product daily. 


The Espanola plant is on the Spanish River, from which the Com- 
pany takes its name. This plant is located 40 miles west of Sudbury, 
and 138 miles east of Sault Ste. Marie. Two railways, the C.P.R. 
and the Algoma Eastern, serve the plant conveniently. A six ma- 
chine paper mill turns out 300 tons per day, and a production of 265 

- tons of mechanical pulp is maintained. ._ , 


Oa At Sturgeon Falls, 24 

ne 3 | miles west of North 
| Bay where the C. P. R. 
| and the Canadian Nation- 
al Railway have a june- 
ticn, the Company is op- 
erating the third plant. 
This consists of a three 
machine paper mill pro- 
ducing 130 tons a day, 80 
per cent newsprint and the 
balance wall paper stock. 
Of mechanical pulp this — 
plant produces 140 tons a 
day, and of sulphite pulp 
90 tons a day. Special pro- 
vision has been made for 
rapid conversion of this 
plant to specialty work. 
At Sturgeon Falls 10,000 
H.P. are developed for 
the Company’s use, while 
the new Smoky Falls 
plant eight miles away 
contributes a _ further 
10,000 H.P. 
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US. VIEW THAT CANADA WILL 
MAKE HER PULP INTO PAPER 
IN PREFERENCE TO EXPORTING IT 


Head of Pulp Manufacturers’ Association of the United 
States Reviews Market Conditions for Canadian 
Pulp 


CANADIAN GROUNDWOOD WILL BE SUPREME 


Scandinavian Competition Very Keen in Sulphite and Sulphate 
Pulp—Expansion in Use of Paper Containers a Big 
, Field for Pulp 


By THOS. W. ROSS, Hopewell, Virginia, President Pulp Manufacturers’ Association. 
OPEWELL, VA—The pulp mar- during the yéars 1916-18. It is, how- 


ket in the United States during 
1922 has seen many vicissitudes. Stag- 
‘nation in general business naturally 
affected the paper trade; and with a 
demand for paper products far below 
normal, the pulp market has been 
seriously affected,, both in tonnage 
demand, and in market prices. 
Looking back over a long period of 
years, there has, of course, been a 
steady increase in consumption of 
paper and of paper board in this 
country—the rapid growth of the 
fibre container industry having given 
much the largest impetus to the con- 
sumption of chemical pulp. 


Production Up From 1,800 to 6,000 
Tons 


It might be interesting to recall the 
fact that in 1910 the total box board 
production in the U. S. A, was about 
1,800 tons per day, whereas in 1920 
the capacity was something over 
6,000 tons per day; of which increase 
by far the greater portion had gone 
into the fibre container industry. It 
is generally believed that this de- 


-velopment will be still further in- 
creased, as other commodities are 
finding the fibre box a suitable sub- 
stitute for the wooden box; thereby 
‘calling for larger tonnage of strong 
fibre in the manufacture of fibre box 


Canadian Pulp Into Canadian Paper 


After unbleached sulphite. and sul- 
phite screenings, were gradually re- 


“ oe for use in this particular line 


y sulphate, or kraft pulp. the larger 
supply first came from Sweden; but 
during the world ‘war, the trade was 
necessarily diverted to Canada, giv- 
ing your manufacturers the oppor- 
tunity which they so well assumed 


‘ 


= 
= 


‘ 


ever, the general impression that Can- 
ada will ultimately convert most of 
her chemical pulp into finished paper 
for home consumption, and for export. 
If this is true, the consuming demand 
in the ‘States must be supplied either 
from Scandinavia, or from an increas- 
ed domestic production. In the latter 
instance, it would appear that the 
south-eastern part of the United 
States offers the best field for develop- 
ment, as the greater supply of pine 
pulpwood is found in that section of 
this country; and with a reasonable 


amount of re-forestation, the rapid |Sod 


growth in the warmer climate will 
produce continuous supplies of pulp- 
wood for many years to come. 
Demoralized By Swedish Pulp Markets 
Since the early part of 1922, there 
has been a slow but steady improve- 
ment in the demand for paper pro- 
ducts with a corresponding demand for 
pulp; but. unfortunately, the market 
prices, which had been unprofitably 
low for many months, were further 


demoralized about July 1st by a break |: 


in the Swedish pulp market; and your 
Canadian manufacturers. as well as 
our .domestic manufacturers, have 
suffered from these market conditions, 
which we may hone are now some- 
what relieved by the prospective im- 
ew in general business condi- 
ions. 


Canada To Get Quarter of Imports 


According to the latest and most re- 
liable estimates. the total purchases of 
kraft pulp in U.S.A, for 1922 (aside 
from private consumption by domestic 
mills) will amount to about 280.000 
tons; of this total, Canada will sup- 
ply approximately 60000 tons; Swed- 
en. Norway, and Finland about 160,- 
000 tons; domestic mills about 60,000 
tons. This item of kraft pulp is, of 
course, only a small part of the grand 
total of chemical and mechanical pulp 
consumed in our markets, but it may 
indicate to your readers something of 
the relative trade conditions as be- 


, 
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tween the various producing countries. FOUR CHANGES IN 


Pulp Needed To Make This Paper 


It may be repeating figures already 
knewn to your manufacturers to state 
that the report of the U. S. Federal 
Trade Commission for the first seven 
months of this year—extended at 
same rate—shows the probable pro- 
duction of various grades of paper 
in 1922 as follows: 


6,000,000 Tons of Paper in 1922 


Paper Board 2,010,000 Tons 
Newsprint 
Book 

Wrapping 

Felt and Building 
Writing and Fine 
Bag and Tissue 
Miscellaneous 


Total 6,635,000 

The excess of our paper production, 

above the net pulp production, is of 

course accounted for by the old pa- 

pers introduced into paper boards, 

etc., and by the importations of pulps 
from Canada and Scandinavia. 


Running Only 65% in States 


Against these totals, it may be well 
to consider the most reliable estimate 
of the present theoretical capacity of 
all pulp mills in U, S. A., showing as 
follows: 


Capacity of U. S. Pulp Mills 
2,450,000 Tons 


” 
” 
” 
” 


» 


5,225,000 


During this year, the actual pro- 
duction runs from 60% to 65% of 
these capacity totals, and at the pres- 
ent writing there is very little sur- 
plus tonnage in store, especially of 
chemical pulp. 


Canada Best Customer for Ground- 
wood 


There is no doubt that Canada will 
still supply the greater part of the 
mechanical ground wood pulp which 
this country purchases abroad, and 
there is no reason why Canada should 
not continue to enjoy her full share 
ef the other grades. All predictions 
~oint to a steadily increasing con- 
sumption of pulp; and it is only a 
question of comparative costs, and of 
eompetitive conditions, as to where 
the trade will go. as there is no duty 
on pulp importations into the States 
contemplated by our new tariff bill. 


Prevent Reciprocal Intercourse 


It is therefore to be honed that our 
friends across the northern border 
may continue and extend the present 
reciprocal intercourse in our paper 
trade relations, to the mutual advan- 
tage of both countries, as well as ex- 
ercise those principles of fair play 
in business which are the foundations 
of ere prosperity and good- 
will, 


DIVIDENDS MADE 
DURING PAST YEAR 


Two Common Reduced and 
One Preferred 
Passed 


LOOK FOR ‘COME-BACK’ 


Brompton and Wayagamack 
Are Now the Two Natural 
Prospects—Few Have 
Strong Reserves 


Only four changes took place in 
the dividend relation of the listed pulp 
and paper securities during the past 
year, the passing of the dividend of 
Brompton preferred which was pay- 
ing 8 per cent. the reduction in the 
dividend on Howard Smith common, 
from 8 to 7 per cent., the cut in 
St. Maurice paper from 8 to 5 per 
cent., and the declaration on Tuesday 
of this week of an initial dividend 
again on Abitibi at $1 a share for the 
quarter. 

In the face of a very difficult situa- 
tion there were maintained dividends 
on Abitibi preferred, Donnacona pre- 
ferred, with a dividend on the com- 
mon; Howard Smith preferred at 8 
per cent., and the common at 6 per 
cent.; Laurentide capital stock at 6 
per cent.; Price Bros. at 2 per cent.; 
Provincial Paper preferred at 7 per 
cent. and common at 6 per cent.; and 
Spanish River preferred at 7 per cent. 
and common at 7 per cent. 

No action has been taken on the 
following dividends which were wiped 
out during the previous years. 
Brompton $7 to $4 and then passed; 
the Riordon old common of 10 per 
cent., and the old preferred at 7 per 
cent., the new preferred of 8 per cent. 
and the new second preferred of 7 
per cent.; and Wayagamack at 6 per 
cent. 

Among the possibilities that were 
discussed in pulp and paper circles 
was the declaration of a dividend on 
Abitibi early next year; the return of 
the preferred dividend on Brompton 
and a start being made on the com- 
mon dividend towards the end of next 
year and a start again on Wayaga- 
mack. Other than this there appear 
to be no immediate possibilities of a 
discussion of either increased divi- 
dends or the declaration again of 
dividends that have been passed. In 
the case of the Riordon Co., a divi- 
dend is a remote poss'‘bility for years 
to come and only on the condition 
that a drastic reorganization in the 
securities takes place which almost 
certainly will wipe out most of the 
new common. stock and reduce the 
preferred. Mattagami and Whalen, 
which are in the unlisted section of 


_ LIMITED 


MANUFACTURERS OF 


HIGH GRADE 


-Donnacona, Quebec 


the Exchange, have arrears now of 
35 per cent. on the preferred in the 
case of the former and 31% in the 
case of the latter, and there is no 
suggestion that eithher one will be 
able to meet this dividend payment 
for some time to come. 

Among the dividend payers Lauren- 
tide stands as the one that has main- 
ta'ned its dividends the longest peri- 
od. The dividends in the majority of 
cases in the pulp and paper securities 
are of very recent declaration. Pro- 
vincial Paper increased its dividend 
from 4 to 6 per cent, in 1919. Span- 
ish River paid arrears in 1920 on the 
first of July on its preferred dividend 
and started regular dividends on the 
preferred in the third quarter of 
1920, and the common stock was in 
the same position. The Wayagamack 
dividend of 4 per cent. was only start- 
ed in 1920 and increased the latter 
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part of the year to 6 
passed in June, 1921. na 
clared jts. first dividend on the com- 
mon stock in 1921 and the Belgo Co. 
has paid only one common stock 
dividend in a long period. 

The comparative weakness of the 
dividend situation in the pulp and pa- 
per securities, taking the average 
sition, is due partly to the fact that 
the majority of the companies have 
not been in existence for many years, 
and also to the need for huge sums 
of money for construction pu 
over a number of years. An individ- 
ual unit of production is more expen- 
sive in the case of pulp and paper 
mills than in most other industries 
and the plans covering the construc- 
tion programme of the mills call for 
larger units and ones that are likely 
to remain as a permanent production 

(Continued on page 31) 


DIVIDEND RECORDS 


Abitibi 


Belgo 


Brompton 


Donnacona 
Howard Smith 


Laurentide 


Price Bros. 


Provincial Paper 


Riordon P. & P. Co. 


Riordon Company 


Spanish River 


St. Maurice 


Wayagamack 


Mattagami 
Whalen 


DONNACONA PAPER CO.. 


Newsprint, Sulphite and Groundwood Pulp 
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1920—preferred, 7%, still being paid; 1920—common, 
$6 a share, making with split of 5 to 1, 30%; 1921— 
common cut to $4 (20%), then passed. Began again 
on Sept. 26 at $4. 

Only one dividend paid on common of $10 a share. 
Reorganization of securities now being made. 
Preferred 7%$ increased to 8% in 1921 and passed in 
1922; common increased from 5% to 6%, Nov. 1, 1919. 
In 1920 split of 2 to 1 making equivalent of 12% divi- 
dend. Next dividend raised from $6 to $7 per share 
(14%). In 1921 dividend cut from $7 to $4, then passed. 
Preferred 7%; common, 20% for 1921. 

Preferred 7%. New issue made all 8%; common—paid 
8%, passed in 1917 but started at 5% in 1919. In- 
creased to 8% in 1920 and stock split 2 to 1, equivalent 
to 16% dividend; 8% reduced to 6% in 1921, | 
No preferred stock; common, 1912—1916, 8%; 1917— 
1918, 10%; 1919, 12 plus 3% bonus; 1920, 6% after 
split of 3 to 1, equivalent to 18%. Same dividend 
continued. 

1916—1917, 6%; 1918, 8% plus 2% bonus; 1919, 8% 
plus 2% bonus, plus 39% stock dividend; 1920, 8% 
plus 2% bonus, plus 22% stock dividend. Then came 
split of 5 to 1 in stock and dividend of 3% declared, 
or 15% on old basis. In Sept., 1921, this cut to 2%, or 
10% on old basis. F 
Preferred, 7%; common, increased from 4% to 6% in 
1919. In 1920 stock split 3 for 2 of old, and 6% paid 
on new, equivalent to 9% on old. 

Preferred, 7%, passed in second quarter, 1921; com- 
mon, 10%, passed in second quarter, 1921. 

1st preferred, 8%, started second quarter 1920; passed 


second quarter 1921. * 2nd preferred, 71%—Ditto; com-. 


mon, no dividend. : 
Preferred, 42% stock dividend declared for period end- 
ing June 30th, 1920, for arrears from July 1. 1914, to 
June 30th, 1920. In addition 7% dividend on $3,000,000 
covering the year from July 1st, 1913, to June 30th, 
1914, Regular 7% dividend declared for third quarter 
of 1920 and continued; common, 7% declared for second 
quarter 1920 and continued. 

— 8%. Bonus of 30% in stock in 1920. Reduced 
to 5%. 

4% rate declared early in 1920; increased to 6% for 
quarter ending Aug. 31, 1920. Passed in spring 1921. 
Preferred, 35% in arrears; common, no dividend, 
Preferred, 314%% in arrears; common, no dividend. 
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much higher than those of 1921 and in 
the case of newsprint are exceeding 
those of the peak periods of 1920. 
Mureover, even from the point of 
view of values, the exports for the 
twelve months ending July 31, 1922, 
amounted to $110,433,368, or $5,000,- 
000 more than for the twelve months 
ending March 31, 1922, an encourag- 
ing gain showing the turning of the 
tide. 

Seventeen Times Total of 10 Years 

Ago 

These figures show up in remark- 
able contrast to those of a few years 
ago as indicated by a table which ap- 
pears in connection with this article. 
For instance, in the year 1911 the ex- 
ports of paper amounted to less than 
$4,000,000, and in 1914 to less than 
$13,000,000, in 1916 to $20,000,000, 
and in 1919 to under $50,000,000, as 
compared with $70,000,000 for the 
year ending March 31, 1922. Thus as 
compared with 1911 the exports of 
paper even under the lower valua- 
tions of this year amount to over 
seventeen times as much. The chan- 
ges in the exports of pulp are almost 
as striking, for in the twelve-month 
period of 1910-1911 the exports of 
pulp amounted to $5,700,000 as 
against nearly $36,000,000 this past 
fiscal year, and increased steadily up 
to the year 1916 when they amounted 
to slightly under $8,000,000, in 1918 
to about $25,0000,000, and in 1920 to 
$41,000,000. 

The latest available figures of Can- 


adian exports cover the period end- 
ing July 31 of this year, and it will 


be profitable to consider these as indi- 
cating more accurately the present 
and future prospects for the pulp and 


paper industry in relation to an ex- |p 


port market. * ; 
Remarkable Come-Back 


In the main, of course, stress should 
be laid upon the quantity exported, as 
this will determine the condition 
of the industry insofar as_ the 
Canadian production is concerned 
more than the price itself. It was in- 
evitable that there should be a sharp 
drop from the peak prices but if the 
Canadian industry can show that af- 
ter the inflated period and a reason- 
able period of deflation the demand 
for paper and pulp either has come 
back or is coming back to the former 
high record, then it will have accom- 
plished all that its admirers can rea- 
sonably expect. Taking it then under 
present business conditions—which 
are so far below normal—it has de- 
monstrated that a very bright future 
lies before it as business proceeds up- 
wards towards a normal level. The 
figures indeed are even more favor- 
able than could be expected because 
they show that newsprint and pul 
in quantity—have reached, with few 
exceptions, the former high levels, 
and in the case of newsprint is run- 
ning far ahead of the record establish- 
ed in the boom year of 1920. 

Taking the figures of exports for 
the four months ending July 31, 1922, 
it is seen that the a of paper 
amounted to $22,267,731 as against 
$21,354,564 in the four months of 
1921. The value of pulp exported has 
increased from last year’s total of 
$8.976,685 to $12,018,586. The total 
pulp and -paper for the four months 
ending July 31, 1922, amounted to 
$35,286,317, as compared with $30,- 
331,249 in 1921, an advance of $5,000,- 
000, or about 16 per cent. The fig- 
ures for the four months compare as 
follows: 


Exports for 4 months to July 31 


1922 1921 

Paper, all kinds . .$23,267,731 $21,354,564 
‘ulp— 

2,855,463 

Bl. sulphite 3,694,854 

Unbl. sulphite .... 3,847,753 2,846,114 

Groundwood 2,120,516 2,280,033 


Total pulp $12,018,586 $ 8,976,685 

Total pulp & paper $35,286,317 $30,381,249 
As has been said the quantitative 

analysis is the more important. 


Exported 756,916 Tons Newsprint in 
Year 


Taking the period of twelve months 
ending March 31, 1922, that is, the 
Government fiscal .year it so happens 
that the exports of newsprint amount- 
ed to 756,916 tons as compared with 
755,629 tons for the corresponding 
period one year ago, and 713,625 tons 
for the year 1920. That is while the 
value for 1922 was down from $78,- 
992,000 to $64,635,000, as compared 
with one year previous, the quantity 
was slightly higher. 

This condition so far as the fiscal 
year is concerned applies only to 
newsprint. In the case of bond and 
writing papers the exports were very 
light, 325 tons at a value of $84.000 
as compared with 3,027 tons valued at 
$989,000 for the previous year, and 
1,357 tons at the value of $315,000 
for two years ago. 

In the case of book paper the ex- 
ports had dropped from 3,259 tons to 
868 tons in the year 1922, and from 
the. value of $779,000 to $201,000. 
Wrapping paper also had dropped 
from 16,160 tons to 7,974 .and the 
value from $3,372,000 to $1,227,000. 

The situation in regard to pulp, 
however, was almost on an equality 
with newsprint. Kraft, that is sul- 
phate pulp, showed a total export of 
2,377,556 cwt. as compared with 2,- 
354,002 one year ago, and 2,518,022 


2,020,071 
1,880,467 
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WAYAGAMACK’S 
VISITING LIST 


Wayagamack Kraft or wrap- 
ping paper has a fairly exten- 
sive calling list. A visit to the 
plant at this time would show a 
paper being shipped to everp 
continent in the world. Among 
the leading customers of the 
company are the following coun- 
tries: 

Great Britain, 

France, 

Cuba, 

South America. 

West Indies. 

Australia. 

New Zealand. 

India. 

South Africa. 

Japan. 

China. 


in 1920. The value of course was 
much less, $7,906,000 as compared 
with $12,160,000 one year ago and 
$8,327,000 in 1920. 

In the *case of bleached suiphite 
pulp the exports were almost equal to 
those of one year ago, namely, 1,- 
859,501 cwt. compared with 1,941,922 
in 1921-and 1,220,764 in 1926 


Unbleached Slower to Recover 


Unbleached sulphite, however, was 
considerably lower showing a total of 
2,861,470 as against 4,785,040 in 1921 
and 4,863,156 in 1920. 

Groundwood pulp on the other hand 
was slightly ahead of last year show- 
ing a total of 5,336,710 cwt. as against 
5,282,042 cwt. in 1921, and 6,787,640 
ewt. in 1920. 


It will- be seen from these totals 
that the peak of pulp exports was 
reached in the year 1920, while that 
of newsprint jn the fiscal year ending 
March 31, 1922. 


300,000 Tons vs. 191,000 


Coming down now to the period of 
four months ending July 31 the total 
exports of newsprint have been run- 
ning far ahead of last year and the 
previous year, and are establishing a 
new high record. The total for the 
four months of 1922 was 300,717 tons, 
as compared with 191,339 tons one 
year ago, and 245,309 tons two years 
ago. The value also for the four 
months was higher $21,323,000 as 
= $19,759,000 in the period of 


Other Papers Still Below Peak 


A marked change took place in the 
case of wrapping paper which one 
year ago showed exports of only 966 
tons, whereas for the four months of 
this year the total was 5,300 tons. 
This was almost equal to the high re- 
cord reached in 1920 when the total 
was 5,431. 


Bond and writing paper for the four 
months ending July also ran far 
ahead of last year, the total being 
216 tons as compared with the small 
total of 59 tons one year ago, or $42,- 
000 as compared with $18,000. Both 
totals were far below, that of 1920, 
however, when the value was $201,- 
000. Book paper still is down below 
the normal with only 399 tons ex- 
ported with a value of $55,000 for the 
four months as compared with 533 
tons with a value of $138,000 last 
year and 1,238 tons valued at $259,- 
000 two years ago. 

Taking the exports’ of pulp the re- 
sults are much more favorable pro- 
portionately than for the twelve 
months ending March 31, 1922. In 
kraft or sulphate pulp the total ex- 


ports were 934,656 cwt. as compared 
with 511,937 cwt. in 1921 and 877,- 
543 cwt. two years ago, the 1922 
figures now exceeding those of 1920. 
Twice or Three Times as Much 
In the case of bleached sulphite Pulp 
the exports were about three times — 
as much for 1922, 1,0049293 cwt., as 
compared with 353,100 one year ago 
and 632,508 two years ago. 
Unbleached sulphite is, double what 
it was a year ago at 1,315,488 cwt. 
compared with 695,308, but still be- 
low the record total of two years ago 
when it was 4,185,494 cwt. 
Groundwood pulp has also improved © 
very considerably at 1,655,755 cwt. 
as against 995,434 one year ago, but 
it still falls below the total of two > 
years ago, which was the record, at 
2,208,530 ewt. ee 


July Figures Show Best Of All 

One other comparison will bring” 
the record up to date, and this for the 
month of July alone. The total for 
July this year was 77,004 tons com- 
pared with 57,318 tons one year ago, 
although the total value of last year 
was slightly higher than this year ow- 
ing to the higher price of paper. 2 

In wrapping paper, or kraft as it is 
called, exports for July were 1,827 
tons against 105 tons a year ago, or 
$280,000 as against $17.915. In book 


paper the exports for July amounted =~ 


to 308 tons valued at $42,000 as © 
against 62 tons valued at about $15,-— 
000 last year. In bond and writing 
paper the total amounted to 78 tons 
as against 7 for July 1921, 


Thus it will be seen that newsprint _ 


is running far ahead of this period ~ 
last year and holds the record to da’ 
and the exports of pulp are far i 
also of this time last year, although 
in one or two cases they are still b- 
low the high record created in 1920. 
Other kinds of paper, however, are 
still below the normal level. 


Abitibi Power & Paper Co. 


MONTREAL 


The Largest Newsprint 
Mill In The World 


Yearly Capacity: 
150,000 TONS NEWSPRINT 
50,000 TONS GROUNDWOOD PULP 
20,000 TONS SULPHITE PULP 


Mills at 


IROQUOIS FALLS, 


ONTARIO 
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AWA’S LATEST FIGURES 


SHOW BIG ADVANCE IN 


PULP-PAPER EXPORTS 


ewsprint 80 Per Cent. Ahead of August Last Year— 
i Pulp Exports Run Far in 
Advance 


OTTAWA.—As this issue goes to 
figures received from the De- 
nartment of Trade and Commerce for 
the month of August in reference to 
of pulp and paper from Can- 
ada provide a final reassuring word on 
of the future -prospects of this 
industry and the rapid return to a 
normal and even super-normal basis. 


The exports of newsprint from this 
country in August amounted to 84,023 
which showed an increase of 
over 18,000 tons over August of last 
year at 66,000 tons. and 13,000 tons 
over August of 1920, when the total: 
was 70,000 tons. The increase over 
ugust, 1920, is some 20 per cent., and 
ver August, 1921, nearly 30 per cent. 
There was no spec:al reason to ac- 
count for this big increase; no stock- 
ing up, as the figures show, by the 
ie: er, just the regular increasing 
x d for Canadian newsprint. This 
rapid “come-back” in itself is a record 


lieves cannot be duplicated in any 
other industry in Canada. 

In the case of kraft pulp, that is 
sulphate pulp, in which Wayagamack, 
‘Brompton, Dryden and other mills are 

“interested, the exports for August 
were 158 ewt. as compared with 

52.674 cwt, in 1921, and 267,418 cwt. 

in 1920, the last a period when there 
was an abnormal inflation in demand 


price, 

In bleached sulphite pulp the ex- 
ports for August amounted to 295,959 
wt. as compared with 187,945 cwt. 
one year ago, and 191,690 two years 
ago. That is, the exports of bleached 


sulphite pulp in August showed an in- 
crease over 60 per cent. compared 
with August of last year, and over 50 


* 


Newsprint exports, Aug., 1922 


Merease Aug. 1922 over 1920 


per cent. compared with August 1920. 
The Riordon Co., Fraser Companies, 
and Whalen are those chiefly interest- 
ed in bleached sulphite exports. 

In unbleached sulphite the exports 
were 347,111 cwt. in August, 1922, 
compared with 144,518, an increase of 
over 200,000 cwt. or nearly 150 per 
cent. The unbleached sulphite market 
in Canada was hit very hard by Scan- 
dindvian exports so that the total, 
large as it is, is still far below that of 
three years ago when_it was 574,343 
ewt. However, a marked improve- 
ment is evident. 


In groundwood pulp the exports 
amounted to 795,168 compared with 
435,955 cwt. one year ago, an in- 
crease of 360,000, or 85 per cent. The 
total is almost up now to the boom 
period of 1920 when the total was 
816,081. 

Taking the totals, the exports cf 
pulp for -the month amounted to 
1,691 396 cwt. with a total value of 
$4,048,021 as compared with 921,092 
ewt. at a total value of $2,766,054 one 
year ago. 

One other comparison is worth 
making at th’s point and that is with 
the month of July preceding. The ex- 
ports of newsprint for August were 
84,023 compared with 77,004, an in- 
crease of over 7,000 tons for this past 
month. Kraft puip in July was 257 - 
743 compared with 253,000 in August; 
bleached sulphite was 266,238, or 
nearly 30,000 behind August figures 
of 295,000; unbleached a year ago 
was 493,589 or 150 ahead of the Avg- 
ust figures; groundwood, on the other 
hand, was ahead owing to a rush of 
shipments, it is believed, from Chic- 
outimi. 


NEWSPRINT EXPORTS SOARING—AUGUST 


84,023 

65,321 

70,951 
30% 
20% 


PULP ALSO FAR AHEAD—.-AUGUST 


1922 
253,158 
295,959 
347,110 
795,168 


1,691,396 


Groundwood 


tals, cwt. 
‘ease, 1922 over 1921 


1920 
267,418 
191,690 
574,343 
816,081 


1,849,532 
84 per cent. 


1921, 
152,674 
187,945 


144,518 
435,955 


921,092 


PULP EXPORTS—VALUES 


1922 
774,643 
1,113,984 
666 489,261 
1,306,728 


4,048,121 


, 


Totals 


1921 
587,644 
834,445 


1920 
1,284,365 
1,598,001 
3,820,278 


2,809,266 


1,233,684 
9,501,911 


3,145,054 


Increase in 1922 over 1921, but 1920 values were abnormal. 
Peak prices never likely again to be realized. 


ABITIBI GOES ON 


: DIVIDEND BASIS 
Declaration of $1 a Share for 


Quarter Starts Payments 
After 18 Months’ Lapse 


4 The. first step of the return jour- 
ney in connection with the passing of 
dividends by some of the pulp and 
paper companies was taken on Tues- 
' day of this week when the directors 
- of the Abitibi Power and Paper Co. 
met and declared one of one dollar a 
shate for the auarter now ending. 
payable October 30 to shareholders of 
‘record Oct. 10. This places the stock 
‘again on a basis of $4 a share where 
stood up to the end of June. 1921, 
when it was decided to pass the div- 
idend then due of a similar amount for 
the second quarter of last year. In 
the year 1920 the company had been 
on a dividend basis of $6 per 

share, so that the final passing was a 
second stage. The amount of stock 
outstanding of common is 250,000 
res, so that the company is taking 

on an obligation of $1,000.000 a year 

compared with one of $1,500,000 a 

when the dividend was at the 
igher figure. As the stock of the 
Nompany was split five to one over 
two years ago the present dividend 
is equivalent to $20-a share on the 
original capital. 

The placing of the stock on a div- 
idend basis again is taken as a strong- 
ly confirmative indication of the im- 
provement in conditions in the indus- 
try, and an intimation that the com- 
ing year will show a much better 
condition of ‘earnings than the year 
drawing to an end. Even at the pres- 
ent time the Company, it is known, 
is more than earning the dividend, but 
mext year, with a probable increase 
of at least $5 a ton in the price of 
paper, and perhaps $10 a ton, and with 
the construction payments cleared up 

nd therefore not a burden on earn- 

gs as they have been for the past 

w years, the Company with 500 tons 

ily should be able to earn a hand- 


Pulp and Paper 
Industry In B. C. 


In a report the Forest Branch of 
British Columbia thus deals. with 
puln and paper. 

The pulp industry suffered severely 
through falling prices and slow brv- 
ing. especially on sulphite and su'- 
phate products, and some of the mill« 
had to close for a time. Paper-m'!!: 
ran throughout the vear, althovg) 
at slightly below capacity. 

Output figures are as fo'llows:— 

Pulp 1919 1920 19921 
Tons Tons Tor 

Sulphite ...... 80347 92.299 68 fn? 
Sulphate 9473 168280 6.F1° 

round wood . 99.769 108.665 89.725 

All of the ground wood and 30,000 
tons of sulphate were manufacture? 
into paper. the products being:— 

Product .. 1919 1920 
Tons Tons Tone 
Newsprint ...123.607 136.832 110.176 
Other papers 7.202 9,792 6,934 


1921 


COURSES FOR EXPORT MEN 

MONTREAL.—That the Canadian 
universities are gradually showing e? 
stronger interest in commercial affair- 
of the country and endeavoring tec. 
provide a training in this direction is 
once more in evidence from the an- 
nouncement of a course for export 
managers that will be given first in 
Toronto University and afterwards 
at McGill early next year. These lec- 
tures will deal with geography. the 
products and natural resources of the 
various countries, trade routes. trade 
laws, international commercial law 
and economics generally. The idea 
originated with the University Ex- 
tension of .Toronto University and is 
designed to assist export managers 
of the various manufacturing and 
merchandising firms in Canada 
through establishing a short course 
in subjects that closely affect their 
business, much similar to the courses 
given the last two years at Toronto 
University for newspaper men and 
for farmers. The course in Toronto 
will take place during the week of 


me surplus over dividend require-|January 15 and the following week 


ts. It should be borne in mind|McGill lectures will start. 


If this 


‘also that if the earnings increase con-|course meets with favour it is the in- 
siderably the excess profits tax will|tention to continue these courses year 


not bear unduly upon them. 


by year. 
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To Holders of Five Year 
5} per cent Canada’s 


Victory Bonds 


Iesued in 1917 and Maturing Ist December, 1922. 


CONVERSION 


MINISTER OF FINANCE offers to helders 

ef these bonds who desire to continue their 

investment in Dominion of Canada securities .the 

privilege of exchanging the maturing bends for new 

bends bearing 54 per cent interest, payable half yearly, 
of either ef the following classes:— 


(a) Five year bonds, dated lst November, 
1922, to mature 1st November, 1927. 


(b) Ten year bonds, dated 1st November, 
1922, to mature Ist November, 1992. 


While the maturing bonds will carry interest to ist 
December, 1922, the new bonds will commence to carn 
interest from Ist November, 1922, GIVING A BONUS 
OF A FULL MONTH'S INTEREST TO THOSE 
AVAILING THEMSELVES OF THE CONVERSION 
PRIVILEGE. 


This offer is made to holders of the maturing bonds 
and is not open to other investers. The bonds to be 
issued under this’ proposal will be substantially ef the 
same character as those which are maturing, except 


‘that the exemption from taxation does not apply to the 


new issue. 


Dated at Ottawa, 8th August, 1922. 


PROPOSALS 


Holders of the maturing bonds who wish te avail 
themselves of this conversion privilege should take 
their bonds AS EARLY AS POSSIBLE, BUT NOT 
LATER THAN SEPTEMBER 30th, to a Branch of 
any Chartered Bank in Canada and receive in exchange 
an Official receipt fer the bonds surrendered, centaining 
an undertaking to deliver the corresponding bends of 
the new issue. 

Helders of' maturing fully registered bonds, interest 
payable by cheque from wa, will receive their 
December 1 interest cheque as usual. Holders of 
coupen bonds will detach and retain the last unmatured 
coupon before surrendering the bond itself for conversion 
purposes. 

The surrendered bonds will be forwarded by banks 
to the Minister of Finance at Ottawa, where they will 
be exchanged for bonds of the new issue, in fully 
registered, er coupon registered or coupon bearer form 
carrying interest payable Ist May and ist Nevember 
of each year of the duration of the loan, the first interest 
payment accruing and payable Ist May, 1923. Bonds 
of the new issue will be sent to the banks for 
delivery immediately after the receipt of the surrendered 
bonds. 

The bonds of the maturing issue which ase not 
converted under this proposal will be paid eff in ensh on 
the lst December, 1922. 


W. S. FIELDING, 
Minister of Finance. 
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“Pediatrics” 


Canada’s Foremost Specialist on Health and Care 
of Children— 


Dr. Alan Brown 


begins a series of authoritative articles on child welfare 
in the October First issue of Maclean's Magazine 


“r. Brown’s reputation as a child specialist is 


international and as a pupil of the world 
famous Pediatrician, Dr. Emmett [‘olt, he 


commands a position in his specialty, second 
only to his eminent teacher. 


This valuable series of articles will run for a 
period of several months and Will be the 
most outstandingly valuable and interesting 
articles on Child Welfare ever offered to readers 
of American or Canadian Magazines. 


Other interesting features of our October First Issue 


Paganini’s Guitar 


A COMPLETE 
NOVELETTE 


A Wonderfui story of-a famous musician by Sante Bargellini 


George H. Ham 


A Further Installment of His Sprightly 


Reminiscences 


Stephen Leacock 


with a humorous burlesque entitled 


_ “ROUGHING IT IN THE BUSH” 


IN THE OCTOBER FIRST ISSUE 


ACLEAN'S 20c 


“CANADA'S NATIONAL MAGAZINE” 
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September 29, 1922 


ROM the investment standpoint pulp and paper se- 

eurities have carried a peculiar appeal during the 

past two or three years that has contained in it @ 
considerable measure of the speculative element. In 
the boom in the stock market in 1920 it was the paper 
stocks that led the boom and culminated the period, car- 
rying the Canadian market on for months after New 
York had started on the long downgrade, due most of all 
to the fact that it was not until the first quarter of the 
following year, 1921, that newsprint prices and those of 
most other grades, reached the peak. In the general 
slump that dragged down the whole market in the next 
year or more the pulp and paper securities played again 
a@ prominent part with very marked declines. 


Showed Certain Weaknesses 


Thus the testing time in the period of deflation found 
them unable to resist the strong pressure of genera] mar- 
ket conditions and the particular conditions that applied 
to the pulp and paper industry in itself. In this de- 
cline, it must be confessed that a number of the securities 
did not give as good an account of themselves as some 
of the less spectacular but more venerable members of 
the list. Thus these securities, as was inevitable but 
not foreseen sufficiently for prudence’ sake, manifested 
the weaknesses-that are exhibited by securities of an in- 
dustry that was comparatively new in its broad expan- 
sion, and had not had sufficient time nor opportunity to 
build up a strong reserve against the day when business 
and earnings, gross and net, fell away below the peak 
established in the inflated period. With a single excep- 
tion there was not a long record of dividends earned and 
paid behind the securities, nor a surplus that might be 
called on when current earnings failed to cover dividend 
requirements. 

Expensive Construction Programmes 

Not only was the accumulated surplus lacking in most 
instances but the majority of the mills had entered upon 
extensive constructive programmes that exhausted their 
immediate borrowing powers and any surplus that was 
on hand. Indeed until the last few months it was an 
argumentative point as to whether the mills had not over- 
done the tonstruction; had not gone into expansion at 
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It became the fashion to predict that those dividends that 
had been passed would never, or else not in the near 
future, he started again; that the companies were over- 
burdened with the load of the additional capitalization 
with its high interest requirements; and that reorgan- 
izations of the preferred and common stocks at least 
would be compelled, the deflation process of the commer- 
cial world being applied to the capital stock and dividend 
conditions of the pulp and paper securities. 
Fears For Dividends 

Several of the dividends were cut and then finally pass- 
ed, and a fear that no dividends were safe struck at the 
market quotations and there was a sharp decline. The 


_lyields on some of the stocks ran 15 per cent, and even 


over. Newsprint prices fell away quarter by quarter, 
and predictions were freely made that pre-war prices 
would be reached, which under existing cost levels in 
manufacture would have meant heavy losses on produc- 
tion. The pulp market reacted even more sharply than 
the paper markets, as here there was a new peril intro- 
duced in the huge quantities of Scandinavian “distress” 
pulp that was thrown on the United States market replac- 
ing Canadian products, or at least driving down the price 
so far that production and sale at these levels wag ren- 
dered unprofitable. This condition in the pulp market 
is indeed only now findine a remedy in the absorption of 
the surplus stocks that were being liquidated by the banks 
to wipe out indebtedness to themselves by concerns, many 
of which‘were insdlvent, forced by the slump in prices 
and the falling off of demand at any price that was fair. 
A Logical Remedy 

As is usually the case unfavorable masufacturing con- 
ditions soon began to work out a logical vemedy. The 
cut in the prices began to induce buying, ana although in 


. |the case of the newspaper publishers there was not a re- 


turn to the high level of advertising that meant increased 
consumption of newsprint, they began to celebrate the 
fall in price of their paper by rushing into circulation 
schemes that soon drew back the demand for and con- 
sumption of paper, not only to the record high levels 
established in 1920 but far beyond these, so that in fig- 
ures given elsewhere in this issue the exports of Can- 
adian newsprint to the United States during the month 


the peak of prices, and might now have to wait for years 


of August actually ran twenty per cent. above the high 


before the slack of capacity over demand was taken up.record of the year 1920, 


For several months past the mills 
have been running to capacity, that 
new machine capacity that seemed for 
a time to have over-estimated the 

sibilities of the demand, and which 

s meant an increase of. 300,000 to 
400,000 tons a year in the total capac- 
ity of Canada. This capacity pro- 
duction provides a special favor in 

‘itself in the lowering of overhead 
costs of production, so that it has 
been found that even a price of $70 a 
ton as contrasted with one of $130 a 
ton early in 1921, means a fair profit 
in manufacture when wood is 
taken in at the lowered current quot- 
ation. 

Not only so, but the usual result 
of an increased demand that encroach- 
es on the source of supply seems al- 
most certainly to mean an increase in 
the price for the first quarter of next 
year to at least $75 a ton, and may 
mean a jump to $80, which in turn, at 
the present rate of about 1,200,000 
tons a year, would provide additional 
profit of some $12,000,000 between the 
mills, and make the dividend problem 
a comparatively simple one. 

Probably. it was this latter element 
most of all that was responsible for 
the recent “bull” movement in a 
number of the paper securities in 
August and early in September, and, 
in spite of the ebbs and flows that 
the war uncertainties have been de- 
veloping the past ten days or more, 
there is no indication that this may 
not continue along with a movement 
forward of the whole market. 

Before referring to the elements of 
strength in the paper—and to some 
extent the pulp securities—considera- 
tion should be given in a discriminat- 
ing manner to the necessity for con- 
servative action in regard to divi- 
dends until strong reserves have been 
established. In some cases the recent 
splitting of the stock without a cor- 
responding increase in earning pow- 
er will retard the dividend possibil- 
ities for some time, while expansions 
carried out at a high interest cost 
in financing naturally will provide an 
additional burden. 

Unassailable Position e 

On the other hand the industry it- 
self has a unique. advantage in a sup- 
erior position as to pulpwood — 
and cheap power from that of any 
other country, and year after year 
this will prove a steadily increasing 
value as an asset. Perhaps no strong- 
er demonstration could be given of 
Canada’s unassailable position as a 
producer of newsprint, for instance, 
at a good profit for future years, than 
the chart on page 17 which shows this 
country called on for practically the 
whole increase in consumption in the 
United States, the domestic mills find- 
ing it increasingly difficult to secure 
ample supplies of pulpwood even for 
their existing capacity. _ ; 

What applies to newsprint will ap- 
ply, with some variations of applica- 
tions, to all other grades of paper 
and to a great extent to pulp produc- 
tion. 

No other Canadian industry seems 
to stand in as relatively strong a po- 
sition to com TIBT 

ABITIBI 


Abitibi was the first of all the 
companies to bring into effect an im- 
provement in its dividend position 
after being forced to pass the original 
6 per cent. Iast year. The declaration 

- of $1 a share for the quarter was 
‘made on Tuesday of this week and 
“was unexpectedly early. -The recent 
rapid rise in the stock was anticipat- 
ing some dividend announcement 
early next year—4, 5 or even 6 per 
eent.—but not so soon as actually 
occurred. The dividend obligation 
once again assumed calls for $1,000,- 
000 a year on the 250,000 shares, or 
20 per cent. on the original capital- 
ization of $5,000,000, but it is known 
that the company is more than earn- 
ing sufficient for the $4 a share per 
annum, and with increased prices for 


newsprint probable for next year 
should be able to develop a fair sur- 
plus. The company has rapidly won 
out to a promis.ng position in that 
its construction liabilities are practic- 
ally wiped out—-to a great extent 
from earnings this year—and its pro- 
duction runn.ng around 475 tons daily 
on an average and likely soon to 
round out its ambition with 500. Thi: 
is considerably over double the pro- 
duction in the early period of 1921- 
The company, it -s generally believed, 
has as low a cost of production as 
any mill in Canada, and an assured 
supply of pulpwood, and is not likely 
to stop at $4 a share even in the next 
twelve months. 


BROMPTON 


Brompton Pulp & Paper Co, was 
forced to suspend dividends last year 
but it is understood it is operat ng 
now at a fair profit and this should 
be materially increased under the im- 
proved conditions that will face it 
next year. Its products are not I’m- 
ited to newsprint as are the most of 
the leaders in activity in what is 
known as the paper group, for its 
newsprint .production runs only about 
110 tons daily or 34,000 tons a year. 
Its other products are unbleached 
sulphite pulp, 8,000 tons; ground- 
wood, 15,000 tons; kraft and fibre 
paper, 51,000 tons, and box board, 
15,000 tons, a total of salable pro- 
ducts of 123,000 tons a year or 400 
tons a day. 

The Brompton plants form a com- 
posite propositon. the Canadian 
plants being at East Angus and 
Bromptonville, Que., and two across 
the border, handy for rail freight at 
Groveton and Claremont, New Hamp- 
shire. These United States plants 
have been placed in first class poSi- 
tion and work in admirably with the 
“parent” mills. The situation is ex- 
plained thus in a recent report by an 
engineer, R. O. Sweezey: 

The sulphite pulp mill at Groveton 
produces 25,000 tons annually. Part of 
this sulphite pulp goes to the newsprint 
mill at East Angus and part is used in 
the paper mill at Groveton. A small 

ortion of the sulphite output is sold 
in the market. 

The Claremont mill is purely a con- 
verting plant, and includes under the 
same management the Bellows Falls 
plant. The two produce 21,000 tons an- 
nually of bond and kraft papers, getting 
their kraft pulp from the East Angus 
mill, As a conversion mill Claremont 
is a model of efficiency, and has come 
through the period of liquidation in ex- 
cellent shape, showing profits under 
most trying conditions. 

The acquiring of the Groveton and 
Claremont mills at such a favorable cost 
undoubtedly showed good judgment and 
business ability on the part of the 
Brompton management. 

The sulphite production which the 
Brompton Company lacked at its Bast 
Angus mill can thus be supplied from 
the Groveton plant, which in turn is an 
assured customer of Brompton kraft 
pulp. ‘Similarly, the Claremont mill be- 
comes an assured consumer of Brompton 
kraft pulp. 

As kraft paper cannot enter the Un- 
ited States except under heavy tariff 
duties, the Company is dependent upon 
users of kraft pulp in the United States 
to sell the product. As a semi-raw pro- 
duct it enters the United States duty 
free. Such kraft paper as the Bromp- 
ton Company makes at East Angus is 
absorbed by the Canadian market, where 
the demand is quite limited. 

The company possesses substantial 
timber limits, a large portion in close 
proximity to the mills. 

URENTIDE 

Laurentide Company’s_ excellent 
lent annual report received so recent 
a review in these columns.that little 
need now be said except as a reminder 
that even allowing for high cost wood 
—which has since been reduced to 
current prices—the piant eurned its 
dividend. The prospects for much 
higher earnjngs in the new fiscal year 
are very bright. , 

The operation of the two new ma- 
chines, the fastest in the world, nat- 
urally has drawn most attention this 


year. These have exceeded the 75-ton 
rated capacity by producing as high 
as 86 and 87 tons respectively a day. 
|The company is now producing 350 
to 360 tons of newsprint a day com- 
pared with 215 early last year. The 
capacity ‘ncludes 100 tons of surplus 
sulphite, 50 of groundwood, and 50 
of board and wrapping combined. 
From first to last the last two years 
probably Laurentide’s market action 
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has not been excelled, and its reten- 
tion of its full dividend has strength- 
ened confidence in its investment 
values, 


HOWARD SMITH 


The present year shows much more 
satisfactory conditions of operation 
with a good margin being earned on 
the 6% common dividend. The com- 
pany has been developing greatly this 
past year or two in the building of a 
sulphite mill at Cornwall with a cap- 
acity of 60 tons a day, with which it 
supplies its three mills with a high 
quality bleached pulp. 

The company is finishing the ros- 
sing plant at Gaspe where the limits 
are located and from which they will 
ship to the Cornwall mill. There are 
small limits tributary to the Crab- 
tree mills for the bleached ground- 
wood mill which is located there and. 
which was started on the’ first of 
January. The company is now mak- 
ing rotogravure paper and has had a 
remarkable success. Bleached ground- 
wood is being used to some extent in 
this process. : 

The chlorine plant at Cornwall is 
running very satisfactorily, making 
= bleach which had to be bought be- 

ore, 

At Cornwall there is manufactured 
bristol board and filled blanks which 
were not made in Canada before and 
also cover paper both single and 
double thickness, the latter not being 
made in Canada before. 

Market conditions are very much 
‘mproved in all lines and there is a 
steady increase in business which is 
getting back to normal. The export 
possibilities are good in certain 
grades of writing paper and ship- 


THE NEWSPRINT SITUATION 


The “Paper Mill,” of New York, the last week in September carried 
the following article on newsprint consumption and prices: 

“New York newspapers are now using 27 per cent. more newsprint 
than they were using in 1920 and although advertising dropped off 
slightly from January to August, 1922, as compared with a similar 
period in 1920, circulation for the same period this year far exceeds 


that of two years ago. 


“The seventeen daily newspapers in New York City used up 231,429 
tons of newsprint from January 1st to August 3lst this year, which 
exceeds by almost 40,000 tons that consumed over a similar period 
during 1921 ard exceeds by more than 50,000 tons that consumed over 
a like period in 1920. The tonnage consumed during 1920 from January 
Ist to August 3lst was 181,307, in the same period in 1921, 193,413 
tons, and in 1922 the tonnage for the first eight months was 231,429. 

“It was stated by an authority in the newsprint market during the 
past week that contract rolls for the last quarter of 1922 will go to 
four cents on October 1st, and it was rumored in that market that the 


contract price on newsprint may even exceed that figure. 


It was also 


expressed by some newsprint manufacturers that newspaper publishers 
have reached a point where they would like to see newsprint at that 
figure for it would prove a good selling point for them, for despite 
the drastic price cut in newsprint since 1920 advertising or subscrip- 
tion rates have not come down. This is clearly shown in statistics 
which state that the estimated newsprint consumption of 1920 from 
January 1st to August 31st of 181,307 tons cost an estimated total 
of $20,556,260 as against the greatly reduced sum of $16,198,630 for 
the 231,429 tons consumed over the same period this year.” 


Hine DULD 
on Years 
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ments are beng made to England, 
South Africa, Australia, China, Japan 
and New Zealand. 

The imports of papers are very in- 
significant and the company is coming 
more and more into possession of the 
domestic market. 

* The company receives $800 a ton or 
40 cents a pound for the finest parch- 
ment papers made at Beauharnois. 

The outlook: is quite encouraging. 


PRICE BROS. 


The recent advance in the paper 
stocks found Price Bros. sharing to 
a fair extent, although there was no 
sign of.a “runaway” market. It is 
generally felt that before an adequate 
amount can be’ earned on the $42,- 
000,000 of capitalization to tempt a 
large popular following the produc- 
ton of newsprint of the company 
must be considerably increased. At 
present it runs slightly over 300 tons 
a day. 

It is believed that plans are under 
way for two new machines at the 
Kenogami plant, with a capacity of 
well over 100 tons additional, which 
would increase the total to over 400 
tons. It is believed the proposed 
“Saguenay” mill is being held in 
abeyance for the time being at least. 

With increased production and the 
lumber business improving, Price 
Bros. securities will carry a stronger 
appeal for its timber limits are the 
finest in Canada. 

SPANISH RIVER 

Spanish River Paper Mills have 
speeded up production this year and 
are now turning out over 650 tons a 
day at a rated capacity of 203,000 
tons of newsprint annually, the larg- 
est production by 50,000 tons of any 
Canadian mill. During the past year 
also an important development was 
undertaken in the construction and 
completion of a hydro-e'ectric plant 
at Smokey Falls with a capacity of 
10,000 h.p. for use at Sturgeon Falls. 
This brings the total development 
approximately -to 60,000 h.p. 

The company’s securities have been 
the most active of any on the Ex- 
change and have scored a higher ad- 
vance than any other to date this 
year. Op/nion strengthens that the 
company has a bright future before 
it, and that eventually a higher divi- 
dend than the present per cent. wil! 
be paid, in which case the preferred 
must share as it is participating. This 
would be a variation on the method 
of several companies of “splitting” 
their stocks. 

WAYAGAMACK 

After a rather long siege of light 
demand for both kraft pulp and kraft 
paper the Wayagamack is find'ng a 
gratifying improvement in conditions 
both of demand and of price. These 
should continue to improve and the 
year 1923 promises to be a much more 
satisfactory one than the past two. 
The competition of Scandinavian pulp 
still affects the market but this, it is 
hoped, will soon be out of the way 
insofar as “distress” pulp is con- 


cerned. The English market for kraft 
paper showed an early improvement 
and Japan and other countries are 
following suit: 
During the year Wayagamack dis- 
posed of the balance of its 6% bon 
$1,500,000, bringing the total iss 
to $5,000,000, 
The capacity of the Wayagamack 
plant is 100 tons of paper a day and 
250 tons of pulp. Of this about 105 
to 110 tons of pulp are used for the 
paper mill, leaving about 140 to 145 
tons to ship. r 
BELGO PAPER CO. : 
The final steps in the transfer of the 
Belgo Canadian Pulp & Paper Co. to 
Canada, and the listing of the secur- 
ites on the Montreal Stock 
are awaited with a good deal of in- 
terest in investment circles. This 
company now is capitalized at $14- — 
000,000 common stock, no pref 
and $1,500,000 of »onds. The bonds 
will be offered in the near future and 
the stock is expected to be started on 
a regular dividend basis early next 
year. Just what will be the initial — 
declaration is not yet determined, but 
the capitalization for a company with ~ 
a coming output of 360 tons of equip-— 
ment a day is low, and, it is under- 
stood, there is no banking indebted- 
ness. Altogether the securities should 
stand up well among the others in the 


list. 
RIORDON 

An increase in the market price of 
bleached sulphite pulp to $100 a ton — 
seemed to denote a change in the for- 
tuhes of the Riordon Co. this week ~ 
and raised hopes that the time had 
come when a reorganization could be — 
entered upon on the basis of profitable ~ 
manufacturing operations. ‘The two: 
mills, Kipawa and Hawkesbury, are 
operating to capacity and the com-— 
pany continues to make progress in 
wiping out its banking indebtedness. 
A couple of millions will be required” 
this fall to carry on woods operations — 
and a mortgage on the Gatincau prop- 
erty, which is now securely held, 
seems the logical security. A cut- 
ting down of the preferred and com- 
mon stocks seems the only possible 
solution of a present over-capitaliza- 
tion, considering the capacity output. 
Efforts are being made to secure the — 
services of Geo. M. McKee, late gen- - 
eral manager of Dominion Paper Co., 
and this would be accepted as a very 
favorable development in pulp and 
paper circles. 

DONNACONA 

This company’s securities are not. 
listed as it has been held fairly close- 
ly. An opportunity te buy its secur 
ities would be welcomed, however, as 
it is known as a very compact and” 
prosperous plant running to the cap-— 
acity of about 100 tons of news 
a day. Excellent management and 
foresight has characterized it in its 
ten years or so of existence. 
PROVINCIAL PAPER MILLS 

There is often not much activity in 
Provincial Paper Mills stock but it 
usually holds up well in any market 
fiuctuations. 

The company has. strengthened 
organization steadily. Its Port A 
ur development, first as a pulp mil 
and now extended into a paper mili 
has worked out very advanta 
The record of maintaining its - 
dend of 6 per cent. the last 18 mont 
is not the least of the favorable im- 
pressions the company has created, 


WHALEN PULP AND PAPER 


The Whalen mills are situated ad- 
vantageously for export trade with 
Japan and while this market fell off 
last year it is improving consider- 
ably and the prospects before the com- 
pany for a market for 75,000 tons 
sulphite pulp are becoming ‘brighter. 
Prices also are getting better. The 
company has a splendid supply of the 
finest spruce. 


PROVINCIAL PAPER MILLS LIMITED 


Port Arthur division, now under construction to be 


used for the making of Book, Bond and Writ- 
ing Papers. 


MILLS AT 


Mille Roche, Georgetown, Thorold, Port Arthur 


HEAD OFFICE 
54-56 University Ave., Toronto 
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UNITED STATES IS" 


same order has prevailed for several 
years past. In the month of July not 
a single pound of newsprint went to 
the United Kingdom while the United 
States took over 72,000 tons. Aus- 
tralia in July was again second in 


- BUYER OF 89 P.C. 
OUR NEWS EXPOR volume and New Zealand third. A 
large shipment also went to the Ar- 


: Also Takes by Far Largest {gentine Republic. 
- Part Pulp Sent Out From Japan Likes Wrapping Paper 
Canada In the case of wrapping paper re- 


iovidanlemsionlie ports that the Japanese market had 
THREE DOMINIONS 


opened up again finds proof in the 
returns which show that while the 
Australia} New Zealand and 
South Africa Big Custom- 


United Kingdcem took 33,253 cwt. Ja- 
pan was almost up to it with 30,351, 
ers—Japan Prominent 
in List 


the two being by far the largest cus- 
tomers and taking between them con- 
siderably over one-half the total val- 
i Cre _ the four months, 
: : ew Zealand took 7,088 ewt. and Aus- 
An examination of the official fig- | tral'a 17,678. : 
ures of the Department of Trade and} for the month cf July alone tlic 
Commerce covering the exports of|jargest customer was the United 
pulp and paper from Canada furnish | Kingdom with 14,026 cwt. with Aus- 
two chief points of interest: one is| tralia second with 8,440 ani Japan 
_ the large variety of countries that are | third with 4,694. In all cases the ex- 
eae . “sean angi — ports were very much larger than for 
@ second, the preponderating extent | Jyly of last year, indecd the total 
to which the. United States market y — 
_ absorbs Canadian products. 
The largest variety of customers 
- imsofar as location is concerned be- 
~ longs to the newsprint mills. Among 
_ the list covered in the last fiscal year 
are the following: United Kingdom, 
_ United States, Argentine Republic, 
- China, Colombia, Cuba, New Zealand, 
Panama, Peru, Porto Rico, Uruguay, 
oes, Jamaica, Trinidad, Chile, 
Colombia, Cuba, New Zealand, Pana- 
ma, Peru, Porto Rico, Uruguay, 
Venezuela and other countries not 
specified. _, _ {sociation will celebrate its tenth an- 
By far the largest, however, is the |niversary early in the coming year, 
United States which out of a total of |having been organized on March 8th, 
15,138,372 cwt. took 14,106,128, with | 1913, at a meeting held in Toronto. 
the next largest customer, Australia The founding of the Association, 
with 539,261 cwt., South Africa with | which comprises within its member-. 


_ 185,538 cwt., New Zealand with 217,-| shin most of the important concerns 


Canadian ‘Pulp & 


The Canadian Pulp and Paper As- 
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was 36,530 cwt. as against only 2,106 


with a valye of $280,680 against $17,- 
915 one year ago. Wrapping paper 
also goes to Brazil, South Africa, 
China, France and a number of other 
countries. 


Bond and Writing to Australia 


In the case of bond and writing pa- 
per the United States and British 
market are practically cut off as both 
countries attend to their own domestic 
needs, Australia was Canada’s larg- 
est customer for the four’ months and 
also for July itself, exports to Austra- 
lia in July being $9,248 out of a total 
of $17,752. New Zealand came next 
with $3,197 then Argentine Republic 
with $2,342. An effort is being made 
to find a market for bond and writing 
paper in Great Britain and during the 
month of July there was sent a value 
of $1,295, the only paper that has 
been shipped there since the first of 
April. South Africa took a small 
quantity during the four months and 
it is expected to be a much larger cus- 
tomer. New Zealand also receives a 
fair quantity and some , shipments 
have been made to Japan. 


Paper Association 


Industry in General, and Individual Mills, Receive Val- 
uable Assistance From This Capably Run 
Organization 


ada, but throughout the world, Close 
tab is kept upon figures dealing with 
the world production and consump- 


tion of the various grades of pulp and 
paper, of importations and yr ee 
e es- 


tions of these commodities, of 


tablishment of new mills and all other 


facts of interest to the members. 


THE NEW ’ 


PRICES 
Effective Sept. 20 
Sedan 
"1295 


Coupe 
*1095 


Touring Car 
and Roadster 


°785 


All Prices F.0.B, Toronto 
Government Taxes Extra 


The Overland 
Coupe 


This perfect two-pas- 


The Ideal Family Car 
At the Ideal Family Price 


Its new, low price brings Overland 


Sedan within the reach of thousands 
who have longed for this beautiful 
closed car but who have had to con- 
tent themselves with an open car. 


For the busy man who must make 


hurried trips from 


one place. to 


another— for the housewife who 


must make frequent 


visits to town 


in all kinds of weather—for the 


entire family who want comfortable, 


dependable and low-cost transport- 
ation, there is nothing quite like the 


Overland Four-Door 


224 and United Kingdom w.th 54,028. | engaged in the industry, was coinci- 
The United States percentage is | dent with the beginning of the period 
therefore 89 of the total. The next | \¢ creat development which was fur- 
largest customer to the United States |iner stimulated by the conditions of 
as the list shows is Australia and/in,. war and those immediately fol- 
New Zealand comes third with South lowing and which has brought it to 


Africa ‘fourth. Thus three of the its present commanding position, The 


Domini second, third, and |. 

fourth sized eustomers of the Cana, |industry now ranks foremost among 

dian mills Canada’s hagescrs meenenne - 

es Wt aatie be | therefore, how | dustries, is second in the extent of the 
mn the maintenance by Australia [pital employed, and le dorms te 


Soom bg charge Oy erg ony oui ‘bea chis industry beyond that enjoyed by 


where the Canadian mills receive no |@"y other country. Ns 
preference, but it is expected that| ‘The extent to which the activities 
this preference willbe granted Can-|and influence of the Association has 
as well as Great Britain in the | contributed to this development is not 

near future. In the meantime a good |easy of determination, although with- 

' portion of the extra tax has been ab-|out the advantages afforded by the 
‘sorbed by the Canadian producers, | °rgunization for co-operation, mutual 
Laurentide ang B. C. mills chiefly. assistance and promotion, it is im- 
In the case of paper board, that is | probable that the growth would have 

cardboard, the United States is again|been so rapid or so all-round satis- 

the largest customer although not to | factory. 

the same extent as in paper. Out of Eleven Sections 

ee reer, Smee States The Association consists of eleven 

sections, all but two of which repre- 


took oe ent tagia oes yey — 
wi a third at $298,000. x 

hn ig the same relative importance | sent an individual trade branch of the |demand for Canadian made pulp and 
of the customers in the year 1921. industry, such as the Newsprint Sec-|paper. It represents, on occasions, 
In the case of book paper the ex- | tion, whose membership is made up of | the united industry, as when new tar- 
rts have never been very large but |the manufacturers of newsprint ex-|iff laws are in the making or other 
‘ew Zealand stands at the head with |clusively; the Chemical and the Me- | legislation affecting the industry is 
- $87,000 and Japan second with $53,000 | chanical Pulp Sections made up of mooted, and in other ways seeks to do 
out of a total of $201,000. Conditions | firms producing those kinds of pulp, | for its individual members services 
are such that the United States manu- respectively, and the Book and Writ- | that it would not be feasible, if pos- 
factures practically all its own bookjing Paper Section, comprising the /sible, for them to do for themselves. 
per and in any case there is a pro- | mills engaged in the production of fine One of its most important func- 
bitive duty on book paper as on | papers. The other sections of tions is to create public opinion fav- 
kraft paper entering the United/character are the Board Section, /orable to the industry, and to direct 
States. Wrapping Paper Section, Tissue Paper | attention to the need of safe-guarding 


Periodical and special reports are 
sent out to the members and the pub- 
lic is kept informed, through the 
medium of reports supplied to the 
press, of the progress that is being 
made. The office is well-staffed and 


aims to constitute itself a source of 


general information for the industry. 
Enquiries, and they are numerous, 
from whatever source, receive immed- 
iate attention and assistance is ren- 
dered to those who come from abroad 
to seek a_ first-hand acquaintance 
with Canada’s pulp and paper indus- 


try. ' 
Benefit of the Industry 


The Association also maintains a 
raffic bureau for the benefit of its 
members and, among other activities, 
promotes the standardization and im- 
provement of production methods; the 
advancement of the technical science 
of paper making; the protection and 
perpetuation of the pulpwood supplies. 
It seeks to advertise in every laudable 
way the products of its members and 
to promote the domestic and foreign 


senger car has a refine- 
ment of coachwork 
that accounts for its 
growing popularity 
among bankers, pro- 
fessional men and 


TORONTO BRANCH 


100 Richmond Street W. ' 
Phone Adel. 660 


CANADA DESTINED TO LEAD 
WORLD IN PRODUCING PULP 


Great Britain Takes Kraft Section, Coated Paper Section and the 


tio 

The largest customer for Canadian Felt Section. ds 
kraft paper was Great Britain for the Technical and Woodlan 
same period with $388,000 out of $1,-/| The two sections excepted from the 
237,000. The next largest customer /above are the Technical Section, com- 
was Japan who was very close to it | prising the technical men of the in- 
with $372,000 while Australia was in all its branch d the 
third with $255,000, These th dustry in all its branches, an 
cea wi ith Now Zeal ae ith $99,. Woodlands Section, made up of the 
een b va, th an eens 7 chief foresters of the companies and 
f tee tatet. Pear sneer par’ their woods managers. These two 
* . . [sections are virtually associations 

Bond and Writing Not Large Yet jwithin an association. The former 


In the case of bond and writing |holds meetings twice a year for the 
per which also shows comparatively | discussion of problems of common in- 
ew exports as yet, although the mills | terest to its members and out of which 
are rapidly gaining control of the do- |2™ises much of the purely technical 
mestic market and increasing their |#dvancement made by the industry. 
export business, England and the The Woodlands Section 18 interested 


United States took none of Canada’s | particularly in the problem of the raw 
paper, although England is taking | materials, in devising ways and means 
some the latter part of the present | for the perpetuation of the supply and 
year. The largest customer is Aus- |in utilizing to the best advantage the 
tralia with $36,000, and New Zea- | wood at present available. Both sec- 
land the next with $18,000 out of aj|tions are doing valuable work and 
to’al of $84,000. each renders undoubted service to the 


In the case of pulp United States | industry. 
proves by far the largest customer.| The Association proper, as has been 
Out of a total of $7,906,872 in kraft |stated, embraces the members of all 


'- United States took $7,880,357 and/the several sections and its functions 


Japan the balance. are to act in matters of general in- 
In bleached sulphite pulp United | terest to the industry, to promote its 
States took $7,440,000 out of $8,325,- | welfare in every way possible and to 
000, Japan taking the next largest | further social intercourse among its 
amount, $811,000; and the rest being|members. It is governed by a cen- 
divided up in very small quantit‘es. tral executive body made up of the 
In unbleached sulphite pulp United |chairmen of the respective sections, 
States took $6,561,000 out of $9,236,-| Statistical and Other Information 
000 with the United Kingdom on the aes Ser ’ 
list with $1,291,000 and Japan third| The Association maintains a head- 
with $1,083,000. France took $150,- quarters. in Montreal where special 
000 of this but will take far more | attention is devoted to the gather- 
ing, compiling and_ distribution of 
statistical and. other information af- 
fecting the industry, not only in Can- 


during the current year. 
France Increasing in Groundwood 


In the case of groundwood pulp half 
the Canadian exports went to the 
United States, 3,297,127 cwt. out of a 
total of 5,336,710. United Kingdom 
was a very large customer also with 
1,787,778 cwt. A similar condition 
prevailed in 1921 and dlso in 1920 
with the United States and Great Bri- 
tain taking by far the largest part of 
groundwood pulp exported. In all 

- three years France was a substantial 
customer and took 251,805 cwt. in 
1922, 548,000 in 1921 and 799,000 in 
1920. 

Australia Second for Newsprint 


Taking the four months ending 
July, United States as a customer 
took 5,526,603 cwt. of newsprint out 
of 6,014,869. Australia’ was the next 
largest with 237,562 cwt., and New 
Zealand third with 79,298. South 
Africa was fourth at 69,880. A s‘mi- 
lar. condition almost exactly in the 


Presidents 


C.P. & P.A. 


1915—Carl Riordon, Riordon 
Pulp & Paper Co. 
1916—I. H. Weldon, Provincial 
Paper Mills. : 
1917—Capt. J, H. A, Acer. 
1918—C. Howard Smith, How- 
ard Smith Paper Mills. 
1919—F. J. Campbell, Canada 
Paper i 
1920—J. A. Bothwell, Brompton 
Pulp & Paper Co. 
1921—George Chahoon, _Jr., 
Laurentide Co. 
1922—Geo. M; McKee, Donna- 
cona Paper Co. 


legislation with particular reference 


to the forest regulation. 
Technical Text Books 


(Continued from Page 19) 


sheet of 166 inches in width; 


In collaboration with some of the | producing over 400 tons a day, and 


American paper manufacturers, 


Association is engaged in producing | Wayagamack — 
a series of technica] text books, cov- 
ering all branches of the industry, for 


the use of both novices and advanced 
students of the industry. The series 


the | the largest kraft mill, that of the 


& Paper Com- 
pany, located at Three Rivers, Que. 
Rapid Growth in Exports 
The growth of the industry is best 


will comprise five volumes, the fourth | illustrated, perhaps, in the trade re- 


of which is now under way. 
the Association has spent over $20,- 
000 on this work. The Association 
is also interested in a recently estab- 
lished correspondence school of paper- 
making, designed to supplement the 
text books. Every year it assists 
under-graduates of Canadian colleges 
to find opportunities to spend their 
‘vacations in paper mills in order to 
acquire a_ practical knowledge of 
paper-making and offers prizes to 
those showing the greatest progress. 
Carl Riordon. of Montreal, was the 
Association’s first president. Suc- 
ceeding presidents have been I. H. 
Weldon, Toronto; Capt. J. H. A. Acer, 
Mentreal; C. Howard Smith, Mont- 
real; F. J. Campbell, Windsor Mills, 
Que.; J. A. Bothwell, East Angus, 
Que.; George Chahoon, Jr., Grand 
’Mere, Que. and George M, McKee of 
Donnacona, Quebec. 
Executive Council 
The present executive council is 
made up of the president, H, F. E. 
Kent, vice-president, and Messrs, P. 
B. Wilson, Spanish River Pulp and 
Paper Mills, Sault Ste. Marie, Ont.; F, 
Campbell, Canada Paper Co., Windsor 
Mills, Que.; T. J. Stevenson, Riordon 
Sales Corporation, Montreal; C. R. 
Whitehead, Wayagamack Pulp and 
Paper Co., Three Rivers, Que.; Frank 
W. Clarke, Gulf Pulp and Paper Co., 
Quebec; Jean Rolland, Rolland Paper 
Co., St. Jerome. Que.; D, F. Robert- 
son, Canadian Paperboard, Montreal; 
George Carruthers, Interlake Tissue 
Mills Co., Toronto; George Pauline, 
Ritchie & Ramsay, Toronto; O. F. 
Bryant, Laurentide Co., Grand "Mere, 
Que.; R. P. Kernan, Donnacona Paper 
Co.. Donnacona, Que. 


Secretary and Manager 

Edward Beck is the secretary and 

manager in charge of the headquart- 
ers in Montreal. 

The Association’s annual meeting, 
held in Montreal the last week in 
January, brings together represent- 
atives of the industry from all over 


Canada and many from the States and pl 


is looked upon as an event of some im: 
ance, 


“\important factor 


Already | turns showing Canada’s exports to 


ocher countries. Thirty years ago 
Canada’s exports of pulp and paper 
were practically negligible. In 1890 
they were valued at’ $122. In 1921 
they had reached a value of $163,- 
655,344. About 85 per cent of these 
exports go to the United States. The 
industry leads all Canada’s manufac- 
tures in the value of \its export trade. 
It ranks second in capitalization and 
is regarded as by far the most prom- 
ising of all of our wealth creating in- 
dustries. 


Underlying Its Success, 


The fundamentals underlying its 
success are the large areas of pulp- 
wood still available, to which refer- 
ence has already been made, and 
the comparatively low cost and easily 
developed water powers. The wood 
areas are, of course, far from being 
inexhaustible and it is feared are be- 
ing used up more rapidly than ordin- 
ary prudence would justify. As al- 
ready indicated, the industry itself is 
consuming an average of approx- 
imately 3,000,000 cords a year while 
another million cords are exported 
every year to the United States. 
Pulpwood consumption in Canada is 
increasing at an average rate of 
about 175,000 cords a year. Much 
wood is destroyed every year by for- 
est fires and by insect pests. The 
authorities as well as the owners of 
the private forests are becoming 
aroused to the gravity of these con- 
ditions and efforts are now being 
put forth, not qujte so extensively or 
as vigorously as they ultimately will 
be, for the conservation of the 
woods that remain and for the re- 
generation of future forests. 


Canada’s water powers are an 
in the industry. 
The developed hydro-electric powers 
are estimated at approxiately 2,000,- 
000 h. p. of which about 375,000 h. p. 
are being applied to the production 
of pulp and paper. Many of our 
paper mills are now equipped with 
electric steam’ boilers,- rendering 
them independent of other fuel sup- 


y. 
These things, together with the 
constantly growing market in the 


the) United States for its products, con- yebee 
largest groundwood mill, the Chicou-| stitute the underlying strength of the | that is now being 
timi Pulp Co., at Chicoutimi, Que.,| industry and seem to ensure for it aj the organization o: 


prosperous and increasingly import- 
ant future. 


American Capital in Canada 


In closing I should like to stress 
the view that so far as the pulp and 
Paper industry is concerned we feel 
that there should be no dividing line 
between the two countries—that we 
are as one. Many of our mills are fi- 
nanced with American capital. (An 
official statement issued by the Do- 
minion government in 1919 showed 
that of the total capital invested in 
Canada’s pulp and paper mills at 
that time, 68 per cent. was derived 
from Canada, 24 per cent. from the 
United States, 4 per cent. from the 
United Kingdom, and 4 per ‘cent. 
from other countries. The Ameri- 
can proportion is thought since to 
have been materially increased), Our 


mills employ without discrimination | P 


American and Canadian labor. They 
pay the American standard wages 
and sometimes more because oniy by 
doing so can they get the skilled help 
required to migrate from your 
country to ours. Our conditions are 
practically parallel with yours. Our 
transportation and fuel problems are 
the same. As you are able to bear 
witness, we sometimes operate joint- 
ly and with success, mills on both 
sides of the imaginary line which 
separates our two countries. 


Text Books Being Prepared 


We, like you, believe in our indus- 
try and look upon it as one of the 
most important and most progres- 
sive. Our technical men co-operate 
with yours in extending a knowledge 
of paper making in the publication of 
a series of text books intended to 
stimulate and encourage its study, a 
work to which we have already con- 
tributed some $20,000. We have re- 
cently established a correspondence 
course in practical and _ theoretical 
paper-making which is open to stu- 
dents on both sides of the line. We 
believe there is every reason in the 
world why the North American con- 
tinent should be regarded as a unit 
in our particular industry, and none 
why it should not. The fact that we 
are here to-day, representing mills 
on both sides of the border, and dis- 
cussing the industry from a common 
viewpoint, is indicative, I think, of 
the mutual interest it holds for us 
and of the mutual concern which be- 
cause of it, we have in each other’s 
welfare, 


Sedan. 


a 


WILLYS-OVERLAND LIMITED 


INSTRUCTION COURSE 
IN PULP AND PAPER 


NEWS AND COARSER PAPER | School Opened at Ste. Anne de 


Bellevue With Correspon- 
dence Courses 


An important development tn the 
pulp and industry of Canada 
ut into effect is 
conctita im pulp. nat proer ani 
struction in pulp and pa 

that the Institute of Industria} Arts 
at Gardenvale, Quebec, close to Ste. 
Anne de Bellevue. This may either 
be taken in person or by correspond 
ence. The work is based on text ks 
prepared at the expense of the, Pulp 
and Paper Industry of Canada and the 
United States and tong usr se in five 
volumes. The faculty includes men 
who hold important positions and who 
are prominent in the industry and 
whose connection with the school will 
assure the student of a thoroughly 
practical course. The editor-in 

of the text books and head of the 
School of Pulp and Paper Making is 
J. N. Stephenson, who is also editor 
of the “Pulp and Paper Magazine,” 
and for some years was a lecturer at 
Harvard University. The subjects in- - 
cluded are arithmetic, elementary ap- 
lied mathematics, how to read draw- 
ings, the elements of physics, mech- 
anics and hydraulics, electricity and 
chemistry. en the student has 
completed his course successfully he 
is awarded a diploma signed by of- 
ficers of the Institute and of the Can- 
adian Pulp and Paper Association. An 
effort is being made to secure stu- 
dents for these courses this winter 
from all the pulp and paper mills in 
the country and a good deal of success 
has been attained already. In the 
larger mills local lectures will be giv- 
en in the evenings to students who 
have enrolled themselves. 


U. S. PRODUCTION IN JULY 

The latest Federal Trade Commis- 
sion report shows that production of 
paper in the United States declined 
in July, a total of 552,914 net tons 
of all kinds of paper being produced 
in this country during that month, 
compared with 593,335 tons in June, 
589,971 tons in May, and 528,461 tons 
in April. July production, however, 
was far above that in the same month 
of last year when 370,429 net tons 
were produced, but was below the out- 
put of 658,518 tons in July, 1920, 
which was the record breaking month 
during the boom period. A, very en- 
couraging feature of the Oommis- 
sion’s report for July is that mill 
stocks underwent a considerable de- 
cline during that month, stocks 
reduced to a larger extent than prob- 
ably in any month in‘'some time. At 
the end of July U. S. mills had 280,- 
660 net tons of paper of all kinds in 
stock, whereas at the beginning of 
that month stocks amounted to 293.- 
066 tons, showing a decrease for the 
month of about 13,000 tons, 





PAPER ADVANCED 
STEADILY DURING PAST YEAR 
HIT HARD BY RECENT WAR SCARE 


Several Gained From 20 to 40 Points on Stock Exchange 
on Marked Improvement in 
Paper Industry 


STILL FAR BELOW HIGHS OF 1920 


Greatest Advances Registered by Spanish Rivers, 


With 


Abitibi Next—How Many Will Pass 1920 
Marks Again? 


Stock Exchange during the past 
e months. showed a steady im- 
vement in prices which culminated 
the miniature “bull” market that 
extended from the middle of August 
up to within a week of the war scare, 
and then experienced a sharp reac- 
tion after hesitating a week around 
the high level that was established. 
To the majority of the holders the 
action of the paper stocks, it must bé 
confessed, was a little disappointing 
as in the main the reaction as a result 
of the rumors of war was sharper in 
this group than in any other. . 


At the same time cons‘deration 
must be given to the fact that this 
was only a natural course. It is the 
invariable experience that whenever 
a occurs from causes affect- 
ing the market as a whole, that group 
or those individual stocks that have 
mostly lately had a rise are the first 
to slump, and usually show the most 


HE MOVEMENT of the pulp 
[ and paper securities upon the 
twe 


serious effect of the downward move- |S 


ment. Not only had there been a 
recent sharp upward development but 
for several months past, under the 
leadership of Spanish River and Abit- 
ibi, there had been a general upward 
movement of the paper stocks, and no 
. real reaction, such as is usually wel- 
comed by professional interests as es- 
tablishing a more healthy condition. 


Just what this rise had meant may 
be indicated from the fact that Abit- 
ibi had risen from 30% at the close 


_ of 1921 to 68%; Brompton from 21 


to 38; Howard Smith from 75 to 85; 
Laurentide from 74 to 99; Price Bros. 
from 34 to 47; Riordon from 4% to 
14%; Spanish River common f 62 
to “103%; Spanish preferred from 
70% to 112%; Wayagamack from 
36% to 65. 


In other words Abitibi had gone up 
$8 points, Brompton 17 points, How- 
ard Smith 10 points, Laurentide 25 
points, Price Bros. 13 points, Riordon 
10% points, Span‘sh River common 
41% points, and the preferred 42 

f 


THE LAURENTIDE CO 
Grand Mere, P.Q., Canada 


points, and Wayagamack 28% points, 
as this record shows: 

Advances During Present Year, 
Jan 1, High in . 
1922 Sept. 1922 Rise 

30% 68% 38 

21 17 

75 10 

74 25 
Riordon (old) com. 4% 10% 
Spanish River com. 62 41% 
Spanish River pref. 70% 112% 42 
Wayagamac 86% 65 18% 

The reaction that took place as the 
result of rumors of war drove down 
the prices from this high very sharply 
in some cases extending as much as 
12 points, as follows: 


How Stocks Fared in War Scare 
Recent Low of 
High Break Loss 
68% 
37 


Abitibi 
Brompton 
Howard Smith 
Laurentide 


103% 


Abitibi 
Brompton 
Howard Smith 85 

Laurentide 99 

Price Bros. 47 

Spanish River com 103% 

nish River pref. 112% 
ayagamack 65% 

Another interesting point in the 
study of price movements is the com- 
parison between the high of 1921 with 
that of the present year to date, and 
the comparison of the latter with the 
high established in 1920 when the 
paper boom reached its height. It 
will be noted from the table that ap- 

ears below that the high of 1921 
or Abititi was 57% and that the 
present year’s high is about 11 points 
above that, but at the same time. this 
year’s high is nearly twenty points 
below the high of 1920. 

In the case of Brompton the high | 
of 1921 was 57% and the present | 
year’s high is 38, nearly twenty points ‘ 
below, and this year’s high. is 47) 
points below the h‘gh reached in | 
1920, namely, 85. 

Howard Smith reached the high of 
110 in 1921 and at 85 this year was 
still 25 points below that high and is 
82 points below the high of 167 
reached in 1920. 


Laurentide had a high of 95 in 1921 


THE FINANCIAL POST 


High Levels in Three Years 


Abitibi 

Brampton 

Howard Smith 
Laurentide 

Price Bros 
Provincial Paper 
St. Maurice 

Spanish River com. 
Spanish River pref. 
Wayagamack 


and reached 4 points above that in 
1922. 


Price Bros. in the new stock 
reached the high of 42% in 1917 and 
is up 4% points above that this year 
but it is still down 30 points below 
the high of 1920 which: was 385, mak- 
ing 77 the value on a basis of this 
stock split 5 to 1. 

So far this year Provincial Paper 
is still below the price ruling last 
year which was 94%. , and thirty-sev- 
en points below the high of 1920. 

Riordon rose from a close last year 
of 4% toa high of 14%, but is back 
again to a couple of points above the 
old figure. 

Spanish River ended the year at 62 
and rose this year to a h'gh of 103% 
early in September. This compares 
with the high of 125% in 1920, so it 
had still twenty-two points to go. 
Spanish preferred rose from 70 to 
112% or forty-two points, but this 
again was nearly 26 points below the 
high of 1920. 

St. Maurice closed the year at 100, 
but sold this year at a high of 93%. 
The drop was due to the decline in 
dividends. The. high in 1920, how- 
ever, was 158, so it is still far below 
the high level reached then. 


High 1920 High 1921 High 1922 
on 57% 68% 


1922 below 
1920 


Wayagamack closed this year at 36- 
and went up this year in recent 
rise to 65, but this is still eighty-five 
points below the high of 145% which 
was reached in 1920 on the assump- 
tion that the stock was going to be 
split in two, as had been done in the 
case of Brompton a short time before 
with Abitibi five to one and Lauren- 
tide three to one. 

It will thus be seen that the various 
pulp and paper securities, while con- 
siderably higher than the high point 
of 1921, are much below the highs 
reached in 1920. It may be some time 
and jn some cases it is not reasonable 
to suppose that some of the stocks 
will reach the -high level of 1920, 
which may be termed the inflation of 
the peace period in the industry in re- 
gard to prices. Generally speaking 
the only hope for the prices of 1920 to 
be realized again would be for an in- 
crease in dividends beyond that which 
was being paid in 1920, that is of 
dividends actually increased or the 
securities having a’ fair promise of 
meeting with such an increase in the 
comparatively near future. 

The table given herewith summar- 
izes the peak prices of 1920, 1921 and 
1922. 


NEWSPAPER ADVERTISING wU.5.A. 


8&8 NewsparPirs 


This chart, with heavier line representing 1922 advertising, shows that the volume is consider- 


ww (OLeavine Cities. 


ably behind that of 1920, but the consumption of newsprint is heavier. 


Manufacturers of 


GROUND WOOD PULP 
SULPHITE 
WOOD BOARDS 
NEWSPRINT 


CANADIAN 


Sun Life 


AFFILIATED WITH 


EXPORT PAPER COMPANY 


Montreal, Quebec 


Bldg. 


GOLF AND HORSES ARE 
HOBBY OF PAPER MEN 


United States Magazine Con- 
tains an Appreciative Article 
On C. Howard Smith 


The “Paper Maker” contains an 
article in reference to C. Howard 
Smith, president of Howard Smith 
Paper Mills, as follows: 

“The type of executive who says 
little but accomplishes a lot. Thus 
was aptly summed up, by a Canadian 
writer a year ago, the character of C. 
Howard Smith, one of the most out- 
standing figures in Canada’s paper in- 
dustry, outstanding not only by the 
prominence of his position in the in- 
dustry, but also by the brilliance of 
the career which has brought him to 
that. position. 

“Born in St. Johns, P. Q., in 1873, 
a son of Edgar Russel and Phoebe 
(Howard) Smith, educated at St. 
Johns High School, Mr. Smith com- 
menced business with his father in a 
publishing and printing business. Mr. 
Smith, senior, for many years ran a 
local newspaper in St. Johns, P. Q. 
‘“Leaving his father’s employment, 
Mr. Sm'th later joined the Canada 
Paper Company, and served with 
them for a year. He then accepted the 
appointment as manager of the Kin- 
leith Paper Mills, where he remained 
for three years, leaving that position 
to start in business on his own ac- 
count as a paper jobber, representing 
Alex, Buntin and Company, in 1900. 

“In 1912 he organ‘zed the Howard 
Sm‘th Paper Company. He built his 
first paper mill at Beauharnois. P. Q.. 
making high grade paper. Owing to 
the tremendous spopularity of this 
product, he -found it necessary to 
build, in 1916, a mill at Crabtree, 
Quebec. : In 1919 he purchased the 
controlling interest in thé Toronto 
Paper Company, Cornwall, and ‘omr- 
ated a merger of the two firms, thus 
adding four machines and one pulp 
m'll to the production of the Howard 
Smith Paper Mills. 

“Mr. Smith not only knows the 
nvaper industry from A to Z, but 
knows he knows, and does not fear to 
stand by his conviction, whatever 
other people may say. 

“In 1918. at the fifth annual conven- 
vention of the Canadian Pulp and 
Paper Association, when the general 
tendency was to preach prosperity. 
Mr. Smith did not fear to view the fu- 
ture with such frankness that a news- 
paner then wrote, ‘Many pess‘mistic 
notes were struck by C. Howard 
Smith, retiring president. The con- 
clusion he reached is that business 
will have to be eonducted with great 
skill and care this year and for some 
years to come.’ 

“Yet, a few years later. when some- 
thing like a debacle had set in and 
trade in g-neral was feeling ‘nclined 
to panic, Mr. Smith was able to fore- 
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see that the crisis would be of com- 
paratively short duration and that 
days of real prosperity were 
—a foresight which current events 
are a justifying. 
“Although all the official records — 
declare that C. Howard Smith’s hob- 
by is golf and horses, in reality one 
of his heart’s dearest interests is the 
general appearance of his automobiie, 
his chauffeur: and general motoring 
ensemble, all of which he likes to keep 
in the most — and span condition 
at all times. It has been said one 
near enough to Mr. Smith to know 
something about it, that he has 
stopped his car on the. road before 
passing through a place of promin- 
ence, so that the car might be giv 2n 
8 quite unnecessary rub down and p )l- 
ish before com.ng under the crit cal 
gaze of the town residents. ae 
“Mr. Smith is known am his 
business and: other friends fa his 
generosity of character. His belief 
in Smith paper is such that instead of 
talking (not among his habits at any 
time) he rather leaves the paper to. 
talk for itself, and any doubt.ng vis- 
itor to his office usually comes away 
with a neat box of Chaldean Bond 
writing paper tucked under his arm, 
which, accompanied sometimes by a 
cool cigar of Carribean derivation 
tucked in the corner cf his mouth, is 
sufficient to put an end to his doubts. 
“Mr. Smith was chairman of: the 
Quebec Division, Canadian Manufac- 
turers’ Association from 1919 to 1920, ~ 
and second vice-president of the Do- 
minion organization, 1921-1922. Of 
this organization he is a most en- 
thusiastie member and worker. He is 
a member of the St. James Club, 
Montreal, the Montreal Gof Club and 
Montreal Jockey Club, as well as the 
National Club, Toronto. He is an 
enthusiastic devotee of the golf course 
and is especially interested in horses.”* . 


FOUR CHANGES IN 
DIVIDENDS MADE 
DURING PAST YEAR 


(Continued from page 26) 
more than in the case of most other 
industries that can be developed more 
gradually and with a far smaller-ex- 
penditure of capital at the initial . 
stage. 

Moreover the industry was in the 
peculiar position of having to face— 
particularly in the case of newsprint 
—a very rapid improvement in the 
marked demand, and lured on by the 
high prices for paper and pulp pre- 
vailing in 1920 many mills undertook 
construction programmes that other- 
wise might have delayed them, or 
left them to new concerns to develop. 
The heavy expenditur:s incurred un- 
doubtedly influenced the passing a 
reduction of dividends, which, aga‘n 

d in few instances any strong re- 
serves built up behind them as is the 


case in industries like the text‘le and 
milling. .- 
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Ontario’s Immense Pulpwood Resources 


Total Area of Ontario’s Forest Lands (ex- 
clusive of the District of Patricia) 


Acreage of Spruce, Jack-pine and. Poplar 
just north of the C.P.R.....60,000,000 acres 

Pulpwood standing in crown lands undis- 
posed of as yet 
Pulpwood undisposed of, and tributary to 
existing railways and waterways that 
lead to them 
Production of pulpwood in Ontario in 1918 
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Province of Vast Pulpwood 


and Water-Power Resources 


HREE HUNDRED AND FIFTY MILLION cords 

of pulp-wood as yet untouched by the axe exist 

in the province of Ontario. No finer forest asset 
could be’imagined in these days of ever-increasing de- 
mand for newsprint and pulp and paper products. Of 
late the trend of capital for investment in this great 
field. of industry has been steadily towards the estab- 
lishment of pulp and paper mills where water-powers 
exist, and where raw material abounds. Ontario ex- 
actly fits that description. Development of the pulp 
and paper industry of Ontario is consequently one of 
the. great features of the ever-increasing industrial 
growth of the province. Wide areas of pulpwood still 
available for new industries establishing, or earlier es- 
tablished industries expanding, are yearly enhancing 
in value. Wide areas over which the axe has passed 
are pepending rapidly to the government encouraged 
work of reforestation ona large scale. Ontario’s pulp- 
wood resources are not being recklessly devoured: 
wise provincial administration is seeing to that. Years 
to come will find the noble forest areas of Ontario still 
well able to meet even vaster demands on their power 
to produce pulpwood than exists at the present time. 
Ontario well realizes the worth of her mighty mantle 
of forest that swathes all the far-spread mileage of her 
still undeveloped territory north and westwards from 
the earlier settled districts. : 
An area greater than the whole extent of England and Wales all thickly 
overgrown with commercially valuable pulpwood is the forest inheri- 
tance of Ontario which has so far been estimated. There are 50,000,000 
acres of pulpwood available in that area, and above and beyond that 
amount there exists the pulpwood resources of Patricia and the immense 
northerly district of the province which ' extends over 146,000 square 
miles over northwest Ontario, and is almost another province in itself. 
While cutting of pulpwood proceeds for the supply of the active industry 
already established in Ontario, the steady annual growth of trees on the 
pulpwood areas produces an estimated 2.9 million cords of new pulpwood 
per year. ‘This means that the present industry is capable of great ex- 
pansion without in the least impairing the abundant provincial resources 
in commercially accessible raw material for pulp and paper manufacture. 
Under the direction of the Ontario Department of 
Lands and Forests careful survey, work is being stead- 
ily carried on so that abundance of reliable informa- 
tion is available for investors. Conservation is in 
every way encouraged, forest fires are prevented by 
every known means of patrol and scientific combat 
when they arise: re-afforestation is carried on both 


Parliament 


Ontario’s Vast Water-power Reserve 


General outline of the distribution of Ontario’s principal water-powers:— 


Ottawa River and Tributaries... 688,000 H.P. 
Great Lakes Tributaries 446,000 H.P. 
Hudson’s Bay Slope 250,000 H.P. 
James Bay 1,500,000 H.P. 
International Boundary Rivers.2,045,000 H.P. 


Estimated development of vari- 
ous waterpowers by pulp and 
paper companies operating so 
far in Ontario: 


Mattagami Pulp and Paper.... 


Dominion Water Power Branch 

Rough Estimate of the Water- 

powers undeveloped in Ontario 
5,800,000 H.P. 


Abitibi Pulp and Paper 


Spanish River Pulp and Paper 

(Three Powers at Soo, Es- 
Dominion Water Powers Branch panola and Sturgeon Falls).. 
Estimate of Ontario’s develop- 


ed water powers as at 1918... 789,500 H.P. 


Dryden Pulp and Paper Co..... 


PARLIAMENT BUILDINGS, QUEEN’S PARK, 


THE HON. BENIAH BOWMAN 
Minister of Lands and Forests, Ontario 


Maps and General Information 
obtainable from The Department 
of Lands, Forests’ and Mines, 
Buildings, Queen’s 
Park, Toronto. 


10,000 H.P. 


17,500 H.P. 


30,000 H.P. 


2,500 H.P. 


Value off pulpwood produced in Ontario 


in 1917 $7,430,355 
125,000 Square Miles 


Extent of the District of Patricia (north 
of the Trans-continental Railway line 
C.N.R.), the pulpwood resources of 
which are still unestimated 
146,000 square miles 


300,000,000 cords 


250,000,000 cords 
Capital invested in Pulp and Paper Mills 


1,116,000 cords in Ontario $88,576,807 


practically on a large scale, and experimentally, to as- 
certain the best methods with commercially useful 
trees. 


With almost limitless resources in raw material, it is 

not to be wondered at that, Ontario easily accommo- 

dates several of the very largest pulp and paper mills 

in the Dominion. The pulp and paper industry in the 

province represents a capital investment of over $95,-. 
281,040, and includes 38 great establishments with ex- 

tensive areas of pulpwood under lease. In 1919 On- 

tario produced over 498,792 tons of paper of all des-. 
criptions, 246,430 tons of chemical pulp, and 351,572 

tons of mechanical pulp. These figures mean that in 

that year Ontario produced approximately 50 per cent. 

of all the paper, 34 per cent..of the chemical pulp, and 

35 per cent. of the mechanical pulp produced in the 

Dominion. Value of the paper produced in Ontario 

was $399,930,474 of which $23,958,566 represents the 

worth of 342,254 tons of newsprint demand for which 

is ever on the increase. 


Closely associated with the development and prosperity of 
the pulp and paper trade in Ontario is the development of 
Ontario’s admittedly enormous resources in waterpower. 
The province possesses far penetrating waterways suitable 
for log running which cheapen transportation of material 
and enable the working of vast limits most economically. 
But besides this Ontario possesses splendid cataracts, and 
vast facilities for immense volume of water storage which combine to make the 
waterpower resources of the province tremendous.- An estimated undeveloped 
water power asset of over 5,800,000 H.P. remains within the borders of On- 
tario. .Much of this is available for the growth of the pulp and paper industry. 
So far only about 934,015 H.P. have been developed and actually turned to com- 
mercial use, and a great proportion of this useful horsepower from water has 
been brought under harness by the pulp and paper enterprises already estab- 
lished. Very great waterpowers are still running free from industrial load, and 
these are to be found usefully adjacent to great pulpwood districts. Their com- 
mercial development is certain within a few years as industrial conditions de- 
velop to attract capital for profitable enterprise in Ontario. 

Ample care is taken by the Provincial Government Departments concerned to in- 
form intending investors, and wisely cautious investigators of every detail in 
connection with these great resources. While the provincial administration is 
not disposed to regard Ontario’s vast assets in pulpwood or waterpower at all 
lightly, there is no disposition. to retard any form of legiti- 
mate development which may call for supplies of power and 
material. On the contrary all legitimate encouragement is 
given, and application to the Provincial Government Build- 
ings at Queen’s Park, Toronto, will produce plentiful in- 
formation in the form of statistics, maps, and surveyors’ or 
cruisers’ records courteously supplied. Very extensive and 
attractive opportunities for puip and paper mill dévelop- 
ment in Ontario are revealed by these data. 
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